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ederal Aid Offered for Control — Vast 
Impurities at Source 


With State Officials Are Out- 


lined in Address by Director of Regulatory Work 
of Department of Agriculture. 


of 
Federal, State and municipal agencies, 
that of the Pure 
Food and Drug Act may be corrected at 


Extension cooperation between | 


so incipient abuses 


the source before becoming national in 
scope, is to be anticipated and encour- 
aged, it was stated by the Director of 
Regulatory Work, W. G. Campbell, De- 


partment of Agriculture, in an address 
October 11, before the Conference of 


| Dairy, Food and Drug Officials at West | 


Time Limit of 24 Hours Is | 
Adopted; Reduction in 
Number of Papers 
Is Discussed. 


The adoption of resolutions favoring 
uniform shipping documents, certifica- 
tion of shipping documents within 24 
hours, and a maximum fee of $5 for the 
expediting of certification took up most 
of the time of the Pan American Com- | 
mission on the Simplification and Stand- 
ardization of Consular Procedure on 
October 11. “ 

The Commission was unable to reach 
a decision on reduction in the number | 
of shipping documents which require 
consular certification and this question 
was referred to committee for the 
reconciliation of the different points of 
view. 


Manifests to Be Certified. 

It was proposed that the only gen- | 
eral shipping document which the ship- | 
per ‘may be required to prepare for 
consular certification should be the 
consular invoice. This was opposed by 
a number of the delegates, although it 
was agreed that the certification of bills | 
of lading should be discontinued. It was 
voted that the certification of ships’ 
manifests, on the other hand, should be | 
continued. 7 

American proposals for a $5 maximum 
fee on consular invoices met with oppo- 
sition from the Mexican delegation and 
went over for further consideration by 
the Commission. 

The Mexicans contended that. their | 
present policy of charging a fee of 10- 
per cent of the value of the shipment 
netted'the Mexican Government approxi- 
mately $15,00@,000 annually from con- 
signments from the United States alone. 
The American system of charging a flat | 
fee of $2, it was stated, brought the | 
United States only $8,000,000 annually. 

Ten Nations Favor Per cent. 

Ten of the 21 American republics, it 
was said, now operate their consular fee 
system on a percentage basis. 

After discussion of the length of time | 
for presentation of shipping documents | 
after the arrival of the goods, the fol- 
lowing resolution was adopted: 

“For the convenience of all concerned, | 
the consignee, upon the giving of bond | 
or other guaranty, should have a rea- 
sonable period of timeytaking into con- | 
sideration the frequency of vessels and |! 
time of transit between the cowniries 
concerned, for the presentation of the 
proper shipping documents after the ar- 
rival of goods.” is 

The proposal that consulay practice 
within each €ountry be uniform was | 
adopted without change as follows: 

“The requirements and practices of all 
the consular offices of one country with 
regard to shipping documents should be, 
as far as possible, uniform within the 
territory of any other given country.” 

fp discussing the time to be allowed 
comsular offices for the certification of 
documents, it was‘decided that 24 hcurs 
was reasonable and the following reso- 
lution was adopted: 

“Shipping documents presented to‘con- 


| progressing countries, therefore, regis- 


| to per 


Baden Springs, Ind. 
Director Campbell promised an active 


| support on the part of the Food, Drug | 


and Insecticide Administration in the 
control and solution of these problems | 
by local authorities. He said that it was 
the purpose of the Department to pro- 
mote the efficiency of regulatory work by | 


Dr. Klein Analyzes 
Trade of Caribbean 
And Gulf of Mexico 


| Director of Foreign and Do- 


mestic Commeree Fore- 
costs Valuable Market 
for United States. 


Increase in American trade with coun- 
tries of the Gulf of Mexico and the 


| Caribbean, which may reach $1,000,000,- 


000 or more, was forecast as a_possi- 


bility within a few years by the direc- 


tor, Dr. Julius Klein, of the Bureau of 


the Foreign, and Domestic Commerce, | 
Department of Commerce, in an address 


| October 11, before the Foreign Trade’ 


Conference at New Orleans. 


Dr. Klein stated that the 42,000,000 in- 
habitants of this region purchased la: 
year $603,000,000 worth of products 0: 
the United States. 

Properly attended and guided, these 
sales can be lifted to the $1,000.000,000 | 
mark, said Dr. Klein. Improved stand- 


| ards of living, more stable political con- 
| ditions and development of hitherto un- 


exploited raw materials are _ factors 
which indicate a strengthened per capita 
buying in these markets, he said. d 
The ful! text of the address follows: * 
In 1926 the value of our exports to 
these northern South American repub- 
lics was $89,000,000. The average of the 
five-year period 1910 to 1914 was $10,- 
000,000. Our exports to these rapidly 


tered thq incredible increase of nearly 
800 per cent in 12 years. Reverting 
capita comparisons, we find 
that, whereas each inhabitant of these | 
two republics bought less than $1.50 of 
American goods each year during 1910- | 
14, he had increased his purchases by | 


| 1926 to about nine dollars. | 
land, 


Products Finding Sale. 

A considerable proportion of this is 
due to the rapidly increasing quantities 
of oil Well and mining equipment which 
has been shipped in recent vears. But, 
quite apart from these large capital op- 
erations, the steady advance in wages 
and general earning power resulting | 
from this growing exploitation of raw 
materials has developed most attractive 
markets for quantities of American | 
specialties—cheap phonographs, hosiery, | 
motioygzpicture films, small hardware, 
household appliances, low-priced auto- 


| mobiles, and countless other commodities | 


[Continued on Page 2, Column 5.) 


German Objections 
Obstruct Loan Plan 


State Department to Approve 
Prussian Project When 
Formally Presented. 


The proposed loan of $30,000,000 to 
Prussia will be approved by the Depart- 
ment of State whenever the German au- 
thorities and the Dawes plan adminis- 
trators remove their objections, it was 
stated orally, October 11, at the Depart- 
ment of State. A 

The statement followed a report, called | 
to the attention of the Department, that 
the Prussian Finance Minister had is- 
sued a communique, October 10, to the 
effect that objections to the loan had | 
been overcome. Herr Hjalmer Schacht, 
president of the Reichsbank, and S. 
Parker Gilbert, Jr., Agent Geaeral of | 
Reparations, withdrew their objections, 
the. communique was reported to have 
stated, when assurances were given them 
that the proceeds of the loan would be 
used for productive enterprises only. 

The Department of State has not been | 
informed of this approval, it was stated, | 
but its attitude remains unchanged. | 
When the bankers write asking the ap- 
proval of the Department, the usual 
form letter will be sent stating that the 
Department sees no objection to the 
loan. : 
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More Than H undred Industrial Enterprises 
Are. Affiliated W 


‘State 


rearranging the administrative functions, 
toward which steps are already being 


taken, and at the same time to extend, 


this improvement throughout the country 
by developing effective cooperative: plans 
between municipal, State and Federal 
officers. 

Cooperation Is Offered. 

The full text of Mr. Campbell’s ad- 
dress dealing with greater cooperative 
service, follows: 

For years a representative of the De- 
partment, qualified by long exp@rience in 
enforcement 
our office of State cooperation and has 
brought the viewpoint of the food and 
drugs act enforcing agencies of the 
Federal sovernment directly to you 


[Continued on Page 5, Column 1.1 


German Industrialists 
To Visit United States 


A delegation of German industralists 
will visit the United States, according to 
an announcement just made by the De- 
partment of Commerce, which follows in 
full text: 

A number of German paint and var- 
nish manufacturers will arrive in the 
United States on October 20, for a six 
weeks tour in this country. The dele- 
gates intend to visit a number of in- 
dustrial plants. 

The tentative itinerary of the delega- 


' tion is as follows: 


October 20-25, New York; 26-27, Bos- 


| ton; 28-29, Albany, N. Y.; 30-31, Buffalo, 


November 1-3, Detroit, Mich; 4-7, Chi- 
cago; 7-8, Louisville, Ky.; 9, Cincinnati; 


10-11, Charleston, W. Va.; 12-18, Wash- | 


ington, D. C.; 14, 15-16, 
New York. 


Six Named to Attend 
Trade Conference 


Philadelphia; 


Five Specialists to Assist En- | 


voy to Switzerland at 


Geneva Meeting. 
\ 
The ‘Ameritan Minister to Switzer- 
land, Hugh R. Wilson, accompanied by 


| five technical specialists, will represent | 
| the United States at the Conference. on 


Import and Export Prohibition and Re- 
strictions which opens in Geneva on 
October 17. 

In making this announcement, Octo- 
ber 


away with import and export prohibi- 
tions and restrictions as far as possible. 

The announcement by the Department 
follows in full text: 

The following experts have been offi- 
cially designated to assist Mr. 
Wilson, American Minister to Switzer- 
who wilt represent the United 
States at the Conference on Import and 
Export Prohibition  and_ Restrictions 
which is to convene at Geneva on Octo- 
ber 17: Mr. H. Lawrence Groves, Amer- 
ican Commercial Attache at Vienna, Aus- 
tria; Mr. Charles E. Lyon, 
Commercial Attache at Berne, Switzer- 
land; Mr. H. F. Worley, of the Treasury 


| Department; and Mr. Percy W. Bidwell, 
| one of the European 


representatives of 
the Tariff Commission. Mr, S. Pinkney 
Tuck, American Consul at Geneva, will 
serve a= secretary to the delegation. 
The purpose of the conference to 


Is 


formulate an agreement to do away with | 


import and export prohibitions and re- 
strictions so far as possible. 


‘ith German Dye Trust 


Controlled and Associated Corporations in Germany and 
Elsewhere Listed by Department of Commerce. 


Sixty-six organizations In which the I. 


| G. Farbenindustrie (German Dye Trust) | 


has a controlling interest and 50 in 
which it owns 50 per cent or less of, the 


stock are listed in a special circular just 


| released by the Chemical Division of the | 


Department of Commerce to indicate the 


| present position and strength of this 


organization. The circular is based on } 
a report from the American Consul at | 


The I. G.’s interests are shown to ex- 


, tend to nearly every form of chemical 
| production, with control over minerals, | 


properties arid 
countries, 
Organization Of Dye Trust. 

The full text of the special circulat 
follows: 

The development and growth of the | 
I..G. Farbenindustrie (German Dye | 
Trust) have been rapid and consistent. 
The interests of this great concern, the 
largest corporation in Germany, have 


subsidiaries in foreign 


| benindustrie 


| broadened widely and its future success 


is claimed to be assured. 

In 1904, the Badische Anilin and 
Soda-Fabrik (founded in 1865) united | 
with the firm of Friedrich Bayer & Co. 


of Leverkusen, Cologne (founded in 
1850), and with the Company for the 
Manufacture of Anilines, Berlin, Agfa 
(founded in 1873), to form a joint stock 


| company which was enlarged in 1916.by | 


the inclusion of Farbwerke, formerly 
Meister Lucius and Bruening, Hoechst- 
on-the-Main (founded in 1856); of 


Chemische Fabrik, formerly Weiler-ter- | 
Meer in Uerdingen; of the firm Leopold | 
| Casella and Co., Frankfort-on-the-Main; 


and Kalle & Co. A. G. in Biebrich-on-the- 
Rhine. 
Farbenindustrie 
These companies 
so-called 


Formed in 1925. 
formed in 1925 the 
Interessengemeinschaft 
Aktiengesellschaft, in 
Frankfort-on-the-Main, with a capital 
stock of 900,000,000 marks common and 
200,000,000 marks preferred. The Ca- 
sella and Kalle Companies did not com- 
bine in the trust, but 
into its possession. 
The I. G,, as it is generally called, has 
its headquarters at  Frankfort-on-the 
Main. The interests of the concern are 
now so varied that it reaches not only 


plants went over 


into every industrial section of Germany, | 


[Continued on Page 9, Column 
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work, has occupied | 


11, the Department of State ex- | 
| plained that the purpose of the confer- 
| ence is to draw up an agreement to do | 


Hugh | 


American | 


Potash Beds 


Found in Russia 


| World Resources Increased 


+ 
~ Two-Thirds, Says Director of 
Soviet Geological Survey. 

Potash of the world have 
been increased two-thirds by recent dis- 
coveries in the Soviet Union, according 
to a statement of the Amtorg Trading 
Corporation, summarized by the Chemi- 
cal Division, Department of Commerce. 

The full text of the report as pub- 
lished follows: 

Prof. D..M. Mushketov, director of the 
Soviet Geological Survey and other geo- 
logical organizations, in a statement re- 


resources 


te 


cently issued at the office of the Amtorg | 
| Trading Corporation, 165 Broadway, de- | 


clared that recent discoveries of im- 
mense potash beds in the Soviet Union 
have increased the potash resources of 
the world by two-thirds. 

Professor Mushketov’s organization 
conducted the expedition which surveyed 
the newly revealed beds in the Solikamsk 
and Berezniaki regions of the province 
of Perm. According to the professor, 
these vast fields have great economic 
significance, not only for the Soviet Un- 
| jon, but for the whole world. 

Appropriations of the Soviet Govern- 
ment for geological work in 1927 amount 
to over $4,000,000, as compared with 
$100,000 appropriated by the Russian 

Government in 1915. 


Public Urged to Buy 
Air Mail Stamps to 
Aid Postal Aviation 


Increase in Sales Will Enable 


Extensions of Service, 


Says Representative 


Madden. 


The United States has more air mail 

| service than any other country; it 
the only place in the world, except for 
some small service in Germany, where 
| the Government operates air mail serv- 
jee-at night, and” it is the only country 
that does not have to subsidize air mail 
| transportation, it was stated orally, Octo- 
| ber 11, by Representative Madden (Rep.), 


is 


| of Chicago, Ill., chairman of the House | 


Committee on Appropriations. 

He pointed out the supremacy of air 
mail service of this country as against 
the rest of all the world, in connection 

| with impending ‘hearings before his 
committee on the coming appropriation 
bill for the Post Office and Treasury 
Departmenis. Mr. Madden recently re- 


| grphie 


| servations of governmental fiscal opera- | 


| turned from Europe, ‘where ‘he made o6- 
tion. 

The public is urged by Representa- 
| tive Madden to increase its purchase 

of air mail stamps as a means of pro- 

moting the air mail service. He pointed 
| out that increase of revenues from this 
| source will provide for expenditures to 
expand the postal aviation service. 

Growth of Population. 


Treaty to Control | 
Private Operation 


Of Radio Stations 


aed a | 


| 
Convention Committee Ree- 


ognizes Principle in -Ap- 
proving Article I of 
Treaty Draft. 


Signatory Nations 
ry 
To Observe Rules 
Exchange of Communications 
by Two Countries Also to 
Be Permitted Under 
Convention Rules. 


on the draft of the first 
proposed convention for 


Agreement 
article of the 


regulation of international radio commu- 


nications was reached, October 11, at a 
meeting of the Convention Committee of 


the International Radiotelegraph Confer- | 


ence now in_ session in Washington. 


Article I, it was announced, will be. sub- | 


mitted as approved to the next general 
plenary session of the Conference. 

The draft of Article I, as approved, 
provides that signatory nations shall ap- 


ply the convention and its regulations | 


to all governmental radio stations op- 


erated internationally; that the govern- | 


ments shall initiate national legislation 
for enforcement of the convention and 
regulations, and that private organiza- 
tions, taking over operations of interna- 
tional stations, shall be required to com- 
ply with the same conditions. The right 
of two nations to exchange radiotele- 
communication is recognized, 
provided such operations are in compli- 
ance with the convention and its rules. 
Rules to Govern Operation. 

The draft also recognizes the principle 
that private operators, under national 
authorization, shall have the right to an 
exchange of traffic under the rules of the 
convention. 

Following is the full text of the draft, 
as approved: 

“1. The high contracting parties ‘agree 
to apply the rules of the present Conven- 
tion to all radio-electric stations estab- 
lished or operated by the contracting 
parties, and open for the international 
service of public communication or for 
special service according to the appended 
regulations. 

“2. They also agree to take or to pro- 
pose to their respective legislatures the 
necessary measures for imposing the 
maintenance of the rules of the present 
convention and of its annexed regulations 
to the parties and private associations 
authorized to establish and to operate 
radio-electric stations whether open or 
not to publie service. 

“3. The high contracting parties recog- 
nize the right of two contracting coun- 
tries to organize between themselves 
radio-electric communications, pro- 
vided that these will conform to all 


; the provisions of this Convention and the 


“There must be more or less increase | 


| of activities of the Government as the 

population of the United States 

creases,” he said. “With the increased 
' activities, there naturally follows some 
| increase in the costs of Government, and 
as the natural increase of Government 
grows the more appropriations we will 
have to make in Congress as time 
goes on. 


in- | 


“The Post Office Department and the 


postal service furnish 
this. 

“The average growth of the cost of the 
postal service, as a whole, approximates 
7 per cent every year. The volume of 
postal business has grown at about that 
rate, 

“Take $750,000,000 asthe appropria- 
tion for the Postoffice Department now 
and .add 7 per cent for the new 
year and you can visualize about the 
way the country and the Government are 
| growing. We absorb perhaps 5. per 

cent out o fthat 7. per cent in in- 

creased cost of regular operation. As a 


an example of 


o 
~* 
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annexed regulations. 

“4, When one of the high contracting | 
parties shall have authorized 
associations to carry on either in whole 
or in part its public radio-electric com- 
munication services, each of the high 
contracting parties agree to exchange 
traffic with the said associations upon 
the basis laid down in the convention 
and its appended regulations.” 

Elastic Control Proposed. 

The counsel for Radio Corporation of 
America, Colonel Manton Davis, in his 
talk October 10 before the Committee 
on Regulations, urged that rules gov- 
erning radio should be complete in them- 


selves, because of the changing status of | 
Regulations should not be so 


the art. 


[Continued on Page $, Column 2.] 


Validity of Order 
Fixing Rates Argued 


| 
Appeal for Interpretation of In- | 


terstate Commerce Act Goes 
to Supreme Court. 


The validity of an order of the Inter- | 
is before ! 


state Commerce Commission 
the Supreme -Court of the United States 
in the case of the Brimstone Railroad and 
Canal Company, Plaintiff, Appellant v. 


United States, Louisiana Western R. R. | 
Co., and Kansas City Southern Ry. Co., | 
Interstate Commerce Com- | 
mission, Intervener, Appellees, No. 240. | 

According to the contention of the ap- | 
pellant, this proceeding requires an in- | 


Defendants, 


terpretation of Section 15 of the Inter- 
state Commerce Act, as amended by the 
Transportation Act of 1920, and involves 
the validity of orders of the Commission 
fixing divisions of joint through rates 
to be received by the Brimstone Railroad 
& Canal Company and applying the di- 
visions retroactively to the data of the 
order of investigation of the Commis- 
sion, 

For the appellant it was stated that 
the Commission did not investigate or 
determine the reasonableness of divisions 


as between the carriers participating in | 


the joint rates. | 
The argument was advanced that the | 


[Continued on Page 
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private | 


| made aerocartograph 


It is claimed by the inventors 
according to the Stitvey, that 


fective savings in the 
topographic maps_ throughout 
country, and will make easily a 


have her®®fore been 


map 


it was explained, 





‘Eastern Railroads 
List Exceptions to 
Proposed Coal Rates 


File Joint Objections to Ex. 
That 
Changes Are Unduly 


aminers’ Claim 


Prejudicial. 


of 


railroads 


Statements 
eastern 


exceptions 
and various 


tions of coal operators and shippers to 
recent proposed report of Exami- 


the 
ners Irving L. Koch and W. J. 


of the Interstate Commerce Commission 


in No. 15006. In the matter of 


Charges, Classifications, Regulations and 
Practices Governing the Transportation 


of Anthracite Coal, were made 


by the Commission on October 11. 


File Joint Protest. 


The Pennsylvania, Baltimore & Ohio, 


Reading, Buffalo, Rochester & 


burgh, New York Central, Pittsburgh & 
Lake Erie and Erie and their affiliated 
lines joined in a statement in which they 
except to the paragraph in the 
posed report recommending a finding by 
the Commission that the freight rates 
from the northern fields to New York, 
lower and upper ports, for export and 
for 
future will be, unduly prejudicial 
preferential to the extent that they re- 
corresponding 
rates contemporaneously maintained to 
and 
cents, and to Baltimore by more than 
They also object to 


coastwise movement, are, and 


spectively exceed the 


On 


Philadelphia by more than 25 


99 


the 


and 37 cents. 


findings ‘recommending the 


lishment of additional routes and joint 
sizes of bituminous 
coal from mines in the southern fields to 
Middle Atlantie 


rates on prepared 


destinations in the 
States and in New England. 
The Western 


| spectively, of 27 cents, 


should 


creased to not less than 52 cents and | 
that the rates to Baltimore should 
to effect the 


reduced to 25 cents 
ereased difference. 


Exception Listed. 


The Central Pennsylvania Coal Pro- 
and the Somerset | 
County Coal Operators’ Association, sub- | 


ducers’ Association 


| mitted a long list of exceptions, 
ing that the conclusions of the 


ners are erroneous in point of law and 


the facts and 
should proceed 


upon 
sion to afford 
reducing the rates on tidewater 
shipment coal to New 
phia and Baltimore. 


[Continued on Page 3, Column 1.] 


President: E1 


Project for Erection in Spain 
by Gift from America, De- 


scribed as Worthy. 


President Coolidge believes, it was 
behalf at 
White House October 11, that the move- | 
ment launched in the United States to | 


stated officially on his 


erect a monument to Columbus 
port of Palos, Spain, is a worthy 


of New York, which 
tion of the proposed monument, 
der P. Moore, 
bassador to Spain, 
organization, 


president 


President Coolidge tinderstands, 
said that the Government of Spain has 
provided a site for the monument, 
to cost approximately $500,000, 


is 
be the gift of the people of the 
States to the world. 

According to its projectors, 


LContinued on Puge 3, Column 


Device for Mapping 
From Planes Tested | 


Experimental trials of a German- 
instrument 
are being conducted by the Geologi- 
cal Survey, Department of the 
terior, in cooperation with the F 
child Aero Camera Corporation, 
Survey stated orally on October 


‘air- . 


Regards Reduction of Taxes 
controllers, two German scientists, 


aerocartograph will bring about ef- 
making 


"CeS- 
sible many points in dense ‘orests or 
in rugged mountain districts w 
difficult 


By means of the aerocartograph, 
photographs 
strips of land are re-projected upon 
map surfaces in such a way as to 
indicate the topography in detail. 


filed 


associa- 


Maryland Railway 
quested that the Commission find 
the existing difference between the rates 
to Baltimore and Hampton Roads, re- 


that the Commis- 
relief 
the Pennsylvania base rate districts by 


York, Philadel. | 


The Smokeless Coal Operators’ 
ciation of West Virginia asesrts that the 
rates proposed by the examiners from | 


idorses 
Columbus Memorial 


The President’s reference to the proj- 
ect was made, it was said, in comment- 
ing upon a press release received by him 
from the Columbus Memorial Fund, Ine., 
secking’ to raise 
funds in the United States for the erec- | 
Alexan- 
formerly American 


it 
from the Port of Palos that Columbus 


esquR true mission is to teach 


by example and to show by 
our success the blessings of self. 
government and the advantages of 
free institutions.” 
—Millard Fillmore, 
President of the United States, 
1850—1853 
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-|'President Asks 
_ Rigid Adherence 
_ To Economy Rule 


ie | 
| —— - 

the 
se 

and 


and War Debt as In- 


the terdependent 


of Issues. 
the 


hich 
to 





of 


gress Believed to Be 
Excessive. 


1s 


President Coolidge 


sion of Congress to the fullest 


tion of Governmental 


This 
behalf 


statement 
of the 


was 
President 


duced in the amount indicated. 


President believes, furthermore, it was 
stated officially, that the Chamber and 
other organizations should, on the other 
hand, devote all their energies first of 
all to seeing to it that’ no unwise ex- 
penditures are authorized by the Federal 
Government and that every possible ef- 
fort be made to keeping down expendi- 
tures and paying off the national debt 
so that the Nation can have tax reduc- 


by 


Harris 


Rates, 


public tion. 


Views Outlined. 


Pitts- > 
a at the White House as follows: 


pro- except published 


the matter, 


the 
and 


sistently be done. 


30, ° 
tude on the question. 


estab- | 


| the World War. 


re- 
that omy. 
moting 


be | other. 


in- 
be | 
M- | are objects that 
| doubtedly be accomplished. 


| Debt Is 18 Billions. 


declar- | 
exami- 


toy | ae only about half over. 


trans. | Stated further, that 
| Commerce of 


Asso- 


tional debt in order 
| may have tax reduction. 


| $400,000,000, He has 


the 


a ie Expenditures Increased. 


object. The 


compensation, pensions and 


them 
Gather directions, 


sorbing through 
An- 
the | ful management, the 
penditures would be 
creased. 


ot 
it was 


will amount 
money. 


which 
and | 
United 


to a 
There will 


rection. 


Was | 
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Would Curb Payments 
For Unwise Projects 


Suggested Tax Cut of $350,- 
000.000 By Seventieth Con- 


anxious 
taxes shall be reduced at the coming ses- 


consistent with an economic administra- 
expenditures but 
he does believe that it would be wise to 
reduce them as much as $350,000,000 or 
$400,000,000, which has been suggested. 
made orally 
at the White 
| House on October 11 in commenting up- 
on published reports to the effect that 
the Chamber of Commerce of the United 
States has suggested that taxes be re- 


President Coolidge’s views on the sub- 
ject were outlined orally on his behalf 


Nothing has come to the attention of 
the President regarding tax reduction 
reports to the effect 
that the. Chamber of Commerce of the 
United States is interesting itself in 


President Coolidge, it was said, tekes 
it for granted that virtually everyone 
is interested in the question of having 
his taxes reduced as fast as it can con- 
The President, how- 
ever, does not mean by this statement 
that the people are taking a selfish atti- 
He believes, on 
the other hand, that the spirit of the 
taxpayers of the country is exceedingly 
fine and patriotic in their manifestation 
to do their part towards paying off the 
national debt and bearing the burdens 
that were incident to the prosecution of 


Taxation is to be secured, the Presi- 
dent believes, only as the result of econ- 
There are all sorts of organiza- 
tions in the Wnited States that are pro- 
projects of one kind and an- 
Most of them, it was said, have 
a great deal of merit that involve enor- 
mous Sums of money and most of them 
ultimately will 


The present debt of the United States, 
the President understands, is about $18,- 
000,000,000 so that he believes that in 
| considering the matter of tax reduction 

due consideration should be be given to 

the fact that payment of the War debt 


President Coolidge believes, it was 
the “Chamber 
the United States and 
| other organizations that are interesting 
themselves in tax reduction ought to be 
first of all bending their efforts to pre- 
vent unwise expenditures being author- 
| ized by the Government and that every 
possible effort be put forth to keep 
expenditures down and pay off the na- 
that the country 


The President understands that the 
suggestioni*of the Chamber of Commerce 
of the United States is that there might 
be a reduction of from $350,000,000 to 
not yet received 
| any figures from the Department of the 
Treasury, but it is his opinion that such 
a reduction owuld be very certain to in- 
terfere with the debt situation and that 
it would not be a wise thing to make 
a reduction would be very certain to in- 
as that suggested by the Chamber. 


President understands that the 
Government has been able to meet large 
increases in expenditures for adjusted 
relief to 
World War veterans amounting, in the 
latter case to $68,000,000 annually by ab- 


economies 


He believes that unless there is care- 
Government’s ex- 
very greatly in- 
The Government will, it was 
said, have the cost of flood control which 
considerable sum of 
also be some addi- 
tions to the Navy that will probably 
| cause increased expenditures in. that di. © 
In addition, the Government ig* 
making increased expenditures under @ 


Column €. 
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YEARLY 


P | Department of State 
_ Announces Changes 
In Foreign Service 


Stokeley W. Morgan, Chief 
of Latin American Divi- 
sion, Is Promoted. 


Five Are Appointed 


Norman Armour of New Jersey, 
Is Named Counselor of 
Embassy at Tokyo. 


The Chief of the Latin American Di- 
vision, of tne Department of State, 
Stokeley W. Morgan, has been promoted 
from Class III to Class II in the Foreign 
‘Service according to the list of trans- 


fers, promotions and resignations in the | 


Foreign Service just made public by the 
Department of State. The list follows in 
full text: 

The following appointments, transfers, 


eign Service Reorganization Act, and 
resignations have occurred in the Ameri- 
can Foreign Service since September 10, 
1927. 

The following 
approved: 

Unclassified, $2,500 to $2,750—Robert L. 
Buell, of New York, Third Secretary, 
London; Allan Dawson, of Iowa, Third 


promotions have been 


Secretary, Panama; Pattie H. Field, of | 


Colorado, V. C., Amsterdam; Franklin 
B. Frost, of Rhode Island, Third Secre- 
tary, Sento Domingo; Durward Grin- 


stead, of Massachusetts, V. C., Dresden; | 
of Kansas, V. C., | 


Julius C. Holmes, 
Smyrna; Royald Kk. Jordan, 
chsuetis, V. C., Constantinople, 


of Massa- 


Clifton R. Wharton, 
C., and Third Secre- 


tary, Teheran; 
Massachusetts, V. 
tary, Monrovia. 
Unclassified $2,750 to $3,000—Joseph 
F. Burt, of Illinois, V. C., Rio de Ja- 
neiro; Culver B. Chamberlain, 
souri, V. C., Swatow. 
Unclassified $3,000 to Class VIIII and 


to Consul —Maurice W. Aliaffer, of Ohio, | 
of | 
Belfast; William FE. De- | 


V. C., Nogales; Russell M. Brooks, 
Oregon, V. C., 
Courcy, of Texas. V. C.. Marseille; 
George G. Fuller, of New York, V. C., 
Department; A. Dana Hodgdon, of Mary- 
land, V. C., Windsor; Edward E. Silvers, 


of New Jersey, V. C., Antwerp; Mason | 
Turner, of Connecticut, V. C., Colombo. ; 


L. V. Boyle to Tahiti. 
Class VITII Class 
Boyle, of Calitvornia, Consul 


Reginald S. Castleman, of 


to 


oi ‘Tahiti; 


Eels, of New York, Consul, Leeds; 


Thomas McEnelly, of New York, Consul, | 
Chihuahua; Walter S, Reineck, of Ohio, | 


Consul, Martinique; Leo D. Sturgeon, of 
Illinois, Consul, Dairen. 

Class VII to Class Vi—Maynard B, 
Barnes, of Iowa, F. S. O., 
Department; Richard F. Boyce, of Mich- 
igan, Consul, Hamilton, Ontario; Harry. 
E. Carlson, of Illinois, Consul, Tallinn; 


Nathaniel P. Davis, of New Jersey, Con- } 
' quency: 
ference periods, Batavia plan, supervised | 
North-Denver | 


sul, Pernambuco; Hooker A. Doolittle, 
of New York, Consul, Bilbao; 
B. Macatee, of Virginia, Comsul detailed 
to London. ’ 

Class VI to Class V—Dudley G. Dwyre, 
of Colorado, Consul, Guedatjara; Jehn 
F. Simmons, of New York, F. S. 0., de- 
tailed to Department; Clarence J. Spiker, 
of District of Columbia, Consul Shang- 


hai; George Wadsworth, of New York, | 


F. S. 0., detailed to Department. 

Class V to Class IV—Alfred W. Done 
gan, of Alabama, Consul, Munich; Gra- 
ham H. Kemper, of Kentucky, Consul, 
Yokohama; Wallace S. Murray. of Ohio, 
F. S. 0., detailed to Department. 

Class IV to Class I]1]—George K. Don- 
ald, of Alabama, Consul, Johannesburg; 
Keith Merrill, of Minnesota, F. S. O., 
detailed to Department. 

Class III to Class II—Ray Atherton, 
of Illinois, Counselor of Embassy, Lon- 
don; Stokeley W. Morgan, of Arkansas, 
F. S. 0., detailed to Department. 

Class II to Class I~Norman Armour, 
of New Jersey, Counselor of Embassy, 
Tokyo; Claude I. Dawson, of South Caro- 
lina, Consul General, Rio de Janeiro. 


List of Appointments. 

The following have been appuinted af- 
ter examination to be Foreign Service 
Officers, unclassified, and Vice Consuls 
of career, and assigned to the Foreign 
Service School in the Department: Geo. 
D. Andrews, Jr., of Tennessee; Gerald 
A. Drew, of California; Perry W. Jester, 
of Virginia; J. Randolph Robinson, of 
New York; Miss Frances E. Willis, of 
California. 

‘ Willard L. Beaulac, of Rhode Island. 
now Consul, Arica, commissioned a 
Diplomatic Secretary and assigned Third 
Secretary, Port au Prince, Haiti. 

Ellis A, Bonnet, of Texas, now V. C., 
Belize, detailed V. C., Durango, his as- 
signment to Piedras Negras canceled. 

Gordon L. Burke, of Georgia, clerical 
V. C., Chefoo, appointed a Foreign Serv- 
ice officer, unclassified, and Vice Consul 
of career. 

Lawrence Higgins, of Massachusetts, 
V. C., Department, assigned V. C., Mex- 
ico City. 

Philip Holland, of Tennessee, now Con- 
sul General, Guatemala City, assigned 
Consu! General in charge, Liverpool. 

Charles L. Hoover, of Missouri, Con- 
sul General, Batavia, assigned Consul 
General, Amsterdam 

George D. LaMont, of New York, now 
clerical V. C., Port au Prince, appointed 
Foreign Service officer, unclassified, and 
Vice Consul of career. 

Dale W. Maher, of Missouri, now V. 
C., Calcutta, assigned V. C., Batavia. 

Dwight Morrow to Mexico. 

Dwight W. Morrow, of New Jersey, 
appointed Ambassador Extraordinary and 
Plenipotentiary of the United States to 
Mexico, to succeed Ambassador ‘sheffield, 
resigned. 

Robert Brent Mosher, of District of 
“of Class V, died on September 22, 1927. 

Howard K. Travers, of New York, 


) 


af Mis- ‘ 


Vil—Lewis V. : 


California, i 
Consul detailed to London; Stillman W. 


detailed to ; 


Robert | 


| through 


+ which 


| ally dependent upon some 
| special tutoring and special examination 


| Consul now detailed to Naples, assigned 
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Majority of Schools Said to Be Making 


Systematic Provision for Bright Pupils 


Department of Interior Reports That 60 Per Cent Pro- 


moted Conditionally 


Common practice in the administration 
of instruction seeks to raise the average 
achievement of the school through con- 
centration upon the inferior group, “in 
an effort to get him over a common 
hurdle which the entire group must take,” 
the Bureau of Education, Department of 
the Interior, stated on October 8. 

Some systematic provision for meet- 
ing individual differences in _ pupils, 
especially those in secondary — chools, is 
made by the majority of the schools in 


| the country, according to the Bureau. 


The old practice of placing an addi- 
tional burden upon slow or failing pupils 
by requiring them to make up back work 
during the next semester is passing, it 
was s2xid, for the experience has been 


that about 60 per cent of pupils allowed 
| conditional promotions are successful in 


maintz'1ing their advanced position. The 


; : | full text of the statement follows: 
promotions, retirements under the For- | 


With the growing heterogenity of pu- 
pils in capacity to do work and in edu- 
cational needs with reference to suitable 
purposes in life, the need for varying 
both the quantity and kind of work re- 
quired of the pupil as a condition of 
promotion is increasing. Both junior and 


senior high schools have generally made | 


some provision looking to flexibility of 
promotion plans in recognition of this 
need. Montague has investigated the 
status of senior promotion plans in 838 
high schools distributed over the 48 
States. In his report the provisions for 


promotion in these schools are presented | 
| under the following heads: (1) Bases for | 
David | classification, (2) special provisions for 
avid | 
Williamson, of Colorado, ‘Third Secre- | 
of | 


bases of promotion, and (4) 


method of promoticn. 


Bases of Classification 
Of Pupils in Schools 

The bases of classification 
the schools are reported to be in order 
of frequency: School marks, no classifi- 
cation plan, a composite of various fac- 


of pupils in 


tors, I. Q. as important factor, curricu- ! 


lum selected, and ability groups. Of 
these bases, school marks, no classifica- 


tion plan, I. Q. as important factor, and | 


curriculum selected are self-explanatory. 
The base “ability groups” includes those 
schools basing their classification on in- 
telligence, achievement, and _ teachers’ 
judgmerts. “A composite of various fac- 


” : ° et 
tors” includes those schools using some | ° 
, holds to grade completion based on an 


factors as 


combination of such school 
narks, intelligence, achievement, chro- 
nological age, social age, etc. 
Approximately three schools in four 
use some definite plan of pupil classifica- 


? 


tion, and there appears to be no definite | 
tendency to use any of the bases speci- | 


fied to the exclusion of others. There 
is agreement, ‘therefore, that pupils 
should be systemati¢ally <‘assified into 
homogeneous groups, but little or no 
agreement as to the crietrion of such 
classification. 

The special provisions for individual 
differences reported are in order of fre- 
No plan, coaching classes, con- 


extra subjects, 
and minimum 


study, 
plan, 
courses. 


and maximum 
The majority of schools do 
make some systematic provision 
meeting individual differenees. Most 
frequently this provision concerns itself 
with special aid for slow pupils. 
lowing in frequency efforts of this type 


aids for bright pupils and specifically 
to provide varying subject-matter 
requirements, are in a decided minority. 
It therefore seems that common prac- 
tice in the administration of instruction 
seeks to raise the average achievement 
of the school through concentration upon 
the inferior pupil in an effort to get him 


for 


over a common hurdle which the entire | 
Provisions dependent | 


group must take. 
upon subject-matter reorganization are 
in the minority. 

The bases of promotion used are, in 
order of frequency: 
eral factors, such as achievement and 
mental ability objectively determined 
standard tests; school marks, 
teachers’ judgments, and chronological 
age; daily records and examinations; 
school marks; and final examination. 

A substantial majority of schools are 


using a composite factor involving ob- | 
The } 


jective and subjective measures. 
individual factors entering into the com- 
posite are so variably weighted 
by different schools that no statement 
concerning the weight given to individ- 
ual factors is warranted. 
Practice of Promotion 
Time Varies Little 

With reference to time of promotion 
practice about equally divided be- 
tween one year and half-year promotion 
intervals. There is a minority practice, 
is growing, of waiving fixed pe- 
riods of promotion and promoting the 
pupil when promotion seems justified re- 
gardless of fixed periods. A practice of 
skipping or double promotion is also 
growing, Where this is found it is usu- 
system of 


base 


Consul, Palermo. 

James V. Whitfield, of North Caro- 
lina, formerly Consul, Monterrey, re- 
signed effective September 3, 1927. 

Noncareer Service: Bernard F. Heiler, 


| of Massachusetts, V. C., Palermo, ap- 
| pointed V. C., Genoa. 


Frank E. McFadden, of Iowa, V. C., 


| Hamburg, appointed V. C., Bremen. 


Thomas Orams, of Peru, Consular 
Agent, Mollendo, died September 28. 

Henry T. Purdy, of New York, ap- 
pointed Honorary V. C., San Jose. 

Ernest H. 
Consular Agent, Mollerdo. 

C. F. Urbutt, of Wisconsin, appointed 


, |. Consular Agent, Tocopilla, Chile. 
Volumbia, retired Foreign Service Officer | 


Walter M. Walsh, of Colorado, will 


remain at Hamburg, his assignment to | 


Bremen being canceled. 


Maintain Position. 


| or upon extra-session schools and exami- 
nation. 

Paralleling the practice of double pro- 
motion, which is a provision for superior 
pupils, there is a growing practice of 
allowing pupils who are given a mark 
of condition or failure a conditional pro- 
motion. In case a satisfactory quality, 


variously determined, of work is done in | 
the advanced course the condition or | 


failure is removed. In this way the old 


upon slow or failing pupils by requiring 
them to make up back work during the 
next semester is passing. The experi- 
ence of the schools is that about 60 per 


| cent of pupils allowed conditional pro- 
maintaining | 


motions are successful in 


their advanced position. 

The committee on rural and small 
high schools, a special committee of the 
National Committee on Research in 





for | 


Fol- } 


A composite of sev- | 


Quenet, appointed Acting | 


| Secondary Education, has assembled data 


on premotion practices in 135 junior 
high schools located in rural and small 
school communities. 

The practices of grouping or not 
grouping homogeneously occur with ap- 


of several factors as a base. 


or estimates of ability, intelligence test 


score, and achievement test score. Since | 


more than 60 per cent of these schools 
enroll fewer than 100 pupils and pro- 


vide for only one recitation section for | 


each grade group the practice of group- 


: , | ing homogeneously is about as wide- 
individual differences in instruction, (3) | 
general | 


spread as division of grades into recita- 

tion sections. 

The following table shows the criteria 
promotion in 135 rural junior high 

schools. 


of 


Per cent 
1.5 


Attendance Bee hees Pee 
Subject completion ...... ina 4 
Grade completion ne 
Teachers’ estimates ........2. ere 
Standard test .......... 
Intelligence test 

Composite factors 
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Total schools 
One Schoo! in Five 


| Holds to Average Marks 


Approximately one school in five still 


average of subject marks es a basis of 
promotion. One school in three promotes 
on a subject completion basis as meas- 
ured by teachers’ marks and a slightly 


higher proportion of schools have either | 


adopted an objective measure as a basis 
of promotion or have combined one or 
more objective measures with a subjec- 
tive measure usually teachers’ estimates 


| of ability or teachers’ marks. 
Commonly the schools report some pro- | 


vision for curriculum enrichment for 


| bright and capable pupils and a minority 
| report the use of minimum assignments 


and the outlining of minimum essentials 
for slow pupils. Approximately two 


schools in three report that they do not | 


permit junior high school completion in 
less than the normal time required. There 


| is, therefore, a decided tendency to vary 
subject matter requirements and enforce | 
' uniformity of time requirements in the | 
Prevailing practice | 
| in these schools concerns itself with cur- | 
sa cs _ "= | Yiculum enrichment for bright pupils. | 
ae those provisions looking - ore {n- ' Commonly, enrichment is sought through 
timate supervision of study for all pupils. | extensive use of the project as a teach- | 
The schools seeking to set up special | 


junior high school. 


ing device, permitting bright. pupils to 
carry extra work, correlating extra-class 
activities with curriculum work, grant- 
ing school credit for outside work, and 
limiting drill to pupils who need ii. 
Clearly the promotional machinery 


; now in use and being developed in sec- 


ondary schools is complex. The com- 
individual 


trative devices. 


of securing it-are highly variable. The 
relative desirability of the vavious prac- 
tices has not yet been determined. 


Fixing Rates Argued | 


terstate Commerce Act Goes 
to Supreme Court. 


[Continued from Page 1.)° 
application of the divisions fixed takes 
the Brimstone’s property without 
process of law. 


It was stated that, as the Government | 
| has already appropriated the Brimstone’s | 
| excess earnings under Section 15(a) of | 
| the Interstate Commerce Act, its divi- 
| sions and carnings have been propor- | 


tionately reduced. 


In ths argument for the 
that the Commission, in fixing the divi- 
sions, gave the due consideration re- 


quired by the Act to operating efficiency, 


| revenue requirements for expenses plus 


a fair return, public importance, and 


| other factors named in the Act, in re- 


spect of the carriers participating in 


' the joint rates. 


The contention was made 
| Commission’s order is supported by the 
| evidence and amply provided for a fair 
| return upon the fair value of the Brim- 

stone’s property. 

The case is on appeal from the Dis- 
trict Cou:t of the United States for the 
Western District of Louisiana. 

Wylie M. Barrow (James T. Kilbreth, 
Wylie Barrow, and Cullen R. Liskow 

/ on the brief) argued for the appellant. 
The argument for the Interstate Com- 
Knowlton (Daniel W. Knowlton, E. 

| Reidy. and P. J. Farrell on the brief). 
| Blackburn Esterline argued for the 
| United States. 

| The argument was commenced on 

October 10 and concluded on October 11. 


due 


Interstate | 
Commerce Commission it was contended | 





practice of placing an additional burden 


Europe in Danger 
Of War, Is Opinion 
Of Senator Thomas 


Tour Declared to Show Gen- | 


eral Conflict of Interests 


Abroad. 


Ruhr Situation Cited | 


Trouble Is 
France, Germany and 
Italy. 


The countries of Europe areas they | 


have been for centuries, “ready for war 


| at the drop of the hat,” with France in 


|} at the south from Italy, Senator Thomas | 
(Dem.), of Oklahoma, stated orally Oc- | 


danger at the north from Germany and 


tober 11. 
Senator Thomas returned to his office 


| October 10 from many weeks of observa- 


; tion of 


| disturbance 


| tion, 
} army—every 


| work. 


plexity is due to efforts to provide for it can afford to support. 


differences through adminis- | 
Whi the purpose to | 
provide flexibility is common the means 


that the ! 


merce Commission was made by D. W. | 
M. | 


| 
| 


Britain, 
Germany, 
He declared any 
would affect 
by reflection 


conditions in Great 
France, Italy, Switzerland, 
Holland, and Belgium. 
occurring 
American trade and 
American producers. 

Senator Thomas said: 

“The countries of Curope are, as they 


so 


have been for centuries, ready to go into | 
proximately the same frequency. Where | war at the drop of a hat. 
pupils are grouped homogeneously the | 
prevailing practice is to use a composite | 
The fac- | 
tors usually involved are teachers’ marks | 


danger of trouble from the north be- 


cause Germany is getting impatient at | 
the continued occupation of the Ruhr | 


territory. At the convention of the In- 
terparliamentary Union at Paris, which 
I attended, the delegate from Germany 


demanded the return of that territory to | 


Germany, the other delegates greeting 
his expression with applause. France is 
endangered on the south by Italy. Italy 


has a great army of 750,000 men, all | 
uniformed, trained, and equipped for ac- | 
All of Italy is organized like an 


man takes orders from 
someone higher up; that is, except Mus- 
solini. 
Italy Needs Territories. 

“Mussolini is Italy. The Italian nation 
prosperous. Everybody there is at 
The Italians have great hopes 
for the future. To realize those hopes 


1s 


| it will be necessary to acquire more ter- 


ritory for colonies of their people. Their 
factories and stores are allowed to make 
only a certain amount of income and the 
balance of their income is put into a na- 
tional fund for improvements of various 
kinds. 
there are not very enthusiastic about 
giving so much of their profits to the 
State. When Mussolini feels that his 
power is questioned, he will have to de- 
vise some plan to jz his absolute 
power, his great prestige. It would be 
natural then to stir up sentiment for ac- 
quiring additional territory. 

“In my judgment, before very long 
Italy will be at war. Probably that war 
will be with France first. 
France is so impoverished that it can- 
not protect itself. France has an army 
of 600,000 people. France is without re- 
sources or friends among the nations 
that would come to its assistance. 


tify 


“No nation now feels disposed to pro- | 


vide an army to go to the assistance of 
another nation. 
resources, would, in my opinion, be un- 


able to protect itself more than a short | 
Germany knows that; so do the | 
For this rea- | 
son the German government undoubtedly, | 


period. 
world statesmen generally. 


in my opinion, will soon notify the 
French to evacuate what Germany claims 
to be German territory. If France re- 
fuses, the clash will come then. What 


the outcome will be is merely specula- 


tive. 

Disarmament Discussed. 
nations over there are talking 
general disarmament. General 


“All 
about 


disarmament, however, is impossible, as | 
Great Britain is so scattered that it must | 


: | Conference Votes for Standard 
France, surrounded by enemies on all | 


maintain its full armament equipment. 
sides, must maintain the largest army 
tions. In Germany the public press re- 


ported while I was there that, at a cele- 
bration in honox of President Hinden- 


burg, 80,000 soldiers appeared and joined | 


in the celebration. 
from 
100,000 altogether. 

“Great Britain and a great navy are 
synonymous. 


Where did they come 


“No nation in Europe or in the world | 


will voluntarily disarm until that nation 


k | has a sense of security. 
Appeal for Interpretation of In- | 


War Would Affect 
“Heretofore 
thinking about 


America. 
Americans have 
local, 


been 


ent words with which it is unnecessary 
for the United 
But the world in the last few years has 
become so 
progress in many directions, that noth- 


ing of large concern can happen abroad | 
without having some effect over here. | 
breaks 


If serious international trouble 
out in Europe, it would, of course, to a 
greater or less extent, affect our fac- 
tories, our labor, the ability to buy, and 
so reflect all the way back to the farms 
of the country. For this reason, it is to 
America’s interest to have peace in the 
world. 

“That being true, how can we avoid 
trouble? We must think internationally; 


otherwise our prosperity will be handi- | 


capped or crippled. 
“Take the new French tariff, for in- 
stance. 


will be stopped. 
in blocking the trade in American goods, 


other nations may do the same thing. | 
Of course the European governments 


have been trying to force us into the 
League of Nations. 

“Tariff, instead of being a local issue 
as it was stated to be a few years ago, 
has become an international question. 
The tariff rates of the future will not 
be made at the instance of 


with foreign nations, 
tem of local tariffs, our tariffs will be 
on an international basis. We must 
have, save “for allowances for freight 
differences, the same tariff for all na- 
tions,” 


Predicted Among | 


Representative Madden Urges Public to Bu 
Air Mail Stamps to Promote Postal Aviation | As to Present Effect . 


rule something comes up in the way of 
an increase in compensation or one thing 
or another of that kind that brings up 
the total to 7 per cent increase. 
Whenever we get to a point likely to 
enable a little surplus, something comes 
along in the way of a development of 
expense that results in the creation of 
a deficit and we have to take care of 





France is in | 


The substantial business interests | 


Of course, , —. ; 
! air mail postage volume. 


France, being without | 


It is the same | 
all along the list of the European na- | 


It is not supposed to have but | 


internal matters | 
only, that other nations belong in differ- | 


States to have contact. | 


small, by reason of great | 


If that matter is not adjusted, | 
much of the American trade in France | 
If France is successful | 


) A American | 
factories but on the basis of compromise 


Instead of a sys-.| 


the deficit. So we run about 7 per cent 
increase of ocst every year. 
Economical Air Mail. 

“The air service will be run on a more 
economical basis under the ,system of 
contracts than it was under the old Gov- 
ernment operation basis. The Govern- 
ment lets the contracts on a basis figured 
on amounts that are presumed to be 
collected. 

“Nevertheless, while this service is 
handled by the contractors, the Govern- 
ment still has to maintain the airways, 
as it did before under the Government 
operation of the flying service. 


“Just how much airways will cost per | 


annum I do not know yet. But the con- 
tractors have so many more lines to 
operate on, rendering so much more 
service, the cost probably will be greater 
in the aggregate than it was under the 
Government operation, for the reason 
that there is so much more of the serv- 
ices rendered. 


; oes ay | 
“As time goes on, the cost of air mail 


as the new lines 
are being organized and operated all 
over this country. Remember that we 
have the air mail service operating be- 
tween New York and Atlanta, between 
New York and Chicago, between New 
York ar! San Francisco, between New 


service will increase 


York and Dallas, and so on to San Fran- jacamensstidasiihantsecinaias 
‘Mr. Coolidge Urges 


Economy Program | 


cisco, from the northwest corner of the 
United States in Washington down to 
Los Angeles and Salt Lake City, and 
these merging into other lines. 

“The business all along the line is in- 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WiTHOUT COMMENT 


| Increase in Revenues From Sales, He Suggests, Will Pro- 
vide Means for Extension of Service. 


[Continued from Page 1.) 


tent. of 70 per”cent in some cases of 
the cost of such service. If those coun- 
tries did not subsidize the air mail serv- 
ice, their services would be operated at 
a big loss: 

“We in this country are trying to put 
the air mail service, under the contract 
system, on a basis where it is profitable. 
The air mail contractors do not want 
subsidies; they want to produce profits 
by the exercise of their business skill 


! and genius. 





| passenger 


Largest Air Mail Service. 
“We are running more miles of air 


| service every day than all the rest of 


Europe put together. Some people guage 
air activities: by the number of passen- 
gers carried. Here in this country our 
people who have knowledge of the sub- 
ject of aircraft do not think the time 
has come for passenger service on air- 
craft. 

“There are too many risks yet. The 
service requires a different 
kind of.a plane than the airplanes that 
carry the mails.. We cannot afford to in- 
vest the money that would be necessary 
to safeguard the security of passenger 
service, for it does mean a very large in- 


vestment to do that, in view of the large | 


number of factors of safety that would 
have to be reckoned with. 
“People without knowledge of the sub- 


ject criticise this country for not being | 
| Code 


as they think, more advanced in air serv- 
ices. We are more advanced and have 
more air mail service than abroad, and 
we can advance more if the people are 
willing to pay for it by increasing the 
air postage that is bought all over the 


| country.” 


creasing in volume and correspondingly | 


Regards Tax and Debt Re- 


in gross cost of operation. 
are being organized. 
Buying of Stamps is Urged. 

“This country is ready to provide more 
air service as the people ar 
to pay for it. How can they pay for 
such advancing of the network of lines? 
By the public buying more air mail 
stamps. 

“That is necessary, and there will be 
no substantial increase in air mail serv- 
ice except as the people of this country 
cooperate in buying air postage stamps. 


Many others 


prepared | 


| five-year plan for the development of the | 
The cost of na- | 


All the lines are prepared to render more | 


service as the demand grows, and back 


of that demand must be the support of | 


the public. 


“Let business generally buy air mail | 


stamps. 


Let young men writing to their | 


best girls send their notes by air mail. | 


Let everybody join in augmenting the 


“People sometimes wonder why, as 
they say, we haven’t more air mail move- 
ment in this country than 
abroad. 
ice than any other country. 

“We are the only country in the world, 
save perhaps to a small extent in Ger- 
many, that operates air mail service at 
night. 
age than any other country. 

“Remember, over there some countries 


duction as Interdependent 
Issues. 


[Continued from Page 1.] 


country’s air forces. 
tional defense, it was said, will be in- 
creased by quite a considerable amount. 

The President believes, therefore, it 
was said, that unless Governmental ex- 
penditures 
prudence exercised, it will he impossible 


| to have any tax reduction, and that it all 


depends upon the exercise of strict econ- 
omy. The President understands, fur- 
ther, it was said, that next year the 
interest charge on the national debt will 
be about $70,000,000 less than it was 


| last year as a result of debt reduction 


they have | 
We do have more air mail serv- | 


and refunding at lower interest rates. 


President Coolidge, it was also stated, | 
is anxious to have all the tax reduction |; 


that an economic administration can pro- 
vide. He believes that tax reduction 


| should go hand in hand with reduction of 


We have a greater air mail mile- | 


are less in area than one of our States. | 


One company alone operates here more 
than 750,000 miles of air mail per year. 

“We are the only cotintry that does 
not subsidize the air .mail service. 


Every other country does, .up to the ex- | 


Uniformity Is Sought 
In Ships’ Documents 


Procedure by Officers of 
Each Nation. 


[Continued from Page 1.) 
sular officers should be certified and 
ready for delivery within the shortest 
reasonable time after presentation. 
hours]. 
offices of returning the same afternoon 


[24 | 
The practice of many consular 


| documents presented before a given hour | 


in the morning, or of returning the next | 


morning documents presented in the af- | 


ternoon, is recommended for general 


adoption.” 
Provision for rapid certification in 


urgent cases was recommended in the | 


following resolution: 

“In urgent cases, consular officers 
should, when possible, certify shipping 
documents 


regulations for such expedition within 
office hours the additional fee should 
be fixed in amount and should not ex- 
ceed five dollars ($5) gold.” 

It was also recommended that the 
hours of the consular office should be as 


nearly as possible similar to those pre- | 


vailing in the business community in 
which the office is located. The follow- 
ing resolution was adopted: 

“Every effort should be made .by con- 
sular officers to keep the hours of busi- 
ness prevailing in the commercial com- 
munity in which their offices are loeated, 
open for public business during the 
longest time possible during the day, tak- 
ing into consideration the work of the 
office.” 


Other Resolutions Adopted. 


mission on October 11 follow in full text: 

“If the shipper is located in another 
city from the consular office of the coun- 
try of destination of the merchandise, 
he should be permitted to transmit to 
the consular office within his jurisdiction 
by mail the shipping documents required 
for the consular certification and to re- 


ceive his certified copies from that office | 


by mail, provided he complies with the 
regulations presented by each 
for the service.” 


“It is recommended that governments 


which do not allow private printing of 
consular invoice forms shall supply 
such forms to shippers at a reasonable 
price,” 


in less than the usual time. | 
If any extra cnarge is provided by the | 


Other resolutions adopted by the Com- | 





country 


the national debt, however. 


Dedicate Birthplace 
Of Dr. Walter Reed 


The birthplace of Major Walter Reed, 
at Belroi, Va., will be dedicated as a na- 
tional shrine on October 15, by the Wal- 
ter Reed Memorial Commission, the De- 
partment of War announced in a state- 
ment October 11.. The full text of the 
statement follows: 

On October 15 the Walter Reed Me- 
morial Commission of the Medical So- 
ciety of Virginia for the Encouragement 
of Research will dedicate as a national 
shrine—Belroi, Gloucester County, Vir- 
ginia—the birthplace of Walter Reed, 
who in 1900 headed the mission of Army 


are kept down and general | 


4 ie , 
Are PRESENTED HEREIN, BEING 
BY THE UNiTep States DAILY. 


ne 


Arguments Presented 


Of Alaska Dry Law 


Question of Prohibition En- 
forcement Involved in Case 
Before Supreme Court. 


Only One Side Heard 


Government Contends National 
Act Did Not Supersede or 
Repeal Local Statute. 


The effect of the National Prohibi- 
tion Act upon the Alaska Dry’ Law is 
before the Supreme Court of the United 
States in the case of U. S. v. Berkeness, 
No. 175, which was argued on October 
ie 

The question, as stated in the brief for 
the Government, is, has Section 17 of the 
Alaska Dry Law, in so far as it relates 


| to the issuance of search warrants for 


private dwellings on proof that 1 
is being kept therein, but without 
quiring proof of sales, been repealed or 
superseded by the search warrant pro- 
visions of Section 25, Title II, of the 
National Prohibition Act, which require 
that no dwelling shall be searched un- 
less there is proof of sales? 

In other words, the question is para- 
gon, are the search warrant provisions 
of the Alaska Dry Law and the Alaska 
available to the Government in 
the enforcement of prohibition in 
Alaska? 

The case was argued for the Govern- 
ment by Mabel Walker Willebraudt (Wil- 
liam D. Mitchell, Mabel Walker Wille- 
brandt, and Mahlon D. Kiefer, on the 
brief). No argument was presented in 


| behalf of the respondent. ’ 


Alaska Law Said in Force. 

The Government contended that the 
Dry Law of Alaska remains in force 
| just as do the prohibition laws of the 

States, and that the National Prohibition 

Act, althousth in force in all jurisdictions, 

affects no more the Alaska statute than 

it does the State Acts. It was argued that 

it was’ apparently the intention of Con- 
i gress that both Acts should remain in 

full effect—one a special Act for Alaska 
' and the other a general law for the 
United States, as well as for the Terri- 
tory of Alaska. 

The case is before the Court on 
certiorari to the United States Circuit 
| Court of Appeals for the Ninth Circuit. 

Desire Situation Be Clarified. 

In its motion to advance the Govern- 
ment pointed out that the decision of the 
| Circuit Court of Appeals that the search- 
| warrant provisions of the Alaska Dry 

Law are no longer available to the Gov- 
‘ernment in the enforcement of prohibi- 
| tion in that Territory has resulted in 

considerable uncertainty and_ contro- 
| versy, and that the situation should: be 
| clarified as speedily as possible, so that 
courts and enforcement officers in 
| Alaska may know the proper procedure 
| to follow. ‘ 


medical officers to Cuba, to successfully 
investigate yellow fever and other tropi- 
cal diseases. 

The program will include musical 
numbers by the Fort Eustis Army Band, 
an exhibition flight of Army airplanes 
from Langley Field, and remarks by 
Schuyler Otis Bland, member of the 
House of Representatives; Dr. Edward 
C. S. Taliaferro, Chairman of the Walter 
Reed Memorial Commission, Norfolk; 
Dr. Clarence Porter Jones, Secretary and 
Treasurer, Walter Reed Memorial Com- 
mission; Mrs. William Fleet Taliaferro, 
president Gloucester County Women’s 
Club, Nuttall, Va.; Dr. D. O. Clements, 
Ordinary, Va.; Dr. Lawrence *T. Royster, 

Professor of Pediatrics, University of 
| Virginia; and Colonel Jefferson Randolph 
Kean, editor The Military Surgeon, 
Washington, D. C. 
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Western Senatorial 
Group Is Announced 


_ By Senator Borah 





Objects Declared to Be Pri- 
marily to Obtain Solidarity 
of Actiop. 





Held 


Conferences 


Will Consider Political or Legis- 
lative Questions Pertain- 
ing to West. 


Senator Borah (Rep.), Idaho, on behalf 
of a group of Western Republican Sen- 


ators who have been holding informal | 


conferences for several days, on Octo- 


ber 11 
the formation of a Senatorial group 
devoted to furthering interests of the 
West. 

While making his statement public, 
Senator Borah declared orally that the 
objects of the new group are, for the 

Ment at least, primarily legislative. 
So long as legislative matters are un- 
der discussion, he said, any other Sen- 
ators whether Democrats or Republicans 
will be welcomed to the meetings. 

The meeting was attended by Senators 
Borah, Norris (Rep.) , Nebraska, Nye 
(Rep.) South Dakota, Frazier (Rep.) 
North Dakota, and Brookhart (Rep.) 
Iowa. The statement said, in part: ° 

“These conferences have for their pur- 
pose the discussion and consideration of 
questions which seem particularly to 


issued a statement announcing 


} 


appertain to the West, both politically | 


and legislatively. We have our prob- 
lems, such as the agricultural or farm 
problem, and other matters which seem 
more vital to us than they are to the 
East. We hope to get some unity of 
purpose and some solidarity of action. 
Not all the Western Senators are here, 
and until they are here, our conferences 
will be conferences and nothing more. 
“These conferences haven’t the slight- 
est thing to do with a third party move- 
ment. We proceed upon the theory that 
the Republican party ‘s a national party 
and not an Fastern party. We proceed 
upon the theory that if we make our 
wishes known in a proper way and with 
sufficient force, they will be respected 
and considered by the party. Ours is a 
pretty large country and it now extends 
from the Mississippi to the Pacific, 
“When Eastern Senators and Repre- 
sentatives confer upon matters of pe- 
culiar interest to their portion of the 
country, such as protection to their 
manufacturing interests and naval sta- 
tions, they are still regarded as regu- 
Jar and sometimes referred to as active 
and patriotic. 


ence to matters which particularly con- 
cern their portion of the country, they 
seem to be regarded as irregular, insur- 
gent, and radical. 

“Now all that arises out of the dis- 
position among a few of our Eastern 


friends to assume that Republican poli- | 


cies can only originate within certain 
territory and Republican principles can 
emanate only from certain quarters. We 
do not desire to intrude unnecessarily 
upon this idea. But we feel that a 


reasonable degree of solidarity with ref- | 
erence to our Western interests and prob- | 


lems will help for a better understand- 
ing.” 


Lines Jointly Oppose 
Proposed Coal Rates 








Eastern Carriers Claim Re- | 


ported Chayges Are Not 
Prejudicial. 





[Continued from Page 1.] 
the New River, Pocahontas, Tug River 


and Clinch Valley Nos. 1 and 2 districts | 


to all points on the Boston & Mainé 


Railroad are too high per se under the | 


evidence in the case. They also except 
to other proposed findings. 


The Great Valley Anthracite Corpora- | 
tion objects because of the failure of | 


he examiners to include in their recom- 


endation regarding new rates to be | 


established, mines on the Virginian 
Railway in the vicinity of McCoy and 


Merrimac, Va., which were included in | 
the findings of the Commission in a | 


former decision in this case. 
Claims Conflict. 

The Association Industries of Massa- 
ciation of West Virginia asserts that the 
of the proposed report in which the ex- 
aminers say that the record does not 
indicate a demand for run-of-mine coal 
for domestic purposes which would war- 
rant the establishment of joint all-rail 
rates on such coal from the southern 
fields to New England. It is submitted 


mand and that the New England house- 
holder is entitled to a chance to save 


the additional $1.50 per ton which could | 


be given him by. according mine-run 
coal rates no higher than apply on pre- 
pared sizes. 





Recharting Just Completed 
Of Portion of Virginia Coast 





The Coast and Geodetic Survey’ an- 
nounced orally on October 11 that it has 
just completed the recharting of a por- 
tion of the Virginia coast between New- 
port News and Norfolk. The area 
covered extends from Cape Henry to 
Thimble Shoal Light, Va. 

This work was necessary, according to 
the Survey, because of the relocation of 
Thimble Shoal channel. It was explained 
that the Survey corrects and revises its 
coastal navigational charts whenever ad- 
ditions, corrections or other changes de- 
velop. 

“Bach chart,” it was added, “is dated 
as issued and is correct up to date of 
issue, hand corrections being made on 


each chart where necessary before is- | 
suance. In the case of major corrections, | 


an entirely new chart is issued.” + 


Operations of International Radio Stations 
To Be Subject to Treaty and Regulations | 


When Western Senators | 
and Representatives confer with refer- | 


, 


ARE PRESENTED HEREIN,’ BEING 
BY THE_UNITED States DAI.y. 


Conventions Committee of Radio Conference 
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Approves | 


Article I of Proposed Agreement, 


[Continued from Page 1.) 


rigid, he said, as to preclude develop- 
ments in the use of radio. 

The full text of Col. Davis’ speech 
follows: mA 

Our company, and we believe every 
agency engaged in radio communication, 
would be embarrassed if this subcommit- 
tee were limited in its scope merely to 
the picking out of certain regulations 
and by number reporting them back to 
this body. May I suggest that which 
all of you already know, that is, analo- 
gies are often faulty. When “by anal- 
| ogy” rules and regulations drafted for 
one particular art are in genetal words 
| applied to another and different art con- 
fusion is invited and discussion and dis- 
agreement. 
Dimensions of Messages 
May Fix Future Rates 

If you adopt telegraph rules into radio 
regulations “by analogy” the ink would 
; not be dry on the arrangement you 
| wrote before one administration would 
| 
| 





be insisting that by analogy a particu- 





| Earthquakes Studied 
At Length in Japan 


| Geologist Attributes Unusual 
Interest to Activity of 
Seismic Zones. 


Earthquake knowledge is “actually a 
life and death matter” in Japan, R. M. 
Wilson, of the Section of Volcanology, 
Geological Sutvey, recently stated. 

The high activity of Japan’s seismic 
zones, bringing heavy earthquakes into 
densely populated regions, accounts for 
that nations’ vital interest in this branch 
of science, Mr. Wilson said. 

A Japanese seismograph with a long- 
period pendulum is apparently measur- 
ing long-period motions that have here- 
tofore escaped notice in teleseismic reg- 
istration, he stated. The full text of Mr. 
Wilson’s statement, as made public by 
the Geological Survey, follows: 

More than any other nation, perhaps, 
Japan vitally interested in earth- 
quakes. The high activity of its seis- 
mic zones, bringing heavy earthquakes 
into densely populated regions, makes 
earthquake knowledge actually a life- 
and-death matter. It is the business of 
the Japanese seismmologists to examine 


is 


a 


lar rule applied and another would be 
denying its applicatiin. Our hope is 


that in this subcommittee there will be | 


opportunity to discuss what rules will be 
applicable to the radio regulations and | 
that such rules will be written into the 
radio regulations in full and not adopted 
by reference. 

Radio is a different art, and the rules 
governing it should be complete in them- 
selves. gMay I illustrate The telegraph 
regulations are filled with provisions 
with regard to the word count, and with 
respect to the use of the international 
Morse code. I am not now telling a’ se- 
cret: all of you gentlemen know that | 
many great radio organizations are in- | 
terested in and are experimenting with 
facsimile transmission of telegrams, and 
this may become a fact, and it would 


; serve as an example to illustrate how 
-unwise it would be to limit the growth 


of an art by rules too rigid and written 


| in too great detail. 





Many articles in the telegraph regula- | 
tions relating to word count and to the 
application of the Morse code would be 
repealed by the march of the radio art 
if facsimile transmission became a re- 
ality. 


nounceable or not, nor the number of 
letters per word, would be important; 


but if the transmission be by photograph | 


the dimensions of the message, and its 
contents, would doubtless rule the fix- 
ing of charges, and the international 
Morse Code would not be used at all. 
Facsimile Reproduction 

Of Message Seen 


I do not know how long it will be, 


but all of you gentlemen doubtless real- ; 


ize that at some time in the future the 
transmission of messages by radio will 
not be by dot and dashes but will be 
by the facsimile ‘reproduction of the 
message as it was originally written. 
You doubtless know whether the same 
principles of transmission and reception 
would be in such case simultaneously 
applied by cables and by radio. If it 
could not be simultaneously applied and 
if, for example, facsimile transmission 
become possible this year with respect 
to radio and next year on the cable, 


| then for one whole year radio trans- 


in detail the circumstances and meaning | 


of every shock, to delineate the active 


| faults, to detect where the accumulat- | 


ing forces and stresses may next pro- 
duce fracture with resulting damage to 
| life and property. 

On March 7, 1927, an earthquake oc- 
curred in Tango province, Japan. 


It | 


| before governments 


was recorded on the seismographs of | 


| observatories in mahy “places, and the 
press reported it rightly as disastrous. 
In the “Proceedings of the Imperial 
| Academy,” 3 (1927), No. 4, Japan, is 
an abstract of the seismological investi- 


| gation of this earthquake by A. Ima- 
mura and Nobuji Nasu. There were 


two faults produced at right angles to 
each other, the vertical and horizontal 
displacement along each one being meas- 
ured at the surface. 

Changed elevations along the sea coast 
were also noted. These are not unusual 
movements and changes to be produced 
by an earthquake. One feature that 
seems particularly interesting is the re- 


ported apparent temporary lowering of 


sea level, two or three feet in amount, 
which took place two and a half hours 
before the earthquake. 


to be a temporary elevation of the 
ground, caused by the up-tilting of a 


lating stress. This stress was then ex- 
; pended in producing the fraeture, gen- 
erating the earthquake and allowing 
, this area to resume its former position 
without the permanent displacement ex- 
hibited at other places. 
seismographs were set up at the corners 


of a triangle covering the epicentral 
region. 
| These instruments began recording 


only four or five days after the earth- 
| quake, and the after-shocks that were 
| still occurring were carefully analyzed. 
| It was thus possible to estimate the 
boundaries of the disturbed block and to 
| Suggest the sort of mechanism involved. 

A few months ago Mr. Imamura pub- 
lished a description of a horizontal pen- 
' dulum seismograph which could be ad- 
justed to a free period as long as three 
and a half minutes. In a more recent 
| paper in the “Proceedings” (3, 1927, No. 
| 5), with the title, “On the Observations 
of Slow Earthquake Motions,” he de- 
scribes certain earthquakes as recorded 
| on this instrument. The very slow na- 


parently made it sensitive to long period 
motions that have heretofore escaped 
| notice in teleseismic registration. 

There are several records reproduced 
in the paper, plainly showing waves hav- 
ing periods in the various cases between 
53 and 220 seconds, ordinarily with an 
amplitude of from 0.3 to 0.6 mm. 

These long period waves may _ be 
thought to be a result of the very long 
period of the horizontal pendulum mak- 
ing the records. It is hard to believe that 
this is so, however, when the period of 
the waves is not the same as the period 
of the pendulum. Mr. Imamura, in fact, 
discards one well-marked wave which has 


a period about the same as the pendulum, 
| suspecting that it may have heen caused 
| by instrumental resonance. He then 
| turned his attention to the records of 

ordinary seismographs for the same 


| earthquakes, and found in several cases 
tha, the ordinary instruments showed 
traces of these long waves when atten- 
tion was called to them by the records 
of the special instrument. 

This would seem to make it certain 
that the long waves so recorded are not 
fictitious phenomena resulting from the 
| peculiarities of the instrument itself, 
| but are in fact representations of real 
1 earth movement, 





that the record does indicate” such a de- tural period of the instrument has ap- | 


mission would be carried on under prac- 
tices concerning which the word count 
rule and the rules relating to the in- 
ternational Morse code could have no 
application to radio though they would 
remain applicable to cables. 

You gentlemen know how difficult it 
is for governments to get together. 
There must be much delay when top 
hats, morning coats and brass bands 
foregather from the ends of the earth 
can begin formal 
discussions. If radio regulations go into 
details then months or possibly years 
would go by before rules no longer ap- 
plicable to tha art could be repealed. 


It is, I am sure, the hope of the Amer- | 


ican Government, and I am certain it is 
the earnest hope of the American com- 
panies, that all the rules and regulations 


| with respect to operating procedure will 


In the analysis | 
of the shock, the authors explained this | 


| block of the earth’s crust under accumu- | 


Three portable | 








be left to be made by agreements between 
administrations, whether those adminis- 
trations be governmental departments or 
ptivate companies, so that in this chang- 
ing art rules and regulations rendered 
inapplicable by some new invention may 
be modified, changed and supplanted not 
by formal coming together of govern- 
ments but by mere service messages 
passing quickly over the circuits. 

It is our belief that operating proce- 
dure in this changing art should be as 
quickly changeable as the art can change. 
For this reason we earnestly hope that 
this subcommittee will not be limited 
in its scope merely to suggesting num- 
bers of certain articles to refer back 
to this body, but will have the opportun- 
ity to study the scope of the regulations 
which should be made applicable to radio 
and the scope of those regulations which 
should be left out altogether of an in- 
ternational governmental agreement re- 
lating to radio. 





President Endorses 
Columbus Memorial 


Project for Erection at Spain | 


by Gift from America, De- 
scribed as Worthy. 


[Continued from Page 1.] 
weighed anchor and raised his sails to 
discover the new world. 

“But to date,” it was stated, “no 
recognition from any of the peoples of 
the Americas marks this historical voit, 
second in importance to none, in the 
world’s history of discovery.” ' 

The idea for the monument it was said 
was begun a year ago on Columbus Day 
at Philadelphia, Pa. Completion and 
dedication of the monument are planned 
for Columbus Day 1928, -when the In- 
ternational Exposition of the Iberian 
Nations, that in Spain, Portugal and all 
Latin American countries, opens at 
Seville, Spain. 

Mrs. Gertrude V. Whitney, sculptor, 
has designed the monument, consisting 
of a statute symbolizing Co¥fumbus, and 
a pedestal containing statues of King 
Ferdinane and Queen Isabella. The im- 
mediate surroundings of the monument 
will be made into a park and garden. 

Inside the monument will be con- 
structed a shrine some 20 feet square 
to contain the figures of the King and 
Queen in sitting posture. On the walls 
there will be a geographical map of the 
world in relief, such as it was thought 
to be before the discoveries by Columbus. 

There will also be an appropriate alle- 
gory in memory of the Pinzones, the 
crew of Columbus and all who helped 
Columbus to make his trip possible. In 
the four corners of the pedestal there 
will be reliefs representing the four 
hemispheres opened’ to the world by 
Columbus. 

Th monument! will be of granite and 
constaucted by Svanish workmen 


In such case not the number of | 
words nor whether syllables were pro- | 





Shipping Board Authorizes 











Mediterranean Cruises 


Winter cruises in the Mediterranean 
by the steamships “Ptesident Roosevelt” 
and “President Harding” during Janu- 
ary, February and March, 1928, 
announced by the United States Ship- 
ping Board in a statement October 11. 
The full text of the statement follows: 

Approval of a recommendation of the 
Merchant Fleet Corporation to utilize 
the SSs. President Roosevelt and- Presi- 
dent Harding of the United States Lines 
for winter cruises in the Mediterranean 


were 


| during the months of January, February 


and March, 1928, was 
United States Shipping 


meeting on October 11. 


given by the 


Board at a 


The vessels will be operated as first | 
the cruises | 


for 
are not yet ready for announcement but 


class ships. Schedules 


the Board directed that no cargo should | 
be carried in competition with the Amer- | 


ican Export Line, a private American 
line purchased from the Shipping Board 
in 1925 and paralleling the route of the 


cruises, unless by agreement with the | 


Export Line. 


Parcels for British Guiana 
And Cypreus May Be Sealed 





Oral announcement has just been made 
by the Post Office Department to the 
effect that parcel post packages may be 





‘Begins in December 





sealed with wax, lead seals, or otherwise | 


when destined for delivery in British 


Guiana, Cypreus, and Kingdom of the | 


Serbs, Croats, and Slovenes. 





Winning Praise Everywhere 


| between New York and Bermuda during | 











New York-Bermuda | 
Steamship Companies — 
Form Sailing Pool 





United States Shipping Board | 
Operate Joint 


Service. 


Earnings of Bermuda-West In- | 
dies and Royal Mail Com- 
pany to Be Divided. 








The United States Shipping Board on 
October 11 approved a joint sailing and | 
pooling arrangement between the Ber- 
muda & West Indies Steamship Co. Ltd., 
and the Royal Mail Steam Packet Com- | 
pany, according to a statement by the | 
Board. The agreement is to distribute | 
sailing dates and accomplish more eco- 
nomical operation, the statement said. | 
The full text of the statement follows: | 

A joint sailing and. pooling arrange- | 
ment between the Bermuda and West | 
Indies S. S, Co., Ltd., and the Royal | 

| 
' 
| 


| Mail Steam Packet. Company, filed in 


compliance with Section 15 of the Ship- | 
ping Act, was approved by the Ship- | 
ping Board today. The purpose of the 
agreement is to distribute sailing dates 
and accomplish more economical oper- 
ations. The parties agree to cooperate 
in the maintenance of a joint service 


( 


the period from the first Royal Mail 
sailing in December to the last sailing 
of the Royal Mail steamer in April of 
each year from 1927 to 1930, inclusive. 


The joint service is to be maintained by 
three vessels of which the Bermuda and 
West Indies Steamship Company is to 


furnish two, and the Royal Mail Steam | 


Packet Company one. 

Should additional tonnage be required, 
the Royal Mail Steam Packet Company 
is to have the right to put on an addi- 
tional steamer, while the Bermuda and 


West Indies Steamship Company shall | 


furnish any extra sailings necessary to 
relieve temporary congestion. 

Gross passenger earnings are ‘to be 
pooled, the Bermuda and West Indies 
Company receiving 70 per cent and the 
Royal Mail 30 per cent. Forty per cent 
of the gross freight earnings are also to 
be pooled and divided between the car- 
riers on the basis of three-fourths to the 
Bormuda West Indies Company and one- 
fourth to the Royal Mail. No conces- 
sions or reductions from basic passenger 


| fares or freight rates are to be made | 


except by mutual consent, and return 
passenger tickets are interchangeable as 
between the vessels of the two lines. 


Although the division of the pool ap- | 


pears,to favor the Bermuda West Indies 
Company, comparison from _ Lloyd’s 
Register of the vessels to be used in the 
joint service shows that under the agree- 
ment that carrier will furnish 70 per 
cent of the gross tonnage. 

Division of the freight earnings is 
predicated upon the estimated propor- 
tion of the cargo which the two lines 
expect to carry during the periods 


| covered by the agreement, taking into 
| consideration the more extensive patron- 
| age of the Bermuda West Indies Com- 
| pany due to the fact that it operates 


throughout the year. 


WHEN BETTER AUTOMOBILES ARE BUILT, BUICK WILL 


i 


| 
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The President’s Day 


At the Offices. 
= October 1927, 








Executive 
11, 


Laennaranenatisinssassastionseeny-qenepenaensnseasatnetifereetinilibil 

10 a. m. The Chairman of the United 
States Shipping Board, T. V. O’Connor, 
called to discuss with the President the 
general shipping situation. 

10:30 a. m, to 12 noon. The President 
meets with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesdays and 
Fridays of each week), 


Remainder of day: Engaged with see- 
retarial staff and answering mail core 
respondence. 





Proposal to Charter 
Five Vessels Is Rejected 





tcjection of the ofter of J. H. Win- 
chester & Company, managing opera- 
tors of the American Merchant Line, to 
charter five steamers of the line on a 
bareboat basis was announced by the 
United States Shipping Board October 
11 in a statement. The full text of the 
statemetn follows: 

An offer of J. H. Winchester & Com- 
pany, managing operators of the Amer- 
ican Merchant Line, to charter the five 
steamers “American Banker, “American 
Farmer,” “American Shipper,” “Ameri- 
can Merchant” and “American Trader,” 
on a bareboat basis was rejected by the 
Board. 

The offer proposed a time charter for 
12 months and to operate the ships in 
the New York-London service in which 
they are now engaged. It was held by 
the Board that the proposed agreement 
would not be to the best interests of the 
Government. 





BUILD THEM 


Jor Beauty, Luxury, Comiort, Performance 


and appointments of rarest quality — 


In any group, when the conversation 
turns to motor cars—it invariably 
centers on Buick for 1928. For this re- 
markable new Buick is winning praise 
everywhere — 







BY THY | 


Tria 


oat ) 


Praise for its beauty—finely 
expressed in smart, low-swung 
bodies by Fisher— in fleet, 
‘dashing lines—and in vivid 








color harmonies inside and out— 


Prgise for its luxury —reflected in 
interiors as harmoniously furnished as 


fine drawing rooms — in 
tailor-cushioned seats as 
deeply soft as easy-chairs—' 
and in exquisite upholsteries 





Praise for its comfort—resulting from 


built-in hydraulic shock 
absorbers, front and rear 
—and from a new and 
exclusive double-drop 


frame which cradles the body and im: 


parts matchless roadability — 


And on every tongue, praise for 


Buick’s remarkable performance— 
power to pass— getaway like an arrow 


from a bow! 


There’s a thrill in store for you when 
first you drive a Buick for 1928. Let us 


put one at your disposal today. 


Sedans $1195 to $1995 » Coupes $1195 to $1850 » Sport Models $1195 to $1525 
All prices f. o. b. Flint, Mich., government tax to be added. The G. M. A. C. financing plan, the most desirable, is available. 





BUICK#1928 
BUICK MOTOR COMPANY 
FLINT, MICHIGAN 





Division of General Motors Corporation 
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Commerce Expanding Rapidly 
With Caribbean and Gulf of Mexico 


Director of Foreign and Domestic Commerce 
~ Predicts $1,000,000,000 Annual Market 
for American Products. 


[Continued from Page 1.] 


which indicate an entirely new type of 
consumer needs totally unknown hitherto 
in those regions. 

It has sometimes been questioned 
whether a large per capita import trade 
does not imply an unbalanced economic 
situation. In certain Caribbean coun- 
tries it is a fact that some of the im- 
ported’ merchandise could be produced 
locally. 

While this is true so far as certain 
basic foodstuffs are concerned, in the 
main the rapid expansion of per capita 
imports has been due to the growing de- 
mand for manufactured specialties of 
the sort just mentioned, which in nearly 
all cases could never be produced eco- 
nomically in the countries in question. 


Other Gulf Markets 
Of America Expanded 


Similar market expansions in other 
countries have been almost as impres- | 
sive, as is indicated by the following 
table of United States exports in mil- 
lions of dollars (Col. A being the annual 
average 1910-1914): 

Pet. 

! 1926 gained 
asec wsaa . OH 160 154 | 
Central America 38 76 100 | 
West Indies 
(except Cuba) 61 144 136 
Mexico....... 53 135 155 

It should be noted that the 1926 fig- 
ures in some cases represent less favor- 
able conditions, due to depreciated sugar 
markets and to politico-economic. dis- ! 
turbances, as in Mexico and Nicaragua. 

Obviously an accurate appraisal of | 
the commercial position of our neighbors 
is impossible without careful considera- | 
tion of the trend of our imports from | 
them. It has been said of late, with re- 
‘gard to our Latin American trade in | 
general, that our southern friends will 
buy only from those to whom they sell, | 
the implication being that Europe is for 
various reasons apt to be a better cus- 
tomer for their commodities than the | 
United States. 

This entire conception of neatly bal- | 
anced two-way trade operations is, of 
course, unfounded and absurd. It does 
not apply to the trade relations between | 
nations any more than it daes to those 
between individuals, except in those 
primitive communities where the barter- 
ing practices of medievalism still linger. | 

As a matter of fact, our trade bal- | 
ances with the Caribbean countries offer 
scant encouragement to those few, but | 
voluble, chronic critics, both in this | 
country and elsewhere, whose chief am- 
bition seems to be the destruction of 
mutually helpful inter-American eco- 
nomic relations. Our total imports from 
this section in 1926 were valued at about 
730,000,000 as against a value of $287,- | 
000,000 during 1910-14,/an increase of | 
more than 150 per cent. In _ other | 
words, the balance of trade between the | 
United States and her immediate south- | 
ern neighbors is in the latter’s favor to | 
the extent of well over $127,000,000. 


Situation Declared 


Likely to Coniinue 

This situation is likely to continue 
just as long as there are heavy Ameri- 
can investments in those countries upon 
which interest charges must be paid and 
as long as American buying power pro- 
vides an outlet for the payment of those 
charges through the demand for ba- | 
manas, cacao, sugar, coffee, cabinet 
woods, and the many other semi-luxury | 
items which figure in the budgets of 
every American family. The gains in 
our imports are quite as heavy as those 
ef our sales (the following figures are 
for the annual average 1910-14, for 1926, | 
and for the per cent of gain, respec- 
tively): 

Cuba, 
per cent. 

Venezuela and Colombia, $21,000,000, 
$114,000,000, 443 per cent. 

Central America, $17,000,000, 
000,000, 188 per cent. 

West Indies (except Cuba), $56,000,- 
000, $147,000,000, 165 per cent. 

Mexico, $70,000,000, 
per cent. 

One factor in connection with the trade 
postition of the Caribbean is worthy of 
careful attention, namely, the tendency 
toward over-specialization upon one or 
two crop or commodities—S8ugar and to- 
bacco in the case of Cuba, coffee in Co- 
lombia and Central America, petroleum 
and cacao in Venezuela, sisal in Yuca- 
tan, etc. There is a certain advantage 
in this for the far-sighted American ex- 
porter, who is able to plan his sales ef- 
forts in a given territory by carefully 


$122,000,000, 


$251,000,000, 106 


$49,- 


observing the trend of the market for | 


its specialty. 

But this factor is considerably over- 
come by the disadvantages of the more 
extreme variations of the business cycle 


in coincidence with the gyrations of the | 
Not a} 


world markets for these wares. 
year passes but what the experiences of 


one or more of the Caribbean countries | 
illustrate all too vividly the perils of | 
carrying their commercial eggs in one | 
In fact, recent years have shown | 
that are | 


basket. 
clearly that those countries 
most advanced in diversifying their re- 
sources are the ones in which the trade 
outlook has been most. promising. 

On the other hand, in view of the 
widespread expansion of petroleum pro- 
duction and of the unusually heavy cof- 


fee crops and stocks on hand, it would 


be obviously advisable for American ex- 


porters cultivating those Caribbean areas | 
whose buying power is largely deter- | 


mined by the world market and price 
levels of these commodities, to adjust 
their plans for the near future with some 
care. 
are increasingly persistent efforts on the 
part of governmental administrations 

and business financial executives in thes 


| Cuba, 1913, 


| Colombia, 1918 .... 26. 
| Colombia, 1924..... 5 
| Guatemala, 1913... 
' Guatemala, 1926 .. 


$169,000,000, 141 | 


It is gratifying to note thai there | ton ‘ 
| of different parts of this region which | 
comprises every variety of topography, 


countries to stimulate diversification in 
production. 

The competitive position of the three 
great rivals in the Caribbean market is, 
on the fact of it, rather reassuring to 
the United States. 


lars were approximately as follows: 
United States, 1913, 242; 
149 per cent increase. 


United Kingdom, 1913, 46; 1926, 69; | 


51 per cent increase. 


— - | 
Germany, 1913, 22; 1926, 50; 80 per 


cent incréase. 


If we view the situation from anbtther 

| 

angle, we may note the share enjoyed 
by each of the three in certain typical 


markets: 

Imports From From 

of U.K. Ger. 

Mexico, 1913 ‘ 11 13 
Mexico, 1926 f 7.4 
‘ 12.3 
1926 1, 4.8 
20.5 1 


7 

7 

Cuba, 3 
4.1 
21.5 9.1 
0.8 

9 


51.5 16.4 2 
54.1 12.8 12.2 
It would seem as though the position 


' enjoyed by the United States in each 


of these markets is almost impregnable. 
In fact, there have been frequent state- 


ments made by experts of late to the | 
effect that we had about reached the | 


point of saturation and that further 
progress was apt to be very slow. This 
statement, however, is clearly without 


, foundation in the light of the astonish- 


ing gains made by our trade in Vene- 


; zuela and Colombia as indicated above. 


The problem is a two-fold one for our 
traders; it involves vigilance to see on 
the one hand that no inroads are made 


| into our present commerce and on the | 
| other that every 


opportunity afforded 
by imporevement in buying power is 
promptly and fully capitalized. 


Recovery Is Rapid 


| In Central America 
In some countries the recovery of Ger- | 
many is quite conspicuous, notably in | 


Guatemala and other Central American 
republics, where she has been rapidly 
gaining headway during the past three 
years. In this connection, it is inter- 


esting to note that she is on practically | 
| an equal footing with England in all of | 


the mainland markets from the canal to 
the Rio Grande. 


We should by no means take it for 
| granted that we can sit 


back com- 
placently and relax further efforts in 
those regions. 
advantages of proximity, and improved 
transportation and communication fa- 


cilities, we would be foolish indeed to | 


ignore certain decided advantages en- 


| joyed by our European rivals. 


For one thing, they are making most 
active use of the bases of operations 
which they now hold in this region 


either as colonial possessions or through | 


the media of settlements of their traders, 
such as the Spanish commercial com- 


munity in Cuba, the Germans in many 


Central American cities, and the French 


| in Haiti. 


In the case of England, for example, 
her colonies figure conspicuously in the 
operation of her program for the stimu- 
lation of commerce with this entire re- 
gion. The newly organized Imperial 
Marketing Board has five million dol- 
lars at its disposal to be used expressly 
for the purpose of stimulating the trade 
among the units of the Empire. We 
may, therefore, expect a stiffening of 


English competition in the British West | 


Indies, where our exporters in several 
lines, notably thosé which compete with 
Canadian products. such as flour and 
lumber, are likely to run into preferen- 
tial tariffs favoring their competitors. 


Another important factor which con- | 


tributes materially to the British advan- 
tage is the great strength of their finan- 
cial institutions in this area, where there 
are no less than 181 English and Cana- 
dian branch banks, as compared with 40 
American institutions. This potent, 
closely-knit organization is a powerful 
stimulator of British business, the com- 
petitive effects of whi¢h are bound to 
be felt by American exporters as rap- 
idly as British and Canadian industry 
progresses. 

European Governments 


Plan Huge Expenditures 

The operation of a series of European 
governmental credit insurance organiza- 
tions, several of which were launched 
this year, are also likely to be evident 
in the coming competition for this trade. 
Furthermore, the Japanese government 
is also reported in the press to be plan- 
ning an expenditure of $22,000,000 dur- 
ing the next 10 years in subsidizing cer- 
tain export industries, many of which 
find important markets in the Caribbean 
area. The Japanese budget, in spite of 
retrenchments in other, directions, also 
provides for substantial expansion of the 
official overseas trade promotion or- 
' ganization. 

The prize in 
tempting. 


this struggle is most 
The efforts of the contestants 


tensive. 

If there is any one fundamental policy 
that should be urged upon those Ameri- 
can merchants who propose to enter this 
region, it would be that of redoubled 
vigilance; a special watchfulness regard- 
ing the selection of agents, since the 


solvency and reputation of many is im- | 


periled with each periodic dip in the 
| market status of the predominating com- 
modity 


in any given area as the trend of the 
trade in its prevailing raw material sug- 
gests; and an especially keen apprecia- 
tion of the variations in buying demands 


eclimate, population, and industry. 


The exports of the 
three to this region in millions of dol- | 


1926, 603; | 


From | 


a] 


In spite of our apparent | 


will undoubtedly be proportionately in- | 


of any given region; and alert | 
readiness to fall back or redouble efforts | 
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Topical Survey of the Government 


HIS vast organization has 7. people of the United States 
T are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


never been studied in detail 
as one piece of administrative 
mechanism. _ No comprehensive 
effort has been made to list its 
multifarious activities; or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Life Habits of Fish and Influences on Supply 
Are Studied to Prevent Depletion of Fisheries 


‘Topic 24—Fisheries 


Second Article—Food Fish Research. 


In this series of articles presenting a Top- 
ical Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining Government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities; sixteenth, Communications; seven- 
teenth, National Defense; eighteenth, Law 
Enforcement; nineteenth, Labor; twentieth, 
Statistical Research; twenty-first, Insular and 
Indian Affairs; twenty-second, Aeronautics; 
and twenty-third, Agriculture. The present 
group deals with Federal Activities in connec- 
tion with Fisheries. 


By Elmer Higgins, 
Division of Scientific Inquiry, Bureau 
Department of Commerce. 


of Fisheries, 


HE Division of Scientific Inquiry Respecting 

Food Fishes, as first organized under the old 

Fish Commission, was primarily engaged in 

what are known as “life history studies and 

the classification of new species.” There was at that 

time no problem of pollution, and depletion of the 
fisheries was scarcely mentioned. 


With the advent of large steam trawlers, improved 
gear, new methods of handling, preservation, dis- 
tribution, and marketing, the work of the Division 
of Inquiry became of vital importance to the enor- 
mously expanded industry. A closer, more intimate 
touch with the commercial fisheries became neces- 
sary and the Division is now directing its researches 
toward the fullest utilization of all aquatic resources 
and at the same time assuring their perpetuation un- 
diminished. ; 

x * * 
THE question most naturally asked is “What are 
the problems of maintaining our sea fisheries and 
what methods are used to solve them?” The answer 
may best be given by a practical illustration. Let us 
suppose we are investigating the fishery for Spanish 
mackerel. Naturally we desire to know first, whether 
or not the supply is decreasing. In determining this 

we must rely on our statistics. 


Suppose we find that the amount taken in 1926 
was greatly in excess of the amount taken in 1880. 
Can we assume there are more mackerel now? No, 
for there may have been only a hundred boats fishing 
for mackerel in 1880, and a-thousand in 1926. The 
increased production may actually be rapidly reducing 
the supply. Our criterion of relative abundance is the 
return per unit of effort. If the average catch per 
haul of the net in 1880 was 1,000 pounds, and in 1926 
is 200 pounds, we may believe that some protection 
of mackerel is necessary. 

* * * 

Very well, and how shall be protect them? First, 
we must know their life history. Where they spawn, 
when, and at what age; their rate of growth; their 
food; their enemies; their habitat; their death rate. 
To obtain this information, at least a year of field 
work is necessary. Second, what effect does com- 
mercial fishing have on the supply? Now we must 
know the sizes and ages of fish found in the market; 
the kinds and sizes of nets used by the fishermen; the 
number of undersize fish taken, and the length of the 
fishing season. 


And now we are in a position to recommend legis- 
lative measures to be enacted by the various States 
for conserving our mackerel. This may be done in 
one or more of four ways: First, by closing certain 
waters where the fish spawn; second, by closing cer- 
tain waters during the season whén the fish spawn; 
third, by regulating the kind of nets and other gear 
used; and, fourth, by limiting the size of fish which 
may be talen anywhere at any time or with any kind 
of gear. 

* * * 
: N account of its abundant natural resources, the 
~ United States has not developed methods of 
aquiculture on the extensive scale found in Europe. 
Looking toward future needs, the Division of Inquiry 
is carrying on a number of experiments in the pro- 
ductivity of water areas, and ‘while .the amount of 
flesh produced per acre is at present somewhat less 
than a similar area of cultivated land, the investment 
is in general less and waste area may be profitably 
utilized. It is expected'that the raising of fish, frogs, 
and turtles will soon be as practical as the cultivation 
of a home garden, This line of investigation includes 
not only experiments on prepared fish foods, pond 
fertilizers, and the raising of live forage fish, but 
also the treatment of fish diseases and the control of 
fish parasites. 

a * * 

The present state of the cod fishery and the dis- 
tribution of the fish (in point of abundance) on the 
various fishing banks and inshore areas is being de- 
termined by a statistical analysis of the records of 
yield. The factors affecting the abundance are being 
sought by studying the embryology and early life 
history of the fish, its period of spawning, rate of 
development, migration from bank to bank, localiza- 
tion of the distinct races of the species, and the physi- 
cal factors, such as temperature, salinity, and gas 
content of the water, that affect the fish throughout 
its entire life. Its food habits also are being investi- 
gated, together with variations in the character and 
abundance of the microscopic organisms upon which 
it must depend for food in its early period of growth. 


Thus, statisticians, biologists, biochemists, . plank- 
tonologists, and oceanographers are cooperating to a 
degree never attained heretofore, each conducting in- 
vestigations that’fndividually may be considered prob- 


lems in pure science but which are so coordinated and 
centralized that complete understanding of the fishery 
and its problems is rapidly being attained. 


* * * 


THIS work, in addition to investigations of other 

commercially important fish in the western North 
Atlantic, is being fostered and to a large degree co- 
ordinated by the North American Committee on 
Fishery Investigations, composed of delegates from 
Canada, Newfoundland, France, and the United States. 


While the principle of group reséarch is being ap- 
plied to the Bureau’s investigations as far as possible, 
the demands upon it for such investigations are so 
numerous, the interests so diverse, and the areas to 
be covered so great, that in many lines research is 
seriously handicaped. Through cooperative arrange- 
ments with the several State fish commissions, how- 
ever, much more has been accomplished than would 
have been possible otherwise. Joint investigations by 
Federal and State Governments, including work in the 
States of Georgia, North Carolina, California, Oregon, 
Washington, Michigan, and Wisconsin, have been con- 
tinued, and additional projetcs have been undertaken 
in South Carolina and Texas. 


oe es -& 


One of the greatest tasks of the Bureau of Fish- 
eries, and at the same time one of the greatest oppor- 
tunities for public service,,is the conservation of the 
salmon fisheries of the Pacific Coast. These fisheries, 
which are among the most valuable in the world, pro- 
ducing annually manufactured products valued at from 
forty to fifty million dollars, have shown serious de- 
cline in many localities due to long-continued over- 
fishing. In cooperation with the International Pacific 
Salmon Investigation Federation, the Bureau is de- 
veloping an‘expanded program of investigation of the 
salmon of the entire Pacific Coast. 


A comprehensive report on the commercial fisheries 
of the Great Lakes was published last year; a report 
on detailed studies of the life history of the lake 
herring of Lake Huron has been submitted, and an 
equally comprehensive study of the systematic rela- 
tionships and natural history of the whitefishes of the 
Great Lakes has been brought to virtual completion. 
Minor investigations in this region include a prelim- 
inary survey of the destructive action of seines and 
other gear in the vicinity of Sandusky, Ohio. 


* & me 


PRELIMINARY surveys of oyster grounds on the 

Atlantic and Gulf Coasts were continued in an 
effort to determine the cause and discover the remedy 
for the serious decline in oyster production. At the 
close of successful experimental work in the Long 
Island Sound region and in Massachusetts, a thorough 
survey of Texas waters was undertaken, investigations 
in Georgia were continued, and a brief survey of 
South Carolina waters was made. 


Studies were made of the scallop in North Carolina, 
the fresh-water mussel in the Mississippi River basin, 
clams on the coasts of Washington, Oregon, and 
Alaska, and diamond-back terrapin culture in North 
Carolina. During the year an extensive survey of the 
mussel resources of Arkansas was made to determine 
the best means of protecting them from overfishing. 
Recommendations were formulated and were adopted 
at once by the State authorities and put into im- 
mediate effect. ’ 
* * * 

While the Division of Inquiry has maintained its 
leading position as a research unit in the development 
of knowledge essental to the proper care of fisheries, 
it also has rendered notable service in distributing 
such information to the public. 


During the past year, memoranda and letters were 
written on a wide variety of subjects—on the care 
and rearing of fish in ponds and aquaria; the propa- 
gation of fish, frogs, terrapin, snapping turtles, and 
other aquatic animals; the treatment and control of 
fish diseases; the identification and distribution of 
little known species of fish; the source of supply and 
utilization of various species; the effects of pollution 
of certain rivers ard harbors on fish and shellfish; 
and various other questions on the lives and habits 
of food and game fishes. 


we * * 


FIGHTING malaria with fish: The small viviparous 

fishes of the genus Gambusia have recently been 
utilized by a number of Southern States in their 
fight against mosquitoes. These attractive fishes, 
rarely exceeding an inch and a half in length, enjoy 
nothing more than a meal of juicy wiggletails, and in 
perseverance and industry they are veritable marine 
ants. The young Gambusia, tiny miniatures of their 
parents, are brought forth alive and in a few hours 
are busily engaged in searching for their compara- 
tively large prey. 


Experiments carried on in cooperation with the 
United States Public Health have shown that the top 
minnow, Gambusia, is of considerable value and that 
where these fish are common it is scarcely worth while 
introducing other species. 

* *# *e 


While complete control is rarely possible, the 
presence of this fish always materially reduced the 
mosquito production in proportion to the extent to 
which it is able to reach the mosquito larvae. Gam- 
busia are extremely hardy and unusually fecund. From 
20 to 80 young are born at a time and a number of 
broods are brought forth from one fertilization by 
the male. 


The Bureau’s four biological stations at Woods 
Hole, Mass.; Beaufort, N. C.; Key West, Fla., and 
Fairport, Iowa,*have formed centers from which the 
scientific activities of the Bureau have been carried on. 


In the next article, to be published in the 
issue of October 13, Glen C. Leach, Assistant 
in Charge of the Division of Fish Culture, 
Bureau of Fisheries, Department of Com- 
merce, will tell of the work of his Division. 


Copyright, 1927, by the United States Daily Publishing Corporation. 
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Army Orders 


Issued October 10, 1927. 


Maj. Richard R. Pickering, General Staff 
Corps, granted leave of absence for one 
month. 

First Lieut. Kenneth P. Fulton, Dental 
Corps, relieved from assignment at Fitz- 
simons General Hospital, Denver, Colo., 
and assigned to duty at Fort Logan, Colo. 

Maj. Malcolm Elliott, Corps of Engineers, 
relieved from assignment as district engi- 
neers, New Orleans, La., from additional 
duty with Organized Rese-ves of the Fourth 
Corps Area, and from assignment to 563rd 
Engineer Auxilary Battalion, and assigned 
to duty as president of the Board of 
Road Commissioners for Alaska, with sta- 
tion at Juneas, Alaska, 

Capt. Lewis Burnham Rock, In‘antry, 
resignation of commissior accepted. 

First Lieut. Joseph P. Wardlaw, Field 
Artillery, West Point, N, Y., directed to 
report to Walter Reed General Hospital, 
Washington, D. C., for observation and 
treatment. 

Wrnt. Off. Charles A. T. Cabaniss re- 
lived from assignment at New Orleans 
quartermaster depot, and directed to pro- 
ceed home and await retirement. 

Capt. William Bernard Hampton, Ord- 
nace Department Reserve, order of June 17 
revoked. 

Capt. Felix Otto Adler, Quartermaster 
Corps Reserve, ordered to active duty, and 
assigned for training to Holabird quarter- 
master depot, Camp Holabird, Md. 

Maj. Omar Joet Ruch, Corps of Engi- 
| neers Reserve, ordered to active duty, and 
| directed to report for training to Chief 
of Engineers, Washington, D. C. 

Each of the following-named Reserve 
officers ordered to active duty, and directed 
to report to office of Assistant Secretary 
of War for training in ‘connection with 
procurement activities: 

Lieut. Col. Robert Edward 
Sig. Res. 

Col. Frederick Leonard 
| Res. 

Lieut. Col. John James Douglass, Sig. Res. 
| — Col. Harvey Roland Pierce, Sig. 
| es. 

Maj. Thomas Crawford Adams, Sig. Res. 
Maj. George Lewis Barton, Engr. Res. 
Maj. Joseph Morris Bush, Engr. Res. 
Maj. John Patrick McGoorty, J. A. G. Res. 
Capt. Lem Elbert Warford, A. C. Res. 

' Each of following-named Reserve officers 
| ordered to active duty, and directed to re- 
port to office of Assistant Secretary of 
War for training in connection with pro- 
curement activities: 

Maj. Edwin Clarence Eckel, Engr. Res. 
— Horace Terhune Herrick, C. W. 
| ves. 

First Lieut. Thomas North, Ordnance De- 
partment, excepted from duty with troops 
of one or more of the combatan arms. 

Lieut. Col. Ben. Lear, jr., Cavalry, de- 
| tailed in Inspector General’s Department, 
relieved from assignment to 14th Cavalry, 
Fort Sheridan, Ill., and directed to report 
for assignment to duty in office of In- 
| spector General, Washington, D. C. 

Capt. Frank O. Hunted, Air Corps, de- 
tailed as member of board of officers ap- 
pointed for purpose of recommending indi- 
who should be awarded decora- 


Anderson, 


Devereux, Spe. 





Air Corps, relieved. 

Each of following-named Field Artillery 
officers relieved from regiment and duty at 
station indicated, and assigned to duty 


| with Field Artillery, Hawaiian Department; 


Capt. William H. Brady, 10th Field Artil- 


| lery, Camp Lewis, Wash. 
Capt. Arthur R. Wilson, 76th Field Artil- | 


Calif. 
Grayeb, 


lery, Presdio of Monterey, 

Second Lieut. George A. 76th 

Second Lieut. Earl J. Murphy, 10th Field 
Artillery, Camp Lewis, Wash. 

Each of the following-named Field Artil- 
lery officers relieved from assignment-and 
duty indicated, and asisgned to duty with 
Field Artillery, Hawaiian Department: 

Capt. Mark A. Dawson, 3rd Field Artil- 
lery, Fort Benjamin Harrison, Ind. 

Capt. William Michener, 6th Field Artil- 
lery, Fort Hoyle, Md. Z 

Capt. James C. Patterson, 17th Field 

Artillery, Fort Bragg, N. C. 
| Second Lieut. John E. Perman, 6th Field 

Artillery, Fort Hoyle, Md. 

Second Lieut. Dan Chandler, Field Artil- 
lery, asigned to ist Field Artillery, Fort 
Sill, Okla, upon completion of tour of 
| foreign service. 

Mstr. Sergt. William H. Bailey, Medical 
Department, placed on retired list at U. S, 
Military Academy, West Point, N. Y. 

First Sergt. Ervin V. Shelton, headquar- 
ters and service battery, 5th Coast Artil- 


| hameha, Hawaii. 

First Sergt. Chester A. Repman, detached 
enlisted men’s list, placed on retired list 
| at Presidio of San Francisco, Calif. 
First* Lieut. Fritjof Arestad, Medical 
| Corps, resignation of cOmmission accepted. 
First Sergt. Edward Larkins, Company D, 
| 6th Engineers, placed on retire list at 
Camp Lewis, Wash. 

Mstr. Sergt. William Brubach, detached 
enlisted men’s list, placed on retired list 
at U. 5. Disciplinary Barracks, Fort Leaven- 
worth, Kans. 

Capt. Carlyle J. Hancock, 5th Cavalry, 
retirement from active’service announced. 

First Lieut. Frank L. Beadle, Corps of 
Engineers, relieved from assignment with 
29th Engineer Topographic Battalion, Fort 
Sam Houston, Tex., and directed to report 
to Superintendent U. S. Military Academy, 
West Point, N. Y., for assignment to duty. 

Chap. Ivan G. Martin relieved from as- 
signment at Fort Howard, Md., and assigned 
to duty in Hawaiian Department. 

Col, John T, Axton, Chief of Chaplains, 
directed to report to Walter Reed General 
Hospital, Washington, D. C., for observi- 
tion and treatment. 

Col, James G. Hannah, Infantry, relieved 
from assignment in Panama Canal Depart- 
ment, and assigned to 26th Infantry, Platts- 
burg Barracks, N. Y. 

First Lieut. Thomas W. Ross, retired, 
relieved. from assignment at Birmingham 
High Schools, Birmingham, Ala., and from 
further active service, 

Promotion of each of the 
named officers announced:, 

Lieut. Col. William H. Noble, Quarter- 
master Corps (detailed in General Staff), to 
rank of colonel: 

Maj. Frederick W. Boschen, Finance De- 
partment, to rank of lieutenant colonel. 

First Lieut, Frank B, Hastie, Corps of 
Engineers, to rank of captain, 

First Lieut. Bennett H. Bowley, jr., Corps 
of Engineers, to rank of captain. 

First Lieut. Robert D. Ingalis, 
of Engineers, to rank of captain. 

First Lieut. Walter L. Medding, Corps of 
Engineers, to rank of captain. 

First Lieut. Albert C. Lieber, jr., Corps 
of Engineers, to rank of captain. 

Second Lieut. James F. Phillips, Corps of 
Engin.ers (detailed in Air Corps), to rank 


following- 


Corps 


| of tirst lieutenant. 


Capt. Robert S. Barr, Ordnance Depart- 
mené, to rank of major, 

Second Lieut. Randall J. Hogan, Ordnance 
Department, to rank of first lieutenant. 

Lieut. Col. Douglas McCaskey, Cavalry, 
to rank of ‘colonel. 

Maj. Emmett Addis, Cavalry, to rank of 
lieutenant colonel. 

Maj. Harry L. King, Cavalry, to rank of 
lieutenant colonel. 

Second Lieut. Clyde A. Burcham, Cavalry, 
to rank of first lieutenant. 

Capt. Sidney G.,Brady, Field Artillery, 
to rank of major. 

Capt. George A. Pollin, Field Artillery, 
to rank of major. 

Capt. Erwin C, D. Davis, Field Artillery, 
to rank of major. 

Second Lieut. Douglas V. Johnson, Field 
Artillery, to rank of first lieutenant. 

Maj. Andrew D. Chaffin, Infantry, to rank 
of lieutenant colonel, 

Maj. Louis Farrel, Infantry, to rank of 
lieutenant colonel. 

Capt. George L. Febiger, Infantry, to 
rank of major. . 

Capt. Claud E. Stadtman, Infantry, to 
rank of first lieutenant. 

Second Lieut. Harland F. Burgess, Infan- 
try, to renk of first lieutenant. . 

Second Lieut. Walter R. Miller, Infantry, 
to rank of first lieutenant. 

Second Lieut. Robert N. Yound, Infantry, 
to rank of first lieutenant. 

Lieut. Col. Hugh K. Taylor, Coast Artil- 
lery Corps, to rank of colonel. 

Maj. Charles O. Schudt, Coast Artillery 
Corps, to rank of lieutenant colonel. 
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Field Artillery, Presidio of Monterey, Calif. | 


| lery, placed on retired list at Fort Kame- | 





Candidates Chosen 
To Try for Entrance 


To Military Academy 


Group of 34 Is Selected to 
Take Examinations Be- 
ginning March 6. 


Admission Next July 


Ten Named by President and 
One by Senator 
George. 


Designation of 34 candidates from 
various parts of the country to take the 
entrance examination for the United 
States Military Academy at West Point, 
with a view to admission on July 2, 1928, 
has just been announced by the Depart- 
ment of War. 


The full text of the Department’s 
statement follows: 


The following named candidates have 
been designated during the past three 
weeks for the entrance examination be- 
ginning on March 6, 1928, with a view 
to admission to the United States Mili- 
tary Academy at West Point on July 2, 
1928: 

Georgia, Sen. George: Robert Lee 
Scott, jr. second alternate, 511 E. Napier 
St., Macon. 

Kentucky, sixth district: Alexander 
D. Yelton, Burlington; John Walter 
Steinhauer, first alternate, 127 4th Ave., 
Dayton; Marion W. Gardner, second al- 
ternate, R. F. D. No. 1, Crittenden. 


Two Maryland Candidates. 


Maryland, third district: James Ed- 
ward Folger, 18386 E. Monument St., Bal- 
timore; Patsy Chandler, first alternate, 
2312 E. Baltimore St., Baltimore. 

Mississippi, first district: Duff Walter 
Sudduth, Starkville; Thomas Franklin 
Durrett, jr., first alternate, Quincy; Dan- 
iel McLeon Peterson, second alternate, 
Brookville. 


Nebraska, first district: Leo Erck, 
second alternate, 1805 Sumner St., Lin- 
coln. 


New York, thirteenth district: John D. 
O’Reilly, 121 Forsyth St:, N. Y.‘C. 

North Dakota, second district: Thomas 
Barger, Linton; Edwin G. Simenson, 
first alternate, 219 E. Front St., Valley 
City. 

Ohio, Eighteenth district: Erven 
Somerville, 4595 Jefferson St., Bellaire; 
DeMarr Matlacs Erskine, 637 N. 5th St., 
Steubenville; Bernard, Joseph Gantzer, 
first alternate, 71 Lincoln Ave., Bridge- 
port; J. Warren Woods, second alternate, 
Martins Ferry. 

Oklahoma, Seventh district: Harry 
Kenneth Thompson, second alternate, 
Hubart. 

Pennsylvania, Thirty-sixth district: 
Charles R. Murray, R. D. No. 3, Box 54, 
Coraopolis Hgts., Coraopolis. 

Tennessee, Fifth district: 
ton Small, Mulberry. 


Three From Virginia. 

Virginia, Eighth district: Henry 
Howard Lefferts, Leesburg; Charles 
Fauntleroy Harrison, first alternate, 
Leesburg; Douglas Gilbert, second alter- 
nate, Bellston. 

Wisconsin, First district: Robert Ed- 
ward Tallman, first alternate, 2265 4th 
St., Dalavan. 

United States at large, President 
Coolidge: William E. Rosen, Fort D. A. 
Russell, Wyo.; Jack J. Neely, Fort Ben- 
jaman Harrison, Ind.; Robert B. Neely, 
Fort Benjaman Harrison, Ind.; Patrick 
W. Guiney, jr., Chicago Q. M. Dep. 1819 
W. Pershing Rd., Chicago, Ill.; Helman 
Dan Hoover, 709 Elm St., Chevy Chase, 
Md.; Herbert G. Sparrow, Box 474, Kable 
Sta., Staunton Mil. Academy, Staunton, 
Va.; James K. Woolnough, O. C. of Mil. 
Bur., Washington, D. C.; Frank S. Bes- 
son, jr., Fort Leavenworth, Kans.; 
Evert Spencer Thomas, Hq. 5th C. A, 
Fort Hayes, Ohio; Walter Scott Drysdale, 
jr., 3306 Cleveland Ave., N. W., Washing- 
ton, D. C. 


Robert Mil- 


Daily Decisions 


’ 


of the I 


Accounting Office | 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
A-12532 (S). Transportation of depend- 

nets—Army officers. Transportation for 
the specified dependents of an officer of the 
Army under the acts of May 18, 1920, 41 
Stat. 604, and June 10, 1922, 42 Stat. 631, 
is authorized not exceeding cost of trans- 
portation from the officer’s old to the offi- 
cer’s new station under the orders direct- 
ing the permanent change of station which 
gives him the right to transportation for 
dependents; and the basis for issuance of 
transportation or payment of commercial 
costs may not be extended to include 
prior “old” stations of the officer. 

Where an officer is directed to report to 
the Commanding General of a Corps Area 
or other superior officer for duty and the 
facts show that the direction to report to 
such superior was for the purpose of as- 
signing the officer to duty wherever hig 
services might be required within the ter- 
ritorial area under the jurisdiction of the 
superior the ultimate assignment of the 
officer in his “new” station for the pure 
pose of transportation of dependents {¢ 
they have not accompanied him on his first 
reporting and not the place at which he r~ 
ported to the superior officer ag directea 
in his orders. . 

A-15945. Transportation — Navy. The 
charges for transportation of airplanes and 
parts thereof in cars fully loaded are, un- 
der tariffs and classifications, not to ex- 
ceed the charges computed at the author- 
ized L, C. L, rates for the said articles, 

Capt. Charles J. Herzer, Coas i 
Corps, to rank of major. o Renee 

Second Lieut. Karl C. Frank, Coast Artil- 
lery Corps, to rank of first lieutenant. 

First Lieut. John P. Russell, Medical 
Corps, to rank of captain. 

First Lieut. Percy E. Hunt, 22nd Infan- 
try, relieved from assignment to that regi- 
ment, Fort McPherson, Ga., and assigned 
to 6th Infantry, Jefferson Barracks, Mo. 

First Lieut. William Kraus, Medical 
Corps, relieved from assignment at Walter 
Reed General Hospital, Washington, D. C. 
and directed to report te Governor of 
Panama Canal for assignment to duty. 
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Foodstuffs 


s Offered to State Officials 


For Control of Food Impurities at Source 


Objections of Cooperation Outlined in Address by Direc- 
tor of Regulatory Work, Department of Agriculture. 


[Continued from Page 1.) 


through intimate personal contacts. The 
maintenance of an office committed ex- 
clusively to this service was inspired by 
the terms of the act itself. 
Information Supplied. 

Congress has empowered State offi- 
cials under certain circumstances to re- 
port to United States Attorneys of- 
fenses committed under the Federal law, 
and the Supreme Court has held that 
the procedure adopted in the develop- 


ment of such prosecutions is not sub- | : ‘ . 
| Difficulty in Segregation 


ject to the ministerial limitations im- 
posed upon the Secretary of Agriculture. 
Our cooperative effort thus far has been 
largely to supply State officials with 
the information which would enable them 
to proceed with the utmost intelligence 
and to encourage them to employ in 
4: ater measure this power with which 

‘hey are vested under the Federal stat- 
ute. 

I am not sure that there is niuch op- 
portunity for a further extension by 
the Food, Drug and Insecticide Adminis- 
tration of cooperative endeavors in this 
direction. I have the feeling that per- 
haps today through the efforts which 
have thus far been made our cogperation 
is somewhat one sided. 

This comment is not made in a criti- 
cal sense but with the idea of indicating 
further opportunities for effective serv- 
ice in a different direction. Let me de- 
velop the thought with the object of 
making my meaning clear. 


Staple Products Covered 
In Schedule of Projects 


The project schedule in general covers 
those staple products on which our regu- 
latory activities from year to year can 
be foreseen with reasonable accuracy. 
Cooperation on these projects under the 
plan which now exists is a simple prop- 
osition. 

I am more and more impressed, how- 
ever, with the fact that our most serious 
problems come to us in the form of sur- 
prises which disarrange our carefully 
scheduled plans of work and involve 
serious sacrifices of the attention which 
should be devoted to such plans. The 
vast majority of these unexpected devel- 


opments, which manifest themselves too | 


frequently as emergency causes, are the 
outgrowth usually of some failure on the 


exercise a species of sanitary control, 
using the term in its broadest sense. 

Unfortunately, the Federal act by its 
very nature cannot deal intimately with 
sanitary conditions. As an example of 
what I have in mind, let me allude to 
the problem involving the control of 
canned salmon put up in Alaska, which 
has demanded such a huge proportion of 
our time and funds for almost a decade. 

Had there developed in the Territory 
a competent force comparable to that 
existing in so many of the States, ob- 
serving and controlling the packing op- 
erations of all canners, there would not 
have developed those practices on the 
part of some which resulted in the pack- 
ing of salmon unfit for food. 

Adequate santary control at the source 
would have given to the consuming pub- 
lie that protection which it has a right 


to expect under the terms of State and | 


Federal legislation, would have spared 
the careful and discriminating canner 
such loss as he incurred through the 
stigma which for a while was attached 


to this wholesome article of food and | 


would have obviated the almost intoler- 
able burden which for a time was placed 
upon the enforcing agency in the De- 
partment of Agriculture. 

It is gratifying to state in passing 
that the conditions in Alaska which led 
to this difficulty are now practically a 
thing of the past and that the canning 
of unsound fish is the exception rather 
than the rule. 

The point I am seeking to make by 


this concrete illustration is that an ex- | 


tension of cooperation may readily be 
anticipated which will involve such dras- 
tie supervision over sanitary conditions 
y State and municipal agencies that in- 


source before they become national in 
their scope. This, it seems to me, is an 


extension of the cooperative idea on the | 
part of State and municipal agencies | 
which is to be anticipated and encour- | 


aged. 

I must bear emphatie witness to the 
fact that we now have outstanding and 
notable examples of this very type. of 
cooperation brought before us almost 
daily. I have had recently the opportu- 
nity in one State to witness personally 
the activities of State agencies control- 
ling under State laws the packing of 
one commodity in such a fashion as to 
render it wholly unobjectionable under 
the Federal Act, whereas some few years 
since, in the absence of such State con- 
trol, heavy penalties were imposed upon 
the packer under the Federal law. 

I speak with knowledge of similar ac- 
tivities in other States where, through 
action initiated by the State authorities, 
the necessity for Federal action of a 
broader, more extensive character has 
been obviated. 

Does it not occur to you that the prin- 
cipal of cooperation should be univer- 
sally extended among the State and 
municipal agencies by anticipating those 
emergency problems which at first are 
only of local importance but which in 
the course of a few seasons if unchecked 
may become of national importance, and 


by applying corrective measures before | 


they have assumed such proportions as 
to require corection under the Federal 
law? Instead of permitting such matters 
to go unnoticed and uncontrolled, would 
it not be the part of wisdom, if not of 
good administration, to attempt appro- 


priate regulation while they are yet is- | 
sues of State or municipal ‘character | 
| 


alone? 

This suggestion is not radical, nor in 
fact is it largely original. The industry 
with which we have to deal has, at 
least in some sections of the country, 





long since recognized the commercial 


advantages of this doctrine. 
It is good business to check 


in its 


incipiency those practices which inevi- | 


tably will operate as bad advertising. 
Food manufacturers and producers rec- 


the development of national 
and discredit rebounds to their advan- 
tage, 


Of Frozen Oranges 
By its very nature, one of the most 
serious control problems which the De- 


prevent the shipment and sale of frozen 
oranges. 

Periodically frosts in the citrus belt 
produces a condition through freezing 
and subsequent evaporation that renders 
the fruit worthless. It is manifestly the 
duty of all food law enforcing officials 
to protect the public against the pur- 
chase of such fruit, 

There is no element of carelessness or 
disregard on the part of the producer 
or shipper involved. It is with the ut- 
most difficulty that a separation of the 
good from the bad can be effected and 
that delivery for sale of sound 
only, where a disposition voluntarily to 


plished. However, the public ordinarily 


does not appreciate this fact and. usually | 


would be as quick to condemn as where 
an offense by commission occurred. 

The fruit producers of those localities 
which have been visited by such unfavor- 
able weather conditions have been quick 
to realize the value of keeping the dam- 
aged fruit out of the channels of com- 
merce. Otherwise a popular prejudice, 
countrywide in its scope, against the 


fruit of that locality would be created | 


which would operate to the detriment 
of the producers of that section for years 
to come. 

In our control of such traffic we have 
had the heartiest cooperation with and 
support of both local officials and the 
industry. Is it not possible to draw on 
our experiene with, this produt and form- 
ulate a plan of action that can be effec- 


part of the manufacturing industry to | tively applied to all products? 


While such questions in their initial 


phases come largely, if not exclusively, | 


within the jurisdiction of municipal and 


State laws, I am proposing to you an- | 


other phase of cooperative development 
between you and the Federal forces 


which will make, to such extent as you | 


require and to such extent as it is prac- 
ticable to give, the facilities 
services of the law available to you in 
xour solution of these questions. There 
is a feature of cooperation which it 
seems to me should be developed, and 


cretely. 


Handicap to Initiative ~ 
Of Local Officials 


I recognize that not infrequently mu- 
nicipal and 
taken the initiative in correcting local 


conditions had they been able to secure | 


the support and cooperation of either 
the Federal forces or of those 


knowledge of producing conditions, could 
have supplied that information 
which control in consuming centers must 
be predicated. I have in mind specifi- 
cally a case involving an Eastern munici- 


adulteration of oysters coming into its 
local markets. 

In most cases the adulteration 
accomplished locally by distributers; but, 


in the absence of information regarding | 


the composition of the article as shipped 
interstate, the local enforcing official was 
powerless to combat the difficulty in an 
effective way. 


in one of the eastern States who have 


contended that, although they may ship | 


their products unadulterated with water, 
their shipments are sophisticated by the 
local dealers; and they contend that if 
the oysters are in any event to be wa- 
tered before they reach the consumer 
the original shipper might as well have 
the advantage of the additional volume 
so obtained. 


consumer is entitled to protection in the 
local market. Such protection can be 
granted only when the local enforcing 


officer is in possession of information re- | 


garding the composition of the product 
as shipped from the source. Having 
such data he could, by comparing the 
analysis he obtains of the goods locally 
distributed, determine the extent to 
which water had been added by the con- 
signee or retailer. 

If that understanding between all food 
law enforcing agencies exists which 


should exist, if our operations are to be | 


for the greater protection of the con- 
sumer and the honest manufacturer, the 
local officer would have a right to ask 
the appropriate State official or Federal 
officials for such data and should re- 
ceive it. 

May I urge at the beginning of this 
third decade of the enforcement of the 


Federal act both a continuation of that 


cooperative relationship which has hereto- 
fore existed for the more effective en- 
forcement of the Federal law and an ex- 
tension of our combined endeavors 


| whereby the intiative may be assumed | 


by State and municipal officials with the 
understanding that they may invoke and 
expect to secure both Federal and State 
aid in the control of these questions be- 
fore they become a matter of national 
concern? 


I pledge you gladly, through the Of- | 


fice of Cooperation, the active and earn- 
est support of the Food, Drug and In- 
secticide Administration, 


| flected 


‘ ya : | estimates released at the close 
ognize that the principle of overcoming | x 


their troubles at home so as to prevent | 
disrepute | 


; at 90% cents. 


| were readily taken. 


| low 


fruit | 
ket 
bring this about exisits, may be accom- ; 


| cents and at Kangas City at 88@90!, | a . Sein 
| Lettuce: New York, Big Boston Type, 2- 


| rye market was weaker with wheat and 





| 9144 @92% 


| from 14 to 18 points. 
and the | 
| closed ‘at 20.40 cents, compared 
| 20.52 cents yesterday; and on the New | 
| Orleans Cotton Exchange closed at 20.67 | 
: ‘ : | cents, against 20.52 
that again can be illustrated, I believe, | 
to the best advantage by speaking con- | 


; cotton 


State agents would have | 


State | 
forces who, because of their thorough | t 
| holiday. 


upon |} 


| ing was generally fair, as some buyers 
pality which was greaily troubled by the | 


| quiet. 
| cents duty paid shipment November and | 
Very recently that situa- | 
tion has been forcibly called to our at- | 
| tention by complaints of oyster shippers | 
ipient abuses may be corrected at the | : 


| Daisies, 28@28% cents; Young Amer- 
That argument is specious, but the | . 
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Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 


the Leading Markets on October 11, 1927 


Compiied by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. | 
The 
other 


favorable progress of corn and 
grains during September as re- 
in the increases in the official 
of the 
market yesterday was a weakening fac- 
tor in the grain market today. Corn 
prices declined to new low levels for 
the crop, December closing at Chicago 
December wheat closed 
at $1.30% at Chicago, $1.291% at Minne- 
apolis and $1.24% at Kansas City. De- | 
cember oats closed at Chicago at 46% 


cents, a decline of almost 2 cents from 
| yesterday’s close. 
partment has encountered has been to | 


December rye closed 
at Chicago at 96% cents. 

Cash wheat prices declined with fu- | 
tures at most markets but all offerings | 
No. 2 hard winter 
was quoted at Chicago at $1.29% and 
No. 2 red winter at $1.36. No. 2 hard 
winter at Kansas City with 12% per | 
cent protein was quoted at $1.3712@1.42 ! 
per bushel, while the same grade with 
protein sold at $1.2714@1.29 per 
bushel. Prices of spring wheat were 
lowered 1@114 cents per bushel, No. 1 
dark northern 13 per cent protein being 
quoted at Minneapolis at $1.42@1.5512 
per bushel. 

Light held the 
relatively firmer but 
prices were half cent lower at 
Chicago, with No. 3 yellow quoted at | 
90% @92 cents and No. 3 mixed at about | 
88 cents per bushel. No. 3 yellow was | 
quoted at Minneapolis at 8712@88'4 | 


receipts cash 


for corn 


mar- | 


cents. 

The weakness in the corn market, to- 
gether with some increase in the Octo- 
ber 1 estimate over the September figure | 
weakened the oats market and prices 
declined about, 2 cents per bushel. No. 
3 white oats sold at the close of the 
market at Chicago at 45°, @51 cents and 
at Minneapolis at 4414 @45% cents. The 
No. 2 rye was quoted at Minneapolis at | 
cents per bushel. Barley | 
prices for cash grain held firm although | 
futures were slightly lower. Choice to 
fancy malting was quoted at Minneapolis 
at 74@77 eents and at Chicago at 81@ 
85 cents per bushel. Receipts were of | 
moderate volume but were being readily 
taken. Feed barley sold at 74@80 cents | 
per bushel at Chicago and at 67@70 
cents at Minneapolis. 

Cotton, +4 

Cotton prices on the New York Cot- | 
ton Exchange opened at declines ranging 

October future 
20.16 cents and 
with 


contracts opened at 


cents yesterday. On 
the Chicago Board of Trade October fu- 
tures closed at 20.67 cents, compared 
with 20.80 cents yesterday. 

The average price of middling spot 
in 10 designated markets was 
20.32 per pound compared with 20.22 
cents yesterday (a year ago, holiday). 

Sales of spot cotton reported in 10 | 
designated markets amounted to 25,503 | 
bales, against 31,896 bales yesterday. 

Exports today 34,459 bales. 

Tomorrow being Columbus Day most | 
of the cotton exchanges will observe the 


Butter. 
The New York butter market ruled 
about steady at unchanged prices. Trad- 


were anticipating holiday needs. Cold 


| storage surplus somewhat in excess of 


| general trade estimates, but had no ma- 
was | 


terial effect on market. Medium grades 
about steady with demand slow; 92 
score storage sold at 4615 to 47 cents. 
Centralized cars about steady with trade | 
New Zealand finest offered at 51 


December. Wholesale prices of fresh | 
creamery butter at New York were: 92 
score, 48 cents; 91 score, 47 cents; 90 ! 
score, 45 cents, 

Cheese, 

The New York cheese market con- 
tinued firm at unchanged prices. Trad- | 
ing was slow as buyers do not appear | 
over anxious at present relatively high | 
price level. Wholesale prices of No. 1 
fresh American cheese at New York 
were: Flats, 27@281% cents; Single 
icas, 2814 cents. 


Wool. 


The Boston wool market continues 
fairly active with prices very firm. Some 
territory wool houses are making fur- 
ther advances in quotations on their 
Cattle: vn 

Slaughter cattle, catves and vedlers: 


Steers (1,100-1,500 Ibs.), good and choice .,,. 
Steers (1,100 lbs. down), good and choice, 


Steers. medium and common (all weights) 
Cows, good and choice..........:...... 
Cows, common and medium........... 

Vealers, good and chotce 

Feeder and-stocker cattle: 

Steers (all weights), good and ehoice., 
Steers, common and medium 


| Bartlett 


! New York, Danish Type 


| Peas: 


| Potataoes: 


| Sweet Potatoes: (Cloth-top barrel 
g° 


| fair. 


| higher. 


| 400 


| higher 


Scere eeeweeceres 


offerings but they have not yet realized 
the higher prices in actual sales. Very 
choice original bag Montana wools have 
sold at $1.05@$1.08 on an estimated clean 
basis. 


combing with some of both strictly 
combing and clothing staple and shrink- 
ing rather heavily sells at around $1 
clean basis. 
Fruits and Vegetables. 

Prices of cabbage, celery, grapes and 
pears were practically un- 
changed in New York City. California 


tomatoes declined 25 cents per lug box. | 
| Virginia yellow sweet potatoes advanced 
Peaches, potatoes | 


25 cents per barrel. 
and good yellow onions were re- 
ported slightly stronger. Good quality 
eastern lettuce was in demand. 
Apples: Barrels, New York, McIntosh, U. 
S. No. 1, 245 inches up $6.00@.7.00 
New York, Wealthys, U. S. No. 1, 242 inches 
up saat ti ; $: 
New York, Twenty Ounce, U, S. No. 1, 2% 
inches up oa $4.50@)4.75 
Virginia, Jonathan, U. S. No. 1, 244 inches 
up Peres $4.50@ 5.00 
Bushel baskets, New York, Rhode Island 
Greenings, U. S. No. 1, 214 inches up. 
$2.00 2.50 
New York, Wealthys, U. S. No. 1, 2 inches 
WP. antes oc 5 is ..$1.50@ 2.00 
Cabbage: (Bulk, per ton), New York, Do- 
mestie Type, small to medium size. 
$15.00@17.00 
. .@ $18.00 20.00 
Carrots: (100 pounds, sacked), New York, 
in the rough $1.00001.10 
Celery: New York, 2-3 crates... .$1.25@1.75 
Michigan, highball crates..., $1.00 
Grapes: New York, Concords, 12-quart 
climax baskets . $.556).60 
dozen crates 5 $2.00 2.50 
California, Iceberg Type, 4-5 dozen crates. 
$2.00@2.50 
Onions: (100 pounds. sacked), Ohio and 
Indiana, Yellow Varieties, best.$1.65@1.90 
New York, Yellow Varieties $1.40 1.50 
Ohio, Red Varieties cs Foe et $1.80 
Peaches: (Bushel baskets), New York, - 
bertas, medium to la Basics 50@2.75 
(Bushel baske New York, 
letts, medium to larg sesees -200@2.50 
New York, Seckels j $2.50 2.00 
Bulk, per 180 pounds, 
Island, Green Mountains., $4.00@ 4.10 
Maine, Green Mountains : $3.50@ 3.75 
150-pound sacks, Maine, Green Mountains. 


Long 


$8.00@ 3.25 | 


Maine, Cobblers ... $2.75@5 


ginia, Yellow Varieties. . 
Tomatoes: California, 
ing, Wrapped ... ‘ 


lugs, ripe ‘and care 

aah ..$1.50@ 1.75 
Meat. 

The New York wholesale market on 

fresh western steer beef ruled steady to 


| 50 cents higher on Tuesday’s trading. 


Supply was fairly liberal and demand 
Cow beef was unchanged. Veal 


in fairly liberal supply sold about steady 


| and a normal supply of lambs met with 
| an improved demand 


at steady prices, 
The mutten market was firm with spots 
higher and pork cuts ruled steady under 
a moderate supply and fair demand. 
Monday’s market on Kosher chucks and 
plates was mostly $1 lower with supply 


| fairly liberal and prices ranging largely 
ribs from | 


from $14@21. Hinds and 


Average style fine wools in the | 
original bags containing a bulk French 


Bart- | 


OCTOBER 12, 1927 


Reclamation 


Demand for Land 
On Belle Fourche 


Recently 
Sold in Reclaimed Area at 
an Average Price of $30 
Per Acre. 


‘Fourteen Farms 


An increased ‘demand for land on the 
Belle Fourche Reclamation Project in 
South Dakota has just been reported by 





the Bureau of Reclamation, Department | 


| of the Interior. 

| Recent land settlement activities have 
| resulted in the sale of 14 project farms 
for $54,701, or at an average price of 
$30 per acre, with the price per acre 
varying from $12.50 to $54, it was said. 

The full text of the Bureau’s statement 
follows: 

Otto C. Batch, agent for the Depart- 
ment of the Interior on the Belle Fourche 
Federal irrigation project at Newell, S. 
| Dak.,,-reports up to the first week in 
| September the sale of 14 project farms 
| for $54,701, The total area of farms sold 
| amounts to 1,785.5 acres at an average 
| price of about $30 per acre. The farms 

sold vary from 40 acres to one of 480 

acres, and the prices from $12.50 per 
| acre to $54 per acre. 

Thie dlivity in land settlement on the 
| Belle Fourche project is being carried 
out cooperatively by the Federal Govern- 


ment, Belle Fourche Irrigation District, | 


| Chicago & North Western Railway Co., 
and the various chambers of commerce 
of the towns included in the project. 
The plan of land settlement put into 
effect late in 1926 provided that the 
farms offered for sale would be appraised 
| by a board of independent appraisers 
who were familiar with soil and farm 
conditions in the district. Options were 
taken by the Department of the Interior 
and at the appraised value and running 
| to December 31, 1928. 
This insured that every settler who 
bought a farm on this project would get 
| his money’s worth. A uniform contract 
of purchase was worked out providing 
| that settlers could obtain these farms for 


| the payment of 10 per cent in cash at | 


| the time of purchase and the remainder 
in 20 years on the affortized plan with 
interest at 6 per cent. 

The plan has the advantage of offering 
to settlers irrigated farms at a very 
| be paid for out of their farm incomes. 
| The Belle Fourche project was con- 
| structed by the Federal Government at 


and Nisland, S. Dak. 

| known as a livestock center. 
Good 

corn, and sugar beets are regularly pro- 

| duced. 

The water supply is provided from 

| the Belle Fourche dam, which impounds 





Koshered cattle were about steady, rang- 


ing mostly from $20@32, 

Livestock. 

Tuesday’s livestock 

cago Were estimated at 8,000 cattle, 2,500 
calves, 20,000 hogs and 17,000 sheep. 


Hog trade was fairly active, generally | 


steady to strong with a shade 
Top was $11.85. 
and choice 160 to 200 lb., $11@11.75; 
210 to 240 lb., $11.60@11.85; 250 to 300 
lb. butchers, $11.50@11.80, and 325 to 
lb. butchers from $10.75@11.25. 
Most packing sows sold from $10@10.35 
and most pigs from $9.75@10.25, strong- 
weight pigs upward to $10.50@10.65. 
Cattle receipts carried probably the 
smallest quota of strictly grain fed cat- 
tle offered this season. The better grades 
held up well in value but trade on the 
lower grades which predominated closed 
draggy and weak. Best steers offered 
sold at $16, best yearlings at $15.50. 


spots 


Bulk of beef steers sold from $11.50@ 


14.50. She stock was strong to higher, 
bulls strong, vealers largely 50 cents 
and stockers and feeders firm. 
Major killers bought veal calves largely 
at $14@14.50, outsiders paying upward 
to $15. 7 

Fat lambs advanced 15 cents to 
cents, feeding lambs held strong 
sheep steady. Most choice western 
lambs sold at $13.75 to $13.90, a few 


95 


| loads at $14, Top natives reached $13.75 | 
with bulk around $13.35 to $13.65, most | 
culls from $10 to $10.50. Choice 64-lb. | 
western feeding lambs sold at $14 bulk | 


of feeding lambs at $13 to $13.75. Aged 
144-lb. wethers sold at $8 and most fat 
ewes from $5.50 to $6.25. Closing quo- 
tations follows: 


Chicago 
. $12,50@$16.75 
11.75@ 16.50 
6.75@ 12.75 
7.00@ 9.75 
5.75@ i » 6.7% 


14,00@ 7.50@ 13. 


11.50@ 


9.00@ 
7.00@ 


8.25@ 
6.00@ 


Ho gs. 


Ileavy weight (250-350 Ibs.), medium, good and choice... 
[ ‘ Ibs.), medium, good and choice 
Light weight (160-200 Ibs.), medium “a choice 
Light lights (130-160 \bs.), medium and choice 


Medium weight (200-250 


Packing sows, rough an¢c smooth 


Slaughter pigs (90-160 lbs.), medium. good and ‘choice. 
(Soft or oily hogs and roasting pigs excluded from 


10.85@ 

11.25@ 

10.85@ 
9.50@ 


10.85@ 
10.35@ 
985a 
9.50@ 9.25@ 
9.35@ 9.75@ 
above quotations.) 


é She ep. 
Slaughter sheep and lambs: Lambs. good and choice (84 


lbs. down).. 


All weights (cull and QOMMOBT 6 f80556525 


Ewes, medium to choice. . 


ceeding lambs. range stccex, medium to choice 





Mint Is Grown Profitably | 
In State of Washington | 


Active interest is being shown in the 
growing of mint on the Sunnyside divi- 
sion of the Yakima Reclamation Project, 
Washington, it has just been stated 
orally at the Bureau of Reclamation, De- | 
partment of the Interior, | 


13.25@ 14.00 
9.50@ 12.00 
3.75@ 6.50 
12.55@ 14.25 


12.25@ 
7.75@ 
4.00 

11.00@ 


Mint from 11 fields has been distilled 


this past summer, with yields of 25 to | 
60 pounds of oil of superior quality per 


acre, it was said. This yield is reported | 


by the Bureau to be considerably better 

than is obtained in the Michigan and 

Indiana fields, where most of the world’s 
supply of mint is grown. 


a“ 


receipts at Chi- 


Bulk of good | 


and | 


Kansas City | 
$11.50@$16.00 | 
15.85 | 
) 11.75 | 


Project Inereases: 


| industrially. 


reasonable price and on terms that can | 


a cost of approximately $4,000,000, and | 
includes 170,000 acres of irrigable land | 
in the vicinity of Belle Fourche, Newell, | 
It has long been | 


‘GEE ay 


hi See 


Topay's 5 | 
PAGE ! 
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Publie Lands 


208,000 acre-feet of water, This is suffi- 
cient for a two years’ supply, The water 


| is carried from this reservoir in canals 


and delivered direct to each farm. The 
operating cost is one of the lowest of 
cither private or Federal projects. 


; | 
Along with this program of land set- | 
tlement the project is being developed | 


The Utah-Idaho Sugar Co. 
is completing the construction of a large 
bect-sugar factory at Belle Fourche in 
time to take care of the 1927 beet 
This company estimates that 9,000 acres 
of sugar beets will be harvested 
year with a yield of approximately 100,- 


| 000 tons. 


crop, | 


this | 


! Unloading Shipment 
Of Hay to Inspect 
| Is Not Acceptance 


Court Rules That Inspection 
of Goods Sold Under War- 
ranty Does Not Make 
Sale Final. 


On the project are a number of pickle- | 


salting stations, the one at Nisland re- 
puted to 


Co. is building a number of spurs through 
the project to transport beets from 
farms to factory. 

Inquiries and land seekers visiting the 
project are on the increase, which in- 
dicates that there will be considerable 
land sold during the fall and early next 
spring in readiness for the 1928 crop- 


ping season. Sufficient options have been | 


secured to take care of a large number 
of settlers, 


Flood Control Report 


. * | 

Now Being Studied 
sialic | ranty that the hay was to be good feed- 
| ing alfalfa, brown, soft, sweet and free 


Contains Recommendations 


and Plans of Mississippi 
River Commiission. 


A special report on the plans for flood 


control of the Mississippi has been pre- | 


pared by the Mississippi River Commis- 
sion and is now being studied by the 


Chief of Engineers, Edger Jadwin, ac- | 


cording to a recent announcement by the 
Department of War, which follows in 
full: 

A special report of the Mississippi 
tiver Commission on revision of plans 
for improvement of navigation and flood 
control of the Mississippi River, submit- 


ted under date of September 28, 1927, | 


has been received in the Office of 
Chief of Engineers. 
The report is voluminous, and is ac- 


companied by numerous maps and plans 


as well as records of public hearings con- | 
ducted by the Commission in the course | 
of its investigations. The report is now | 
being studied by the Chief of Engineers, | 


who has also had five special Boards of 
his corps studying in detail various 


phases of the flood control and naviga- 
| tion problems of the Mississippi. Based 
on the results of all of these investiga. | 


tions, a comprehensive report will be 
submitted to Congress when it convenes 


in December, in order that complete in- | 
formation may be available for framing | 
| suitable revised flood control legislation. 
crops 6f alfalfa, small grain, | 


A copy of the Mississippi River Com- 
mission’s special report has been called 
for by the Secretary of War, in order 
that he may give it personal study and 
consideration. 


be the largest in the world. | 
| The Chicago & North Western Railway 


the | 


Unloading of hay bought under con- 
tract for the purposes of inspection with- 
in a reasonable time and in a reasonable 
| manner is not an acceptance of the hay 
| as owner under the contract, according 
| to a recent decision by the St. Louis 
| Court of Appeals, the Department of 

Agriculture stated October 10. 

The statement follows in full text: 
The case of Kerchoff vy. North & Co, 

297 S. S. 161, recently decided by the 

St. Louis Court of Appeals (Missouri) 

upon appeal from the Circuit Court, St. 
| Louis County, was based upon a breach 

of warranty in a contract for the pur- 

| chase of a carload of alfalfa hay, and 

| involved the question of inspection. 
Sold Under Warranty. 

North & Co. sold to Kerchoff a car- 
load of alfalfa hay under special war- 


from mold. The shipment was received 


| by the railroad company at destination 


(Crescent, Missouri) and plaintiff was 
| notified of arrival, The bill 6f lading 


| on its face bore the words “Inspection 
| allowed.” Plaintiff paid draft and in ad- 


the freight charges, for which 
| amounts he brougnt the action against 
defendant. 

Upon the evidence presented it appears 
that the hay could not be inspected from 
the car door, but that the only way to 


| dition 


| inspect it was to unload a part of the 
i hay. This the plaintiff did, and 


upon 
unloading a considerable portion of it 
discovered that the hay was not as speci- 
ally represented by the warranty. 

The principal question on appeal was 
| whether plaintiff was entitled to recover 
in view of the fact that he unloaded 
| about one-half the car of hay, after pay- 
| ing the draft drawn upon him for it, 
and also paying the freight charges. 

Relied Upon Warranty. 

The plaintiff on the other hand, re- 
lied upon the warranty as to quality of 
the hay, contending that he inspected 
the car of hay in the only manner pos- 
sible, and that he did not accept the hay 
prior to discovering its real condition, 
which could only be ascertained by re- 
moval of a considerable portion of the 
hay from the car. 

The trial court found that plaintiff 
inspected the hay within a reasonable 
time and in a reasonable manner, and 
that he did not accept possession of the 
hay as owner under the contract and 
warranty of sale. In this the appellate 
| court concurred, and judgment for 

plaintiff was affirmed. 


“| Suggest--” 


ONG ago the management of this business 

realized that many minds were better than 

a few in solving the problems of production and 
marketing of National Cash Registers. 


rf 


Asa result every year from every department of 
our factory little slips go to a certain central 
point. These little slips start off “I suggest—.” 
Then follows some suggestion submitted by an 


employe. 


One man may send in many suggestions during 
the year. All are not adopted by any means but 
all are given careful consideration. Some of the 
ereatest improvements in our methods and our 
product have been the result of employes’ sug- 


gestions. 


The practice is encouraged by the offering of sub- 
stantial prizes. A man’s suggestion record is con- 


sidered when there is opportunity for promotion. 
And the result is that thousands of minds are 
working to better the business and the product 
instead of a few. 


The National Cash Register Company 


Dayton, Ohio 
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Railroads 


Protests on Estimates of Construction Costs Sustained 


In Part in Final Valuation 


Figures on Clearing 


Of Land Are Revised 


Prices Applied Are Found to 
Be Too Low and In- 
crease Is Granted. 


The Interstate Commerce Com- 
mission, October 10, made public its 
final valuation report on the Pere 
Marquette Railroad, as of June 30, 
1915, finding @ final value for rate- 
making purposes of $62,705,398 for 
the property owned and used for 
common-carrier purposes. Pubdlica- 
tion of the full text of the report, 
by Division 1 of the Commission, 
Valuation Docket No. 260, was be- 
gun in the issue of October 12. The 
full text continues: 

_ The carrier complains particularly of 
the failure to include in the exhibit the 
grading quantities involved in the con- 
struction of the Michigan & Chicago 
Railway between Grand Rapids and 
Kalamazoo, Mich., referred to above, 
which it characterizes as the most 
typical grading project in Michigan dur- 
ing the period immediately preceding 
the data of valuation. 

This was electric-line construction, 
and a copy of the final estimate shows 
that the grading cost was approximately 
35 cents per cubie yard. Electric-line 
construction, however, can not be con- 
sidered comparable to steam-railroad 
construction, and furthermore all details 
of the contract are not available. 


Cost of Electric Line 


Construction Unimportant 

The inclusion of this piece of con- 
struction in our computation would re- 
sult only in an increase of the average 
price of 21.2 cents per cubic yard, or 
0.4-cent less than the weighted average 
fixed by us for both team and steam- 
shovel work, and a consideration of this 
construction in our estimates is there- 
fore relatively unimportant. 


The contracts included in the forego- 
ing exhibit are criticized by the carrier 
as not having been adjusted to refiect 
conditions on date of valuation. 
cluding four contracts from considera- 
tion as not comparable with the grading 
contracts contemplated in the reproduc- 
tion or for lack of available data, the 
carrier has taken the remaining 10 con- 
tracts and, after various adjustments 
similar to those applied to the contracts 
relied upon in support of its protest, has 
derived a weighted-average unit price 
of 31 cents per cubic yard. 

The carrier’s protest with respect to 
the unit price for grading is based 
largely upon adjustments of the contract 
data included in its exhibit heretofore 
referred to. These adjustments are at 


best the unsupported assumptions and ; 


opinions of its witnesses. The results 
reached by us in applying a unit price 
to the carrier’s grading quantities, on 
the cther hand, were based upon actual 
contract data and reflected full consid- 
eration of all the obstacles to be met 
in doing the work. We are not con- 
vineed by the evidence submitted by the 
carrier that the unit prices applied to 
grading are in error and the tentative 
valuation is therein approved. 

Clearing and grubbing—With respect 
to clearing and grubbing, a constituent 
part of the grading account, the carrier 
protests that the unit prices of $35 and 
$75 per acre, respectively, are too low 
and should be increased to $65 and $115, 
resulting in an addition of $196,770 to 
the account. 


Engineer Testi fied 


On Cost of Construction 
The evidence relied upon by the car- 
rier in support of its protest includes the 


testimony of the engineer in charge of | 


construction of the Michigan & Chicago 
Railway during 1912-1914, that the cost 
on that line was $65 per acre for clear- 
ing and $80 for grubbing and an exhibit 
covering 16 contracts for work on vari- 
ous railroads in the State of Michigan, 
during the years 1905 to 1913, including 
the carrier itself, indicating an average 
cost for clearing of $56.02 in the south- 
ern part and of $95.10 in the northern 
part, and for grubbing of $117.70 in the 
southern and $118.98 per acre in the 
northern part of that State. It is ar- 
gued that the costs shown in this ex- 
hibit are reasonable owing to the sharp 


increase in the cost of labor during the | 


period between the average date of the 
contracts and the date of valuation. 


A witness for the bureau likewise in- | 


troduced an exhibit covering 14 projects 
relied upon in support of the unit prices 
protested, including four shown in the 
carrier’s exhibit. These projects, which 
inelude much larger quantities of clear- 
ing and grubbing than are shown in the 
carrier’s exhibit, indicate an average 
cost of $32.60 for clearing and $117.70 


for grubbing, but are criticized by the | 
carrier on the ground that only four are | 


for work in the northern part of the 
State and that these for the most part 


include work on branches which it is in- | 


sisted would not involve clearing and 
grubbing to the extent necessary in the 
eonstruction of a high-class railroad. 
The average unit price of all clearing 
data submitted by both the carrier and 
the bureau is $46.88 and for grubbing 
$108.26. We are convinced that the 
prices applied to clearing and grubbing 
are too low. The unit price for clearing 
will be increased to $45 and for grubbing 
to $100 per acre. These changes will 


result in an increase in the cost of pro- | 


duction new for property owned of $86,- 
180 and for property used of $88,869. 


Corduroy.—The carrier protests that | 


the unit price of 1.5 cents for square 
foot for corduroy should be 
No protest is made or the quantity re- 
ported. The testimony of the carrier’s 
witness and of the witness for the bu- 
reau indicates that each is pricing a 
wholly different type of corduroy; the 


Ex- | 


12 cents. | 


of 


| former contending that corduroy forms 
a mat and is for the permanent sup- 
| port of the embankment and track in 
the soft places, being built of logs vary- 
ing in diameter from 10 to 20 


the toe of the embankment, while the 


engineers of the bureau base their esti- 
| mate upon the character of corduroy evi- 


denced by the field inventory. 
The record discloses that in the terti- 
tory of this carrier corduroy was paid 


| for on a force-account basis where the | 


carrier’s engineers so specified, but that 
| usually the specifications for grading 


provided for the completion of the “job, | 
| and corduroy was considered by the con- | 


tractor as one of the emergencies which 


he would be expected to handle at the | 


| same unit price as for grading. The 
| record further indicates that a large part 
of the corduroy shown in the engineer- 
ing report was included as the result of 
an informal claim made by the carrier 
subsequent to the time of making our 
field inventory which was afterward in- 
vestigated by the bureau and in the 
main included in the tentative valuation. 
The evidence does not convince us that 
any change should be made in this ‘ac- 
count. 

Addition Was Claimed 

To Cost of Grading 

Subsidence—We have tentatively re- 
ported the amount of subsidence as ex- 
isting on the carrier’s lines to be 34,930 
cubie yards. The carrier contends that 
there exists 8,364,595 cubic yards of sub- 
sidence, which, at the unit price of 35 
cents urged for common excavation, 
would result in an additior to the cost 
of reproduction new of grading of §$2,- 

| 927,608. 

In places the carrier’s lines are built 
over bogs, swamps, marshes and _ sink 
holes. While the embankments were in 
process of construction a certain amount 
of the embankment material was pressed 
below the original ground surface at 
these wet and scft places by its own 
weight and the weight of the equipment 
passing over it until a point of stability 
had been reached, the result being that 
a portion of the roadbed material on 
date of valuation had displaced and 
pushed to the sides and compressed the 
original material on, which it had been 
| placed, thus causing a certazin amount of 
embankment material to be located be- 
low the adjacent and adjoining original 
ground surface. Of this there is no dis- 
pute, the only question to determine be- 

| ing the amount of this subsurface em- 
| bankment or subsidence involved. 

It was our practice to request, the 
carrier prior to or at the time of be- 
ginning the field inventory to furnish 
information and measurements of the 
| amount of subsidence or any other hidden 
quantities on its lines. No such estj- 
mate had been made at that time by 


the carrier, but prior to the hearing of | 


its protest it did make an independent 
investigation. This was done under the 


direction of an engineer experienced in | 


such work, with a field party varying 
from four to 11 men and covering all 
lines of the carrier with the exception 
of a few short branches. 

By boring or digging into the em- 
bankment the depth of the fillet? mate- 
rial was noted when original soil was 
reached, and from this measurement was 


subtracted the height of the embank- | 
of the | 


ment as fixed by the engincers 
bureau, the remainder being stated as 
the depth of the subsidence. The width 
of the bottom line of the subsidence 
of any particular fill was assumed to 
be the same as the width of the top 
of the embankment and this line to be 
parallel to the ground line established 
by the bureau’s engineers in making the 
inventory and also that the top line of 
the subsidence would coincide with our 
engineer’s established ground line. The 
length of the subsidence prism was de- 
termined by the borings and inspections 
and the cubical contents of this mass 
computed from these measurements, 
Original Platted Notes 

Are Filed With Engineers 

A field notebook was kept and the 
information daily platted in the form 
of cross-section diagrams, the original 
platted notes being filed with our engi- 
neers as the work progressed. These 
notes were arranged ina separate volume 
for each valuation section and _ included 
computations of the amount of subsidence 
which was found. This investigation was 
begun in May, 1920, continuing to De- 
cember of that year, and was again pur- 
sued from March, 1921, to approximately 
| the end of the year. All yardage com- 
puted by the carrier was for work com- 
pleted prior to the date of valuation. 
We are satisfied that in computing the 

amount of subsidence, refinement of 
measurement is not possible where the 
| difference in depth is 1 foot or a fraction 
} thereof. In this territory there are 


| many small irregularities in the ground | 
We have therefore | 


| line under the fills. 
excluded any yardage computed from such 
measurements. Se aiso we will exclude 
amounts compueted on sloping and well- 
| drained land, for -we are not convinced 
that the character of such supporting 
| material would develop any substantial 
amount of compacting. Of the amount 

contended for by the carrier for subsi- 


dence, we approve 6,516,126 cubic yards, | 


which is exclusive of the amount included 
in the tentative report. Since the 
weighted average of team and steam- 
shovel work is approximately 24 cents 
and the weighted average of the over- 
haul is approximately 3 cents, we con- 
sider 27 cents per cubic yard as the 
proper unit price to apply to this sub- 
sidence. The ccst of reproduction new 


| for property owned will therefore be in- | 


creased $1,726,024, and for property used, 
$1,759,371, 

Piling.—The carrier protests the aver- 
| age length of 25.8 feet estimated for pil- 
| ing in the engineering report. Its witness 
| expressed the opinion that the average 
| length should be estimated at 30.5 feet, 
| for two reasons: First, the actual expe- 
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inches | 
and extending two feet or more beyond | 


Valuations 


Pere Marquette Railway 


+ 


Changes Are Denied 


Unit Cost Per Cubic Yard of 
Earth Declared to Be 
Calculated Properly. 


rience of the carrier in purchases for re- 
newals during the years 1913 to 1919; 
| and, second, the data contained in the re- 
| turns to our order No, 14, covering: a pe- 
riod of six or seven years prior to date 
of valuation. His conclusion premised 


on these facts and his judgment as an | 


engineer is that the penetration of the 
piling would be, on the average, 20 feet, 
the visible portion 7.4 feet, and the cut- 
off or waste 5 feet, making a total of 
32.4 feet. 


No Change to Be Made 


In Estimates for Piling 

We are not convinced that purchases 
for renewals of piling would necessarily 
reflect the average length of all piling 
included in the inventory, No ehange 
will be made in the account. ® 

Cast-iron pipe. The carrier protests 
that the unit price of cast-iron pipe in 
place should be increased from $30 to $40 
per net ton. It submits that the average 
cost price of this pipe during the years 
1905 to 1914 f. o. b. Chicago was $27.02. 
During these years the manufacturers’ 
f. o. b. quotations at Birmingham, Ala., 
averaged $22.02, and freight to Chicago 
was $5 per ton. To this the carrier has 
added an additional freight of 75 cents 
per ton, unloading and placing $4.50, 
team haul $4.80, 


profit $5.56. The p 
tive valuation was computed by adding 
to the base price of $22.50,per ton at 
Massillon, Ohio, the nearest 
manufacture, an amount of $7.50 per ton 
to cover the cost of freight, team haul, 
unloading and placing, and other 
penses connected with its 
The total price thus determined amd used 
is $30 per ton. 
is inadequate and we are therefore in- 
creasing the unit price by $4 per ton. 


In the reproduction cost new the tenta- | 


tive report will be changed accordingly, 
resulting in an increase in the grand total 
owned of $35,007 and in grand total used 
of 535.819, in accounts 6 and 15. 
Ties.—The carrier protests our method | 
of depreciating ties, contending that the | 
service condition of the ties should be 54.8 
per cent on date of valuation rather than | 
50 per cent, as shown in the engineering 
report. It relies on an exhibit based upon 
the annual report of the carrier to its 
| stockholders, which includes the Canadian 
| lines of the carrier not under considera- 
tion here, giving the tie renewals by 
years, December 31, 1902, to date of valu- | 
ation. This exhib#t shows that 8,667,214 | 
ties were replaced ina period of 12.5 


| 


Protests on Computation 
| Held Not to Be Convincing 

An analysis of this exhibit shows that | 
from December 31, 1902, to June 30, | 
1912, a period of 9.5 years, 5,708,673 ties 
were installed, or an average of 600,912 | 
ties per year. During the three years fol- | 


lowing the number of ties replaced was | 


as follows: Years ending June SO, 1913, 
1,236,120; 1914, 953,352; 1915, 769,069; 
a total of 2,958,541. Thecarrier’s witness | 
stated that “prior to the receivership of 
the company, which began in 1912, the 
property had been allowed to run down 
considerably, and quite extensive mainte- | 
nance had been done under the receivers.” 
We note that the receivers had exceeded 
the average annual tie renewals in the 
last three years of the period cowered by 
the carriers’ exhibit by 1,155,805, showing 
a lag in renewals during the preceding 


9.5 years, and that the service condition | 


4 


of the ties had been allowed to get below 
normal. No evidence was presented to 
show that, notwithstanding this program 
of increased tie renewals, it had even 
then brought the ties up to a normal 
ervice condition or that the assumed life 
used in its determination of the remain- 
ing service life is correct. The carrier's 
presentation in support of its protest is 
not convincing and we will make no 
change in this account, 
Cost of Reproduction New 
| Of Tracklaying and Surfacing 
Trecklaying and surfacing —The car- 


rier contends that the amount of $3, 
885,014, estimated in the engineering 


report as the cost of reproduction new | 


| of tracklaying and surfacing, is  inade- 
quate and should be increased by an 
amount of $1,042,930, or from $945 to 
$1,223 per mile. 


an adaptation by its witness of what is 
referred toas Formula F. THis formula 
was considered by us 
Philadelphia & Norfolk R. R. Co., 971. 
| C. C. 278, and the Ann Arbor. R. R, Co. 
case, supra, and other valuation cases, 
and found to be unreliable as a guide 
in estimating the reproduction cost of 
| tracklaying and surfacing. 

The evidence offered by the carrier is 
not convincing that the amount included 
in the tentative valuation for tracklay- 
ing and surfacing is insufficient. 


Telegraph and telephone lines.—The 


carrier offered no protest as to the clas- | 


sification of the telegraph and telephone 
lines as “owned and used,” but The 
Western Union Telegraph 
hereafter called the telegraph company, 
filed an intervening petition, imtroduced 
evidence, and submitted briefs directed 
against the allocation of this property 
to the carrier, contending that it should 
| be classified as wholly used by itself, 
| Th etelegraph company does not dispute 


[Continued on Page 7, Coluann 5.) 


oa 


In Grading Expense 


and 1f per cent for} 
contractor's overhead, contingencies and | 
rice used in the tenta- | 4 


point of | 
ex: | 


installation. | 


In our opinion this sum } 


The carrier’s contention is based upon | 


in New York, | 


Company, | 
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Line Extensions 


Rate Complaints 
Filed With zhe 


Interstate Commerce 
Commission 


Rate complaints made public October 
11 by the Interstate Commerce Commis- 
sion axe summarized as follows: 

No. 20102. John J. Quinn Co., Inc., of 
Miami, v. Atlanta, Birmingham & At- 
lantic Railway et al. Seeks reasonable 
rates on bituminous asphalt rock from 
Bowlimg Green, Ky., to Miami, Lantana, 
and other Florida destinations. Claims 
reparation. 

No. 20103. 
of Mimneapolis, v. Chicago Great West- 
ern Railroad et al. Claims reparation of 
$44.10 on shipment of flour, Minneapolis 
to Buffalo. 

No. 20104. 
Monticello, Ind. et al. v. Chicago, In- 
dianapolis & Louisville Railway. 
quest 
able rates on. grain from 





Claim $20,000 reparation. 
| No. 20105. Bronfman Coal Co., of 
\Newark, N. J., v. Erie Railroad et al. 
| Claims reparation on five cars anthra- 
| cite, Iuake Ariel, Pa., to Newark. 
| No. 20106. MeDavitt Brothers, of 
| Brownsville, Texas., et al. v. Atchison, 
| Topeka & Santa Fe Railway et al. Ask 
| Commission to require establishment of 
reasomable rates on seed potatoes from 
points in Nebraska and 
Brownsville, Olmito, La Paloma, San 
| Benito, Barreda, Mesquite and Ohio, 
| Texas. Claim reparation. 

No. 20107. 
| Co.. Ine., of Howland, Me., v. Central 
| Railroad of New Jersey et al. Seeks 
| reasomable rates on salt cake from Ev- 
| erett and South Wilmington, Mass., and 
| Portland, Me., to Howland. Claims repa- 
| ration. 
| No. 
Okla., 
|. Asks Commission to fix reasonable 
rates for transportation of indelible tal- 


20108. Wilson & Co., Inc, of 


and Ivorydale, Ohio. 
of $400. 


No. 20109. W. O. Anderson Commis- 
sion Co., of Topeka, Kans., et al. v. At- 


Claims reparation 


al. Request Commission to prescribe 
reasortable rates on Christmas trees from 
Kettle River, Minn., and Ishpeming, 
| Mich., and points taking the same rates 
to Topeka. Claim reparation. 

No. 
Angeles v. Western Pacific Railroad et al. 
Asks Commission to require establish- 


ment of reasonable rates on plaster and | : 
7 ‘ for freight service for the first year, and 


plaster products between Los Angeles 


and destinations on the line of the South- | © 
| for the fifth year. 


ern Pacific Company in Oregon. 

No. 

of Tulsa, et al. v. Midland Valley Rail- 

road et al. Claim reparation of $2,- 

| 694.17 on 60 cars of petroleum gas oil 
| from Barnsdall, Okla., to Lousisville, Ky. 


No. 20112. Raleigh Savings Bank & | 


Trust Co., of Raleigh, N. C., et al. v. 
Atlantie Coast Line et al. Claim repa- 
ratiors of $567.83 on various shipments 


of cotton, Angier to Spray, N. C., Green- | 
years, which is assumed by the carrier! yille and Union, S. C. 
' as being the average service life of the | 

ties. | 


Co., of San Francisco v. Nelson & Albe- 
marle Railway et al. 
from Schuyler and 
Camas, Wash. 

No. 20115. Oklahoma City Mill & Ele- 
vator Co., et al. v. St. Louis-San Fran- 
cisco Railway et al. Seek reasonable 


Esmont, Va., to 


rates on grain and grain products from | 
all Oklahoma points to all destinations | 
and North Arkansas | 


on the Missouri 
Railway west of Kensett, Ark. 
reparation. 

No. 20116. Shreveport, La., Chamber 


Claim 


| of Commerce v. Houston & Shreveport 


Railroad et al. Claims reparation of $51 
on car of lamp chimneys, Shreveport to 
El Paso, Texas. 

No- 20117. J. Fred Amsden, of Malone, 
N. Y-, v. Temiskaming & Northern On- 
tario Railway et al. Claims reparation 


of $169 on 20 cars of pulpwood from - 
{ po 


ints in Ontario to Lockport, N. Y. 

No. 20120, Rudy-Patrick Seed Co., of 
Kansas City, Mo., et al. v. Abilene & 
Southern Railway et al. Ask Commis- 
sion to prescribe reasonable rates on 
millet seed from Texas, Oklahoma, Ne- 
braska, Colorado, Kansas and 
States to Kansas City, St. Louis, Chi- 


cago, and other points taking the same | 


| rates or basing thereon. 


Protest on Increase 


| Of Oil Rates Upheld | 


I. C. C. Orders Schedule on Pe- 
troleum from Lower Missis- 
sippi River Canceled. 


held in a report made public October 11 
that increased rates proposed on petro- 
leum and petroleum products from lower 
Mississippi River crossings to Lexington, 
Winchester and Quisenberry, Ky., were 
| not justified. The Commission discon- 
tinued the proceeding in Docket No. 


celed, without prejudice to the filing of 
|new schedules in conformity with the 
fourth section of the Interstate Com- 
merce Act. 

The new rates were filed to become ef- 
fective June 10 and 20, 1927, by the 
Chesapeake & Ohio and its connections 
but operation of the schedules was sus- 
| pended by the Interstate Commerce 
| Cormmaission upon protests of the Stand- 
ard Oil Company of Kentucky, New Or- 
leams Refining Company and the Lexing- 
ton Board of Commerce. In its report 
on the case the Commission stated: 

“The record indicates that the rates 
sought to be increased are unduly low 
and that the rates under suspension 
would not be unreasonable for future 
application. But, as indicated, the ad- 
justment proposed would create a 
fourth-section departure in connection 
with the route from Baton Rouge to 
Cixcinnati via Lexington and Ashland.” 





Pillsbury Flour Mills Co., 


Farmers Elevator Co. of | 


Re- | 
Commission to prescribe reason- | 
Monticello, | 
Guernsey and Yeoman, Ind., to Chicago. | 





Wyoming to ! 
; lower end of the system. Each of these 


Aevence Paper & Bag | has a steam plant of the same capacity | 


v. Baltimore & Ohio Railroad et ! 





chison, Topeka & Santa Fe Railway et | : 
j centage for the existing lines in 1926 
; was 33.55. 


20110. Blue Diamond Co., of Los | a 
© Pacific Raiload et a1 { Without equipment, of $11,638,465. 


20111. Barnsdall Refineries, Inc., | senger and freight cars which it now 


Claims reparation | get at least as much traffic and revenue 


of $3,809.66 on soapstone furnace linings | as it has estimated, and that the pro- 


other | 


| $6,684,377 
: Salem line,’and $4,954,088 for the Gas- 





The Interstate Commerce Commission : : . 
: the extensions is unanimous. 


2929 and ordered the tariff schedules can- | 





| 
| 
| 
| 


Piedmont & Northern Road Denies It Uses 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HereiN, BEING 


PUBLISHED WITHOUT COMMENT 


By THE Unitep States DAILY. 


Rate Decisions 


Influence With Mill Operators Improperly 


Asserts That Proposed Extensions, 


Would Be Built to 


Serve Public Interest Generally. 


Publication was begun ir. the issue 
of. October 10 and continued in the 
issue of October 11, of an abstract 
of the text of the report proposed 
by Examiner Haskell C. Davis, rec- 
om:nrending denial by the Interstate 
Commerce Commission of an appli- 
cation filed by the Piedmont & 
Northern Railway, an electric line, 
for authority to build two extensions 
in North and South Carolina, ag- 
gregating 127 miles. 

The abstract published October 11 
dealt with the opposition of. other 
railways to the granting of the ap- 
plication. The concluding abstract, 
which deals with traffic revenues and 
relationship between the applicant 
and the Duke Power Company and 
affiliated companies, is as follows: 
The applicant has obtained contracts 

from a large part of the shippers along 
its route binding them to give it at least 
one-half of their traffic. In connection 
with coal traffic the testimony is that 
the Southern Power Company expects to 
build three steam power plants on the 
proposed lines, one somewhere along the 
Yadkin River between Salisbury and 
Winston Salem; one between Spartan- 
burg and Gastonia; and one on the 


plants will consume about 3,600 tons of 
coal a day. 

The Southern Power Company now 
on the Southern near Salisbury, the 
traffic from which would be diverted 


! to the proposed Winston-Salem exten- 


sion. The gross revenues of the exten- 


| sion are estimated to increase 8.4 per 
| cent each year over the preceding year, 


rising to $5,822,844 for the sixth year. 
Net Operating Income 


| Estimated at $1,361,506 


| low from Oklahoma City to St. Bernard | 


Net railway operating income df the 


| extensions is estimated at $1,361,506 the | 


first year, increasing to $2,503,608 the 
sitxh year. These estimates equal 35 per 


| cent of gross revenues in the first year 


and 43 per cent in the sixth. The per- 


The estimated cost of construgtion is 
for the Charlotte-Winston- 


a total cost, 
It is 
expected that 18 new 60-ton locomotives, 
costing $75,000 each, will be required 


tonia-Spartanburg line, 


five more locomotives of the same type 
The applicant represents that the pas- 


owns are ample to provide for its pres- 


| ent needs, but that 10 additional pas- 
; senger cars and probably 200 freight 


cars of the present type may be re- 
quired after five years. The applicant 
will continue to depend on the steam 


| roads for freight cars. 


The figures presented in these esti- 
mates show clearly the minor importance 


x : 7. | of passenger traffic, or of any ordinary 
No. 20114. Crown Willamette Paper | interurban movement. 


The protestants 
admit that the applicant would probably 


posed investment would be profitable to 
it because of its connection with the 
Duke interests. * * * 

It is contended by the protestants that 
the proposed lines would not only be 
almost wholly competitive, but that the 
applicant’s competition is of an unequal 
or unfair nature, because of the appli- 


| ecant’s relation to the various Duke in- 
| terests and the power of those interests 
| to control and 


influence traffic’ in its 
favor. 

They assert that because of these rela- 
tions, the P. & N., with its proposed 
extensions, would be, in effect, a plant 
facility for the industries controllcd and 


| influenced by the Duke interests, and 


that its operation would result in a vio- 


| lation of the commodities clause of the 


Hepburn Act. 
Claim Relationship 
To Duke Inierests Legal 


The applicant contends that the com- 
munity of interest which exists, or is 
alleged to exist, between itself and the 
Duke Power Company and its affiliated 
companies is neither improper, illegal, 
nor opposed to the public interest; that 
stock ownership in industries by the 
Duke interests is not now used and 
never hase been acquired or used to influ- 
ence traffic to the applicant; that haul- 
ing coal to the plants of the Southern 
Power Company will be a comparatively 
small part of its business, and is not il- 
legal nor opposed to the public interest; 
that the proposed extensions would be 
built to serve the public generally, not 


| to serve the Duke or other allied inter- 


ests; and that the public demand for 


It admits that technically the appli- 
cant is controlled by the so-called Duke 
jnterests, but claims that the true owner- 
ship of the stock is vested in a very 
large number of stockholders. 

There are outstanding 85,841 shares 
of the applicant’s capital stock, of which 
the Duke Power Company owns 10,090 
shares and the Duke Farms Company 
owns 34,309 shares. The remaining 
48.28 per cent is owned by 486 stock- 
holders. The Duke Farms Company, a 
holding company, is controlled through 
a majority stock ownership by the J. B. 
Duke estate. 

The Duke Power Company is controlled 
by the trustees of the Duke Endowment, 
a perpetual trust created by J. B. Duke 
on December 11, 1924. * * * 

The stock held by the Duke Endow- 
ment will be only 38.4 per cent of the 
stock outstanding, the applicant contend- 
ing that the so-called Duke interests 
will not exercise control of the applicant. 
The income from that part of the 
residuary estate bequeathed to the Doris 
Duke Trust may not be loaned except 
to the Duke Power Company, nor in- 
vested, except in securities of that 
company, or of the Quebec Development 


’ 


| num Company of America. 
| own 1,000 shares of the Carolina Stand- 
| ard Gas Products Company, two electro- 





Company, or the subsidiaries of either, 
or in Government, State or municipal 
bonds. 

If Doris Duke should die without issue 
the undistributed part of her share of 
the residuary estate will go to the Duke 
Endowment. The will fixes the extreme 
life of the trust at 21 years after Duke’s 
wife and daughter shall both be dead. 
The trustees of the two trusts are, and 
will be, the same. It appears reasonable 
to conclude that effective control of the 
applicant will be exercised with a unity 
of interest. * * * 

It is shown that the combined Duke 
interests qgwn 52,411 shares of stock in 
13 textile manufacturing companies, 
plus $51,400 of stock in four others. All 
of these mills appear to be along the 
lines of the Duke power companies, but 
most of the mills and most of the invest- 
ment are not along the applicant’s pres- 
ent lines. 


The Republic Cotton Mills were 
bought to acquire their water rights. 
Testimony for the applicant is that the 
other textile mill stocks were bought to 
aid the development of industry in the 
region. The Duke interests own, in ad- 
dition, $2,662,500, par value, of stock, 
valued at $9,981,475, in the R. J. 
Reynolds Tobacco Company, which is 
engaged in manufacturing tobacco at 
Winston-Salem, and 172,311 shares in 
six other tobacco companies, valued at 
$7,917,610. 


Own 102,000 Shares 


Of Aluminum Stock 

They own 102,000 shares of the 6 
per cent preferred stock of the Alumi- 
They also 


chemical companies that appear to be of 
small importance, and some warehouses 
at Charlotte that cost $140,000. 

They have a one-half interest in the 
Mercantile Development Company, 
which owns a building at Charlotte that 
serves both for warehouses and for gen- 


| eral offices for all the power companies, 


having been built primarily for the lat- 
ter purpose. They control several busi- 
ness establishments at Charlotte and a 
short line steam railroad at Durham. 
J. B. Duke and the Duke Power Com- 
pany, at different times since 1905, have 
owned and sold stock in 36 other cotton 
mills along the lines of the Duke power 
companies, in amounts ranging from 50 
to 5,206 shares. The list includes nine 
companies at Greenville. The applicant 
claims that these stocks were bought to 


| 
| 





aid industrial development, and not to } 


control railroad traffic. The Southern 
contends that traffic can be influenced 
to the applicant by industries not on 
its line. 

The applicant’s president testified that 
the large holdings in Judson Mills were 
not acquired to influence traffic. The un- 
controverted evidence for the protestants 
is that this mill gives the applicant all 
of its business which the applicant can 
handle, although it is also reached by the 
Southern. 

The protestants contend that the con- 
tracts under which the Southern Power 
Company sells “secondary power” give 
that company such wide discretion as to 
the amount of current it will supply and 
the time at which it will be furnished, 
that the power company can coerce users 
of secondary power to ship over the P. 
& N. The form of contract used appears 
to give the power company almost un- 
limited discretion with respect to furnish- 
ing this class of power. 

There is no testimony that it differs 
from the general practice of power com- 
panies or that it has been used to con- 
trol traffic. It might well influence ship- 
pers decisively without any desire on the 
part of the power company to use it in 
that way. 


Owns Warehouses 


At Six Principal Points 

The applicant owns warehouses at six 
of the principal points along its line. A 
contract for the use of space in one of 
these warehouses, made April 1, 1926, 
requires the lessee to ship or cause to be 
shipped’ over the P. & N. all freight to 


or from the premises, provided the lessor | 


provides facilities and rates equal to 
those of competing carriers. The testi- 
mony for the protestant is that the Duke 
Power Company also controls traffic to 
the applicant through its ownership of 
warehouses in which space is leased un- 
der similar contracts. 

The applicant claims that its contract 
was made on an old form, not the one 
intended for current use; that such con- 
tracts were formerly in general use by 
the railways in this section, and that 
the clause in question is not now en- 
forced. The witness Green attributes 
much of the Southern’s loss of traffic to 
the applicant at Charlotte to the use, 
under such contracts, of centrally lo- 
cated warehouses owned by the power 
companies. 

It is contended by the protestants that 
the composition of the applicant’s board 
of directors indicates that it has been 
chosen, not for its fitness to direct the 
affairs of a railroad, but to control traffic 
in its favor. 

There are 25 directors. One is chair- 
man of the Duke Endowment, president 


[Continued on Page 8, Column 7.) 
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PUBLIC UTILITY 


Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
October 11 by the Interstate Commerce 
Commission are summarized as follows: 

No. 18850. International Shoe Com- 
pany v. Illinois Central Railroad Com- 
pany et al. Decided September 27, 1927. 
1. Rate on green salted hides, in car- 
loads, from New Orleans, La., to Man- 
chester, N, H., found not unreasonable. 
Complainant not shown to have been 
damaged by any undue prejudice which 
may have existed. 2. Rate on like traf- 
fic from Jasper, Ala., to Manchester 
found unreasonable. Reparation awarded. 


Investigation and Suspension Docket 
No. 2929. Petroleum and Petroleum 
Products from Lower Mississippi River 
Crossing to Destinations in Kentucky. 
Decided October 6, 1927. Proposed in- 
creased rates on petroleum and petro- 
leum products from lower Mississippi 
River crossing to Lexington, Winchester, 
and Quisenberry, Ky., found not justi- 
fied. Suspended schedules ordered can- 
celed and proceeding discontinued with- 
out prejudice to the filing of new sched- 
ules in conformity with the fourth sec- 
tion of the interstate commerce act. 


No.. 18345. Russell The Coal Man, Inc., 
v. Cleveland, Cincinnati, Chicago & St. 
Louis Railway Company et al. Decided 
September 27, 1927. Rates on coal, in 
carloads, from Boonville, Ind., to Elk- 
hart, Ind., over an interstate route, re- 
consigned to South Bend, Ind., found 
not unreasonable or otherwise unlawful. 
Refund of overcharge directed. Com- 
plaint dismissed. 


No. 18660. Royal Distributing Com- 
pany, Inc., v. Baltimore & Ohio Railroad 
Company et al. Decided September 27, 
1927. Rates on baking powder, in car- 
loads, from Brooklyn, N. Y., to Chicago, 
Ill, and other destinations in central 
territory, and from Providence, R. I., to 
destinations in Virginia, West Virginia, 
Pennsylvania, and Washington, D. C., 
found not unreasonable or otherwise un- 
lawful. Complaint dismissed. 

No. 18470. Italian Fruit & Produce 
Company et al. v. Southern Pacific Com- 
pany. Decided September 27, 1927. 
Rate on wine grapes, in carloads, from 
Madison, Calif., to Portland and East 
Portland, Oreg., found not unreasonable 
or unjustly discriminatory, but unduly 
prejudicial as compared with the rate 
contemporaneously maintained on like 
traffic to these destinations from South 
Vallejo, Napa, and points on defend- 
ant’s San Ramon and Walnut Grove 
branches. Reparation denied. Com- 
plaint dismissed. 


Commercial Club of Fargo 
Is Authorized to Intervene 


The Interstate Commerce Commission 
on October 11 announced that it had 
authorized the Commercial Club of 
Fargo, N. D., to intervene and be treated 
as a party to the proceedings on the 
application of the Great Northern Pa- 
cific Railway for authority to acquire 
control of the Great Northern and 
Northern Pacific railways. 


Pere Marquette Given More 
Time to Answer Questions 


The Interstate Commerce Commission 
has granted a petition of the Pere Mar- 
quette Railrway for an extension of time 
to October 31, 1927, in which to answer 
the questionnaire addressed to the Class 
I railroads in connection with its investi- 
gation of the installations of automatic 
train-control apparatus, Docket No. 
18413. 
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Foreign Budgets 


Seattle Is Granted | Federal Intermediate Banks Report 


License for Power 
Plant on Skagit River 


covers One of Three Projects 
Which Will Have an Esti- 
mated Installed Capacity 
of 240,000 Horsepower. 


License for a power plant on the 
Skagit River, Washington, intended to 
generate 240,000 horsepower, has been 
granted to the City of Seattle by the 
Federal Power Commission, the Com- 
mission announced on October 11. 

The Commission explained orally at 
the time of its announcement that the 
license covers one of three projects which 
will have an ultimate estimated in- 
8 “ee capacity of 240,000 horsepower. 
. orization of license on the other 
two projects has been deferred until 
a time when the growth of the city’s 
power requirements demand the develop- 
ment, it was said. Primary capacity at 


the site of the plant for which license | 


was authorized was estimated at 34,- 
000 horsepower. 


The Commission’s statement regarding | 


the Skagit River and other power pro- 
jects follow in fuii text: 

The City of Seattle, Project No. 553, 
filed application for a, license for three 
power developments on the Skagit River 
in Washington, pursuant to the terms 
of a preliminary permit. It is 
posed at this time to issue a license for 
the so-called Diable Reservoir, power 
plant and transmission line, and to re- 
quire the immediate installation of half 
the ultimate capacity, and to defer au- 


thorization of license for subsequent de- | 


velopments on the river to some future 
time when the growth of the city’s re- 
quiremenis demand them, The issuance 


of license is authorized for the Diable | 
development under conditions protecting | 


the interests of navigation and the na- 
tional forests. 
Application Filed. 

The Royal Development Company of 
Montana, Project No. 719, has submitted 
an application for license for a power 
project of 2,500 horsepower on Phelps 
Creek within Wenatchee National For- 
est, in Chelan County, Washington. The 
company is now operating a small de- 
velopment on James Creek, under 


the existing power house in the new 
project. The company has agreed to 
the surrender of its minor license for 
the James Creek development, and the 
inclusion of that development in the 
larger project. A major license is au- 
thorized for the complete developments 
on Phelps and James Creeks. 


Birch Creek Project. 


Western States Utilities Company of | 


Delaware, Project No. 749, has applied 
for a license for a partially constructed 
development on Birch Creek, Bennett 
County, Idaho, partly within the Cache 
National Forest. The proposed installa- 
tion is 275 horsepower. The issuance of 
a license is authorized. 
License Authorized: 

The Gold Basin Mining and Milling 
Company, Project No. 822, has applied 
for a hydroelectric power project of an 


installed capacity of 290 horsepower, lo- | 


cated within the Tahoe National Forest 
on a tributary of North Fork of Uba 
on a tributary of North Fork of Yuba 
of a license is authorized. 


Lava Unit Proposed. 


The Utah Power & Light Company, 
Project No. 20, has applied for a license 
under the provisions of preliminary per- 
mit, for the so-called Lava and Mink de- 
velopments on Bear River, on _ public 
lands, in Utah. A license has already 
been issued covering the Soda develop- 
ment. The proposed Lava unit is to have 
an installation of 19,000 horsepower, and 
the Mink unit an installation of 30,000 
horsepower. The existing license is 
aowended so as to include the Mink and 
¢ a units. 


Seeks Transfer. 


The Suburban Public Service Com- | 


pany of Cleveland, Ohio, Project No. 
166, has applied for approval of transfer 
to the Suburban Power Company of Co- 
lumbus, Ohio, of the license originally 
issued the McConnellsville-Malta Electric 
Company for a_ hydro-electric power 
project of 250 installed horsepower, con- 
structed at Dam No. 7 in the Muskingum 
River, Morgan County, Ohio. Approval 
of the transfer is granted. 


License Terminated. 


The Excelsior Water & Power Com- 
pany, Project No. 448, requested ap- 
proval of the surrender of its license 
for a power project on South Fork of the 
Yuba River in California, authority for 
the surrender of which was given at the 
last meeting of the Commission. It now 
develops that the Excelsior Water & 
Power Company was dissolved by decree 
of court, and that it would be difficult 
to secure signatures to any formal sur- 
render of the license. In view of these 
facts, the license of the Excelsior Water 
& Power Company is declared terminated 
for failure to begin construction within 
the term specified in the license. 


Project Abandoned. 

The Houston Power Company, Proj- 
ect No. 276, requested approval of the 
surrender of the license issued to said 
company for a power project on the 
Choctawhatchee River, Dale County, Ala., 
on account of the abandonment of the 
project of the company, careful investi- 
gation having disclosed that the project 
would not be profitable. Approval of 
the surrender of the license is given. 

Project in Maine. 

The Gould Electric Company, Project 
No, 103, submitted a declaration of its 
jg tention to construct a power project 

“en Squa Pan stream, near the outlet of 
Squa Pan Lake, in Aroostook County, 
Maine. The Chief of Engineers, after 


' 


pro- | 


a 
minor license, and it is proposed to utilize | 


The 12 Federal Intermediate Credit 
Banks had a total of $62,497,142.51 in 
direct loans and rediscounts as of Oc- 
tober 1, 1927, the Federal Farm Loan 
Board has just announced. 
loans were $17,686,813.29 and the redis- 
counts $44,810,329.24, the Board said. 


Springfield 
Baltimore 
Columbia 
Louisville 


Berkeley 
Spokane 


4 
District. 
| Springfield 
Baltimore 
Columbia 


Omaha 
Wichita 
Houston 
Berkeley 
Spokane 


The direct | 


4,695,566.96 
1,279,610.64 


ROA 6.6 £006 b640 406 Ke hee ome eae $17,686,313.29 


CLASSIFICATION OF REDISCOUNTS. 
Agri. Credit 

Corporations 

$619,113.70 

1,397,372.01 

4,540,321.96 
Louisville 74, 
4,151,287.01 
1,186,318.54 
6,421,197.86 


238,674.21 
596,783.80 
3,923,677.28 
3,241,336.66 


$62,497,142 Direct Loans and Discounts 


| Farm Loan Board Also Classifies Advances on Commodi- 
ties of 12 Districts 


as of October 1. 


In classifying the total rediscounts 
and loans, the Board’s figures showed 
that $5,976,085.54 was loaned on tobacco, 


| while the Agricultural Credit’ Corpora- 
| tion headed the list with rediscounts of 

$26,390,607.65. The full text of the 
Board’s announcement follows: 


Statement of rediscounts, direct loans and advances upon the respective com- 
modities of the 12 Federal Intermediate Credit Banks as of October 1, 1927, as 
shown by reports to the Federal Farm Loan Board: 

; Direct Loans 
$575,000.00 
3,002,844.92 
620,000.00 
2,398,240.62 
1,907,959.72 
466,173.99 
373,194.46 
850,340.86 
1,517,881.12 


Total 
$1,199,563.70 
4,478,186.29 
5,174,466.19 
2,514,202.32 
6,224,795.37 
1,901,088.84 
6,962,530.60 
5,710,140.19 
5,091,116.52 
6,120,596.10 
12,950,924.57 
6,169,531.84 


Rediscounts 

$624,563.70 
1,475,341.37 
4,554,466.19 
115,961.70 
4,316,835.65 
1,434,914.85 
6,589,336.14 
4,859,799.33 
1,573,235.40 
6,120,596.10 
8,255,357.61 
4,889,921.20 


$44,810,329.24 $62,497,142.53 


National State 
Banks 
$5,450.00 
$76,311.31 
14,144.23 
41,437.08 
7,775.00 
16,995.00 


524.62 


44,146.35 
1,400.00 





District. 
Baltimore 


St. 


Houston 
Berkeley 
Spokane....... ee 


Classification of direct loans: 





more, $3,002,844.92; Louisville, $2,398,- 
240.62; total, $5,976,085.54. 

Canned fruits and  vegetables—St. 
Paul, $20,000; Berkeley, $740,311.96; 
Spokane, $627,194.50; total, $1,387,- 
505.46. ; 

Raisins—Berkeley, $3,900,000. 

Wool—St. Paul, $10,573.78; Omaha, 
$300,340.86; Wichita, $242,881.12; Berke- 
investigation, :reported that Squa Pan 
stream is not a navigable water of the 
United States, and that the project will 
not affect the navigable capacity of any 
| navigable water of the United States. 
The Commission finds that the interests 
of interstate or foreign commerce would 
| not. be affected by the proposed con- 
| struction. 


To Develop 4,500 Horsepower. 
pany of Baker, Oreg., Project No. 751, 
permit covering a power project of 


| Grande Ronde River, a tributary of the 
Snake River in Wallowa County, Oreg., 
| within the Umatilla National Forest. 
The Forest Service has no objection to 
the issuance of a preliminary permit. 
Such issuance is authorized. 


Hydro Electric Plant. 

James G. Dahy of Mocalno, 
Project No. 1781, has applied for a 
preliminary permit for a hydroelec- 
tric power project of 300 horsepower 
capacity, on Cottonwood and Lone Tree 
Creeks, Mono County, Calif., partly on 
public lands and partly within the Inyo 
National Forest. The power is to be 


gation on Mr. Dahy’s ranch. 
of permit is authorized. 


Extension Allowed. 


has applied for an extension 
months in the period of the preliminary 
permit issued him on February 10, 1926, 
for a power project on the Cosumnes 
River, Calif., stating that the additional 
time is desired in order to complete in- 
vestigations, plans and financial ar- 
rangements. The extension is author- 
| ized. 
Restorations Approved. 

Eighteen restorations to entry, cover- 
ing about 2,995 acres of land in Alaska, 
Arkan:as, California, Colorado, Idaho, 
Oregon and Wyoming, are approved. 


Want Rights of Way. 





The Central ‘Pacific Company has ap- | 
plied for approval of rights of way for | 
railroad station purposes on surveyed | 


and unsurveyed lands in Cascade Na- 


tional Forest, Oregon, and on lands in | 


powersite reserve. Since such use will 
apparently interfere very little, if any, 
with power development, it is recom- 
mended that the Commission determine 
that the value of the power site lands 
affected will not be injured or destroyed, 
if used to extent proposed for railroad 


as specified in section 24 of the Federal 
Water Power Act. 
Investment Valued. 


way & Navigation Company for Pro- 
ject No. 199 on Santee and Cooper Riv- 
ers in South Carolina, provided that the 
Commission determine the actual legiti- 
mate prelicense investment in said pro- 
ject. The licensee and the Federal 
Power Commission have agreed to ac- 
cept the amount as $162,872.10. 
Prelicense Investment. - 





| Electric Company for hydroelectric de- 


BY cacivndes be.00 sp ceee ees. 6s GEO WOU 00T OO 
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Tobacco—Springfield, $575,000; Balti- | 


Eastern Oregon Light & Power Com- | 
has made application for a preliminary , 


about 4,500 installed horsepower on the | 


Calif., | 


| used for domestic purposes and for irri- | 
Issuance | 


Stephen E. Keiffer, Project No. 514, | 
of 18 | 


purposes, and subject to the reservations | 


The license issued to Columbia Rail- | 


The license issued to Kentucky Hydro | 


$32,041.64 $231,847.25 
L-S Loan 


Companies & Trust Co.’s. 


$1,658.05 | 
| Telegraph Company and R. L. Gray and 
| Ruby B. Gray, doing business under 
| the name of the Nara Visa Telephone | 
| Company, have applied to the Interstate 
| Commerce Commission jointly for au- 
| thority for the acquisition by the former 
of the telephone properties of the latter, | 


$144,182.00 
231,601.31 
89,000.00 
4,846,799.33 
1,290,414.84 
5,419,099.64 
4,331,680.33 
1,648,548.54 


$18,001,361.99 $104,970.71 


| tal, $1,255,146.90. 


|  Cotton—Columbia, $620,000; New Or- 
leans, $1,907,959.72; Wichita, $100,000; 
| total, $2,627,959.72. 

Rice—St. Louis, $466,173.99. 

Olive oil—Berkeley, $6,320. 


Wheat—St. Paul, $342,620.68; Omaha, | 


$550,000; Wichita, $1,175,000; total, 


$2,067,620.68. 


velopment at Dam No. 7 on the Ken- 
tucky River, Kentucky, Project No. 539, 
required the Commission to determine 
| the actual legitimate prelicense invest- 
ment in said project. It has been agreed 
with the company that this amount 
| should be taken as $13,355.28. ‘ 


Cost Controversy. 

The license issued to John R. Preston 
on November 24, 1925, Project No. 137, 
and subsequently transferred on Feb- 
ruary 20, 1926 to Pacific Gas and Elec- 
tric Company, contains a provision that 
| the Commission shall determine the 


| amount to be entered upon the fixed 
capital accounts of the project as repre- 
senting the actual legitimate cost 
thereof up to the date of the license. 


An examination of the records indi- 
cates that such prelicense cost in this 
case is $143,732.75. Agreement has not 
been reached with Pacific Gas and Elec- 
tric Company respecting this amount be- 
cause the company wishes to add to the 
prelicense cost of this project certain ex- 
penditures for examinations and for ac- 
| quisition of lands in connection with an- 
other project which at the time of issu- 
ance of the above license was under per- 
mit to Preston. 





Distribution Is Question. 

There is no controversy between the 
staff of the Commission and the com- 
pany respecting the total amount to be 
allowed as costs to Pacific Gas and Elec- 
tric Company of all the properties ac- 
quired of Preston, but merely as to the 
distribution of these costs between the 
project under license and other projects 
of the company. 

Furthermore, the determination at the 

present time has relation only to pre- 
| license costs and opportunity will be 

given to the company when its plans are 

definitely determined to make any show- 

ing it may desire as to the propriety of 

including as postlicense cost of the proj- 
| ect any of the properties or expenditures 
now in question. 

The Commission finds the above named 
amount as the prelicense costs of Project 
No. 137, leaving to the future the de- 
; termination of whether any other proj- 
; ects incurred by the company shall be 

considered as postlicense costs of said 

project. 


| Santa Fe Would Purchase 


Short Line in New Mexico 


The Atchison, Topeka & Santa Fe 
| Railway, in an application recently made 
public by the Interstate Commerce 
Commission has requested authorization 
| to acquire and operate an extension in 
| Colfax county, N. M., .heretofore op- 
| erated under lease from the St. Louis, 
| Rocky Mountain and Pacific Company, a 

coal company. 

The line extends from Blossburg to 
| Brilliant, a distance of 3.98 miles. The 


| applicant advised the Commission that” 


it will pay $20,681 in cash for the tracks 
and right of way. 


Savings Banks | 


ley, $48,985; Spokane, $652,416.14; to- | 





Farm Loans 


| Foreign Exchange 


New York, “October 11.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

October 11, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: ’ 

Austria (schilling) 
Belgium (belga) 

Bulgaria (lev).......... 
Czechoslovakia (krone)..... 
Denmark (krone) 

England (pound sterling). 
Finland (markka)... 
France (franc) . 

Germany (reichsmark) 
Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira).. 

Norway (krone) 

Pollan! (zloty) 

Portugal (escudo) 

Rumania (leu). 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

China (Hankow tale) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.). 
Chins (Yuan dollar) sa 


| India (rupee) Res 


Japan (yen)........ 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) 

Cuba (peso)..... 
Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (gold) 
Brazil (milreis) 

Chile (peso) 
Uruguay (peso) 


1.001066 
-999406 
476833 
-998469 


.9719 
.1189 
1217 
1.0161 


Mountain States Telephone 
Company to Extend Line 


The Mountain States Telephone & 


at Nara Visa, N. M., for $3,050. 

In another application authority is 
asked for the acquisition by the Moun- 
tain States company of the telephone 
properties of F. H. Clark and Marie B. 
Clark, owners and operators of the 


| Clayton-Texline Telephone Exchange, at 
| Clayton, N. M., and Texline, Tex. 


Public Utilities 


| Value Is Determined 
For Property Owned 
By Pere Marquette 


Final Determination Shows | 


Some Revision of Tenta- 
tive Figures Set by 
i Me Se 


[Continued from Page 6.] 

the fact that the ownership of the prop- 
erty is vested exclusively in the carrier. 

A contract dated April 24, 1902, was 
executed by the telegraph company and 
the carrier. This agreement recites the 
ownership of the carrier in certain tele- 
graph lines catalogued “Schedule A,” 
the ownership of the telegraph company 
in other lines catalogued “Schedule B,” 
and an inventory of poles, wires, instru- 
ments, etc., catalogued “Schedule C,” 
representigg property owned. by the car- 


| it to the telegraph company. 


The contract provides for an annual 
rentai of $4,500 to be paid by the tele- 


ancy as payment for the use of the 
property here under’ discussion and 
listed as Schedule C, recites the under- 
takings of each party in the mainte- 
nance, repairs, and reconstruction of all 
| lines, and that the carrier is to furnish 
some service of its employes in the 
operation of the lines. 

This contract contains the following 
provision: 

“It is mutually understood and agreed 
that all the telegraph lines, poles, wires 
and fixtures covered by this contract 
shall form part of the telegraph com- 
pany’s general telegraph system, and 


telegraph company, subject however, to 
the provisions and requirements of the 


| herein provided; and the telegraph com- 


connections with other lines and in- 


terests.” 





in view of this paragraph of the con- 
tract it has what is more than the 


erty is leased in ‘its entirety to the 
telegraph company and forms a part of 
its general telegraph system, and that, 
the control and regulation of the prop- 


has the exclusive use thereto subject 
| only to incidental use by the carrier for 
railrcad purposes. 
To be continued in the issue of 
October 13. 








graph company during its 25-year ten- | 


shall be cotnrolled and regulated by the | 


rier and certain use thereof granted by | 





railroad company in its use thereof as | 


| erty being in the telegraph company, it | the genuine, merging with cross-hatch 


| pany shall fix and determine all tariffs | 
for the transmission of messages and all | 


| Public-debt receipts.... 
Balance previous day... 489,161,555.15 


| and for the year, are 


| Counterfeit $20 Note 


7 YEARLY 
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U. S. Treasury Statement 
October 8 
Made Public October 11, 1927. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


2,335,414.86 


Total ordinary receipts 6,422,271.53 


500,631,376.68 
Expenditures. 
General expenditures... 
Interest on public debt. . 
Refunds of receipts.... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service retirement 


$12,760,380.45 
1,042,943.04 
600,289.77 
16,912.82 

1,13 


5,795.26 


156,625. 


70 
Investment 

63 

Total ordinary expen- 
ditures 

Other public-debt expen- 
ditures 

Balance today.........- 


16,075,173.32 
5,642,198.50 
478,914,004.86 


The accumuiative figures, together 
with the comparative analysis of 
ceipts and expenditures for the month 
published each 
Monday. 


Is Now in Circulation 


The Secret Service Division of 
warning October 11 of a counterfeit $20 
Federal Reserve Note. 


full text of the statement: 


On the Federal Reserve Bank of Dal- | 


| las, Tex.; 1914 series; check letter “A;” 


| face plate No. 37; back plate No. 896; | 


The telegraph company contends that | Frank White, Treasurer of the United | 


States; A. W. Mellon, Secretary of the 


| Treasury; portrait of Cleveland. 


equivalent of a trackage right in the | 
property; in other words, that the prop- | 


, printed on two sheets of thin paper be- | 
tween which silk threads have been dis- ! 


| 


ike wings~ 


NO-NOX GAS 


that smooth 


This is a dangerous counterfeit pro- 
duced by photo-mechanical process and 


tributed. The portrait, while well-exe- 
cuted, does not stand out in relief as in 


lines in the background. The fine white 
lines in the border are not clearly de- 
fined and the appearance of the face 
of the note generally is too dark. The 
face and back plates are nearly one- 


lls 


HE magic of power in motoring comes from an 
efficient motor fuel. The modern motor must 
be properly fueled--- Otherwise annoying knocks. 


Gulf No-Nox Motor Fuel 


stops knocks, pings or detonations in the motor~- 
this insures an efficient engine--developing maxi- 
mum power. 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous and no 
more harmful to man or motor than ordinary 
gasoline—that it contains no coal tar products or 
dope'of any kind—that the color is for identifica- 


tion only—that it 


positively will not heat the- 


motor, winter or summer. 
Gulf No-Nox Motor Fuel is priced three cents per 


gallon higher than ordinary gasoline—and 


worth it. 


is 


GULF REFINING COMPANY 


$2,168,429.38 | 


1,013,356.96 | 


5,047,550.00 | 


240,478.65 | 


500,631,376.68 | 


re- | 


the | 
| Department of the Treasury sent out a 


Following is the | oe , : : 
| quiring an early maturing security. 


Finance 


| British Government 
Proposes Conversion 


Schemes to Pay Debt 


| 
| 
| 
| 
| 


905,070.33 | 


_Terms Consider Appeal te 

| Money Market With Secur- 

ity or Bond Issues for 
Private Investors. 


| Two conversion schemes have been ane 
nounced by the British Treasury in an 
| effort to meet its debt of more than 
| $2,000,000,000 due within the next year, 
according to a report to the Department 
| of Commerce from the Trade Commis- 
| sioner at London, Frederic E. Lee. Fol- 
| lowing is the full text of the report: 

Confronted with the problem of meet- 
ing $2,228,000,000 of debt within the 
next 12 months, the British Government 
| has come into the financing field ahead 

of the usual autumn issues of securities. 

The British Treasury has announced 
, two conversion schemes, one to appeal 
| to the money market with a security 
which matures in a short period with a 
higher rate of interest and the other 
to meet the desires of the long-term 
private investor. 

War Bonds Due This Month. 

The first scheme was to cover the then 
| outstanding balarice of the 5 per cent 
and 4 per cent national war bonds, which 
fell due on October 1. Some £65,000,000 
to £70,000,000 of these bonds, mostly of 
| the 4 per cent, have been held by in- 
| dividuals or groups which have refused 
| to accept previous conversion offers, 
| New Treasury bonds bearing 4% per 
| cent interest and maturing in 1934 at 
the latest were to be issued by tender, 
the tenders to be for not less than £10,- 
000 of the issue. 

The Government’s option to repay 
these bonds in any year between 1929 
and 1934 on 12 month’s notice added to 
their attractiveness to the investor re- 
A 
minimum price of £99-6s. was fixed by 
the Treasury for this issue. 

The second conversion covers three 

Cevers Three Isues. 

isues, totaling about £215,000,000, i. e., 
the 3% per cent war Ioan due on March 
1, and the second series of 4 and 5 per 
cent national war bonds falling due on 
April 1. These early 1928 maturities are 
to be covered in a 3% per cent conver- 
sion loan. 
eighth of an inch longer than in the 
genuine. Under rough usage, this 
counterfeit will split. Specimen at hand 
bears serial No. K5469993A. 

In view of the deceptive character of 
this counterfeit, care should be exercised 








in handling notes of this denomination. 


sign of the 
ORANGE 
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Leases 


Tax Paidby Lessee Upon Income of Lessor Held 
To Constitute Additional Taxable Revenue to Latter 


Petitioners Léased 
Railroad Properties 


Income Tax for Each Year Was 
Paid by Lessee in 
Following Year. 


LoweLL & ANDOVER RAILROAD Co. V. 
COMMISSIONER OF INTERNAL REVENUE, 
Boarp or TAX APPEALS, No. 7930. 
The amount of tax upon the income 

of a lessor railroad paid by a lessee 


company constituted additional taxable | 


income to the lessor in the year in which 


such tax was payable by such lessee, 


the Board of Tax Appeals has just held 
in a group of railroad cascs involving 
that question. 

Holding the allowance by the Commis- 
sioner of only eleven-twelfths of the 
$2,000 credit provided in section 236(¢) 
of the 1918 Revenue Act to be errone- 
ous, the Board upheld the contention 
of the companies that the full credit 
should have been allowed. 

The group of cases decided by the 
Board, using the same principle of set- 
tlement, included the appeals of the 
Lowell & Andover Railroad Company. 
No. 7930; Fitchburg Railroad Co., No. 
8849; Connecticut & Passumpsic River 
Railroad Co., Nos. 8424, 9100; Peter- 
borough Railroad, No. 9099; Manchester 
& Lawrence Railroad, No. 9495; Stony 
Brook Railroad Corporation, No. 9101; 
Kennebunk & Kennebunkport Railroad, 
No. 9108; Nashua & Lowell Railroad 
Corporation, No. 9494; and Concord & 
Portsmouth Railroad, No. 8848. 

J. S. Y. Ivins and O. R. Folsom-Jones 
for the petitioners and M. N. Fisher and 
P. J. Rose for the Commissioner. 

The findings of fact and decisions in 
these cases follow: 

Income Tax Paid 
Each Year by Lessee 

Lowell & Andover Railroad Company. 
Findings of fact: During the taxable 
period the petitioner was a Massachu- 
setts corporation. It was the owner of 
a railroad which it leased to’ the Boston 
& Maine Railroad under a lease which 
provided inter alia that the lessce would 
pay the Federal income tax of the lessor. 
The income tax of the petitioner for each 
year was payable and was paid by the 
lessee in the following year. 

The Commissioner computed a Federal 
income tax of $4,622.74 upon petitioner’s 
income, as revised by him, for the pe- 
riod January 1 to November 30, 1919, 
and added this amount to petitioner’s 
income for said taxable period. 

The income-tax return of petitioner 
for the calendar year 1919 disclosed a 
tax liability of $6,004.63 computed upon 
the income of petitioner for that year 
without the inclusion therein of any 
amount on account of tax paid by peti- 
tioner’s lessee. This tax of $6,004.65 
was paidgby the petitioner’s lessee dur- 
ing the year 1919. 

In arriving at the amount of the de- 
ficiency for the fiscal period January 1 
to November 30, 1919, determined by 
him, the Commissioner allowed petitioner 
as a credit against taxable income, un- 
der the provisions of section 236 of the 
Revenue Act of 1918, 11-12ths of $2,000 
instead of the full amount $2,000 
claimed by the petitioner. 

Petitioner was merged wth the Bos- 
ton & Maine Railroad December 1, 1919. 

The books of petitioner 
upon an accrual basis. 
Amount of Tax Was 


Additional Income 

Opinion by Littleton: In the Appeal 
of Providence & Worcester Railroad 
Company, 5 B. T. A. 1186 (The United 
States Daily, Yearly Index Page 4244, 
Volume I), the Board held that the 
amount of tax upon the income of the 
lessor paid by the lessee, under the 
terms of a lease such as we have here, 
constituted additional taxable income to 
such a lessor in the year in which such 
tax was payable by such lessee, 

On the authority of that decision pe- 
titioner’s tax for the fiscal period Jan- 
uary 1 to November 30, 1919, should be 
recomputed by including in income the 
amount of $6,004.65 representing the tax 
upon petitioner's for the 
1918 paid in 1919. 

As to the second issue, the petitioner 
did not change its accounting from a 
calendar year to a fiscal year basis, or 
vice versa, and its return was not made 
under section 226 of the Revenue Act 
of 1918. The period January 1 to No- 
vember 30, 1919, was the petitioner’s 
taxable year. The reason it filed a re- 
turn covering only 11 months was that 
its separate existence ceased when it 
was absorbed by and merged with the 
Boston & Maine Railroad on December 
1, 1919. 

The new consolidated corporation was 
just as much a separate entity from the 
petitioner as a decedent’s estate is a 
separate entity from the decedent. The 
reasoning and conclusion of the court 
in Bankers Trust Co. et al. vy. Bowers, 


ot 


were 


income year 


295 Fed. 89, and Louis Hymel Planting | 
910 (The United | port & Richford Railroad Company 
the amount of $350,000 were issued and | 


& Mfg. Co., 5 B. T. A. 
States Daily, Yearly Index Page 9744, 
Volume I), apply with equal force in 
this instance. also Carroll Chain 
Co. 1 B. T. A. 38; Lynch Construction 
Co., 3 B. T. A. 313; Arthur Walker & 
Co., 4 B. T. A. 151 (The United States 
Daily, Index Page 1679, Volume I), and 
Durabilt Steel Locker Co., 5 B. T. A. 239 
(The United States Daily, Index Page 
1729, Volume II). ? 

The Board is of the opinion therefore 
that the Commissioner erred in this re- 
gard and that he should have allowed a 
credit of the full amount of $2,000. 

Reviewed by the Board. 


See 


Judgment will be entered on 15 days’ 


notice, under Rule 50. 

Fitchburg Railroad Company: Find- 
ings of fact: During the taxable period 
petitioner was a Massachusetts corpo- 





| sold them 


j volved were 


kept | 


| aliquot 


! 
which it had leased to the Boston & 


Maine Railroad under a lease which pro- 
vided inter alia that the lessee would 
pay the Federal income tax of the lessor. 


The income tax of the petitioner for | 
each year was payable and was paid | 


by the lessee in the following year. 


| 

The Commissioner computed a Federal | 
income tax of $88,050.75 upon petitioner’s 
the | 


income, as revised by him, for 
period January 1 to November 30, 1919, 


| and added the said amount of $88,050.75 


to petitioner’s taxable income for the 
said fiscal period. 


Lessee of Railroad 
Paid Income Tax 


The income-tax return of the petitioner | 
for the calendar year 1918 showed a tax | 


liability of $112,910.58 computed upon 
the income of petitioner for that year 
without the inclusion therein of any 
amount on account of tax paid by peti- 
tioner’s lessee. This tax of $112,910.58 
was paid by the Boston & Maine Rail- 
road, petitioner’s lessce, during the year 
1919. Petitioner kept its books and ren- 
dered its return upon an accrual basis. 

Petitioner was merged with the Bos- 
ton & Maine Railroad December 1, 1919. 
Prior to March 1, 1913, petitioner issued 
bonds in the amount of $9,935,000 and 
at premiums aggregating 
$362,207.75. he Commissioner added to 
petitioner’s net income for the fiscal 
period January 1 to November 30, 1919, 
$16,601.18, as being that proportion of 
the premium so realized which he claimed 
to be taxable income to the petitioner 
for said period. 

Opinion by Littleton: In the Appeal 
of Providence & Worcester Railroad 
Company, 5 B.-T. A. 1186, (The United 
States Daily Yearly Index Page 4244, 
Volume I), the Board held that the 
amount of tax upon the income of the 
lessor and paid by the lessee, under the 
terms of a lease such as we have here, 
constituted additional taxable income to 
such lessor in the year in which such 
tax was paid by the lessee. On the 
authority of that decision petitioner’s 
tax for the fiscal period January 1 to 
November 30, 1919, should be recom- 
puted by including in income the amount 
of $112,910.58 representing the tax upon 
petitioner’s income for 1918 and paid 
by the lessee in 1919. 

The second issue is governed by the 
decision of the Board in Old Colony Rail- 
road Co., 6 B. T. A. 1025, (The United 
States Daily, Yearly Index Page 704, 
Volume II). On the authority of the 
decision in that proceeding it is held that 
no portion of the premium at which 
bonds which were outstanding at the 
close of each of the taxable years in- 
issued constituted income 
during the taxable years. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 


All Property Leased 
To Boston and Lovell 


Connecticut & Passumpsic Rivers Rail- 
road Co. Findings of fact: 

During the taxable years 1918 and 1919 
petitioner was a Vermont corporation. 
It was the owner of a railroad and, also, 
of all of the capital stock of the Newport 
& Richford Railroad Company. 

All of the property of petitioner was 
leased in June, 1887, by the Boston & 
Lowell Railroad for a term of 99 years 
under a lease which provided inter alia 
that the lessee would pay the Federal 
income tax of the lessor. All the rights 
of lessee under this lease were assigned 
by the Boston & Lowell Railroad to the 
Boston & Maine Railroad on December 
13, 1892. 

The income tax of the petitioner for 
each year was payable and was paid by 
its lessee in the following year. 

The Commissioner computed a Federal 
income tax for the years 1918, 1919, and 
1920 in the amounts of $17,888.25, $14,- 
938.02, and $14,913.86, respectively, which 
amounts he added to petitioner’s net in- 
come for the years 1918, 1919, and 1920, 
respectively. 

The income-tax returns filed by peti- 
tioner for the calendar years 1917, 1918, 
and 1919 showed a tax liability of $9,547, 
$17,775.84, and $14,844.35, respectively. 
which taxes were not reduced by the 
Commissioner, and the incomes upon 
which such tax was computed did not 
include any amount as a tax upon peti- 
tioner’s income and paid by its lessee. 


Taxes for Three Years 


Were Paid by Lessee 
The taxes, $9,547 for 1917, $17,775.84 


for 1918, and $14,844.35, were paid by | 


petitioner’s lessee in the years 1918, 1919, 
and 1920, respectively. Petitioner kept 
its books and rendered its returns upon 
an accrual basis. 

By virtue of the lease from the peti- 
tioner to the Boston & Lowell Railroad 
Company assigned to the Boston & 
Maine 
intexest of the lessor in and to the stock 
of the Newport & Richford 
Company, and the right of voting said 


stock, was vested in the lessee, and the | 


petitioner was prohibited from selling or 


| otherwise disposing of said stock except 


with the consent of the lessee. 
On January 2, 1911, bonds of the New- 
in 


sold at a premium of $28,101.30. These 
bonds were outstanding during the tax- 
able years. 

The Commissioner held that the New- 


| port & Richford Railroad Company was 
affiliated with the petitioner during all | 


the taxable years under consideration 
and consolidated the net income and in- 
vested capital of the two corporations 


for the purpose of computing the income | 
| and profits tax. ” 


The Commissioner included in the net 
income of the 
sum of $936.71 for each of the 
part of the premium 
upon the bonds of the Newport & Rich- 
ford Railroad Company which he claimed 


to be taxable income for the periods in- | 


ration. It was the -~ner of a railroad j dicated. 





Railroad, all the right, title and | 


Railroad | 


Computed for Year 
Impost Was Payable 


Board of Tax Appeals Also Al- | 


lows Full Credit Given 
Domestic Corporations. 


Pagé 4244, Volume I). 


of Federal income tax upon petitioner's 
income for 1917 and paid by petitioner's | 
lessee in 1918 constituted additional in- 
come to petitioner in the latter year, 
that the amount of Federal income tax 


| due upon petitioner’s income,for 1918 


without the inclusion therein of any 
amount on account of income tax paid in 
that year by the lessee as the tax: upon 
the income for the year 1917 constituted 
additional taxable income in-1919. 

The second issue is’ governed by he | 
decision of the Board in Old Colony iail- ° 
road Co., 6 B. T. A. 1025 (The United | 
States Daily, Yearly Index Page 704, 
Volume II). On the authority o: the | 
decision in that proceeding it is held that | 
no portion of the premium at which bonds | 
which were outstanding at the clove of 
each of the taxable years involved were 
issued constituted income during the ta>- 
able years. 

In view of our decision of the second 
issue, it is unnecessary to decide whether 
the petitioner and the Newport & Rich- 
ford Railroad Company were affiliated 
during the taxable year. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 


Income Tax of Lessor 


To Be Paid by Lessee 

Petersborough Railroad: During the 
taxable year 1919 petitioner was a New 
Hampshire corporation with its princi- 
pal office at Nashua. It was the owner of 
a railroad which it had leased to the Bos- 
ton & Maine Railroad under a lease 
which provided inter alia that the lessee 
would pay the Federal income tax of the 
lessor. The income tax of the lessor for 
each year was payable and was paid by 
the lessee in the following year. 

The Commissioner computed_a Federal 
income tax of $1,365.17 on the petition- 
er’s income for 1919, as revised by him, 
and added the said amount of $1,365.17 
to petitioner’s taxable income for the 
year 1919. The income-tax return of 
the petitioner for the calendar year 1918 
showed a tax liability of $1,627.66, com- 
puted upon the income cf the petitioner 
for that year without the inclusion there- 
in of any amount on account of the tax 
paid by petitioner’s lessee. 

This tax of $1,627.66 was paid by the 
petitioner’s lessee during the calendar 
year 1919. Petitioner kept its books and 
rendered its returns upon an accrual 
basis. 

Opinion by Littleton: In the Appeal of 
Providence & Worcester Railroad Com- 
pany, 5 B. T. A., 1186 (The United States 
Daily, Yearly Index Page 4244, Volume 
1), the Board held that the amount of 
tax upon the income of the lessor and 
paid by the lessee, under the terms of a 
lease such as we have here, constituted 
additional taxable income to such lessor 
in the year in which such tax was paid by 
the lessee. 

On the authority of that decision peti- 
tioner’s tax for 1919 should be recom- 
puted by including in income the amount 
of $1,627.66, representing the tax upon 
petitioner’s income for 1918-and paid by 
the lessee in 1919. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 


Manchester & Lawrence 


Railroad Case Decided 

Manchester & Lawrence Railroad: 
Findings of fact: During the taxable 
period the petitioner was a New Hamp- 
shire cofporation. It was the owner of 
a railroad which it had leased to the 
Boston & Maine Railroad under a lease 
which provided inter alia that the lessee 
would pay the Federal income tax of the 
lessor. The income tax of the petitioner 
for each yéar was payable and was 
paid by its lessee in the following year. 

The Commissioner computed a Federal 
income tax of $13,445.05 upon petition- 
er’s income for the calendar year 1918 
and added this amount to petitioner’s 
taxable income for the year 1918. The 
Commissioner also computed a Federal 
income tax of $8,945.99 upon petitioner’s 
income, as revised by him, for the period 
January 1 to November 30, 1919, and 
added this amount to petitioner’s tax- 
able income for said period. 

The petitioner’s income-tax returns for 
1917 and 1918 showed a tax liability 
of $6,023.93 and $13,445.05, respectively, 
which amounts Were not reduced by the 
Commissioner and did not include any 
amount as a tax of the petitioner to be 
paid by its lessee. 

The Commissioner reduced petitioner’s 
invested capital for the year 1918 in 
the amount of $3,850.47, representing 
the amount of petitioner’s income and 
profits tax for the year 1917 prorated 
from the dates due and payable in 1918. 
The Commissioner also reduced _ peti- 
tioner’s invested capital for the taxable 
period January 1 to November 30, 1919, 
in the amount of $7,799.80, representing | 
the amount of petitioner’s income and 
profits tax for 1918 prorated from the | 
dates due and payable in 1919. | 

The Commissioner computed the net | 
earnings of the petitioner available for 


| the payment of dividends on each par- 
consolidated group the | 
three | 
| years, 1918, 1919, and 1920, as being an 
realized | 


ticular date of payment during the year 
1918 and the period January 1 to No- 
vember 30, 1919, by reducing the book | 
income for the particular taxable period 
in the amount of the Federal income tax | 
accrued on the taxable income for such | 
taxable period and treated the income, 


| less such tax, as having been earned | 





| Transportation 


ratably throughout such taxable period. 
Petitioner’s net income was received from 
rentals semi-annually and dividends were 
paid semi-annually out of such rentals 
after receipt. The rentals in each case 
were sufficient to pay dividends, that is 
rentals receivable on May 1/and No- 
vember 1 of each year, and dividends not 
in excess thereof were paid on May 2 


; and November 2, respectively, in each 


year. Petitioner kept its books and ren- 


| dered its returns on an accrual basis. 


Petitioner was merged with the Bos- 
ton & Maine Railroad December, 1919. 
Opinion by Littleton: The first issue 
is controlled by the decision of the Board 


| in the Appeal of Providence & Worcester | 
| Railroad Company. 5 B. T. A. 1186 (The | 
Opinion by Littleton: The first issue | 
| is controlled by the decision of the Board 
| in the Appeal of Providence & Worces- | 
| ter Railroad Company, 5, B. T. A. 1186, 
; (The United States Daily, Yearly Index 
On the authority | 
of that decision it is held that the amount | 


United States Daily, Yearly Index Page 
4244, Volume I), 
that decision it is held that the amount 
of Federal income tax upon petitioner’s 
income for 1917 and paid by petitioner’s 
lessee in 1918 constituted additional in- 
come to petitioner in the latter 


due upon petitioner’s income for 1918 
without the inclusion therein of any 
amount on account of income tax paid in 
that vear by the lessee as the tax upon 
the income for the year 1917 constituted 
additional ‘axable income in 1919. 

The second and third 


issues ave gov- 


_ . ne 
cerned by the decisions oY the Board in 
1135, | 
| and Rest Steel Castings Co., 6 B. T. A. 


L. S. Ayers & Co., 1-B. 


oe. 
274. The Commissioner’s action in re- 
garl to these issues is therc‘ore re- 
versed. 

Reviev +d by the Board. 

Judgement will be entered on 15 days’ 
notice, under Rule 50. 


Stc.ay Brook Road 


In Similar Situatio-: 
Stony Brook Railroad Corporation: 
Findings of fact: During the taxable 


year, and for many years prior thereto, | 


the pecitioner was a Masszchusetts cor- 
poration. It was the 
road which it leased to the Boston 
Maine Railroad under a lease which pro- 
vided inter alia that the lessee would 


pay the Federal income tax of the lessor. | 


The tax of the lessor for each year was 


payable and was paid by the lessee in 


the following year. 
The Commissioner computed a Fed- 


eral income tax of $1,925.01 on the peti- | 
as | 
said | 
taxa- 


tioner’s income for the year 1919, 
revised by him, and added the 
amount of $1,925.01 to petitioner’s 
ble income for the year 1919. 

The income-tax return of the 
tioner for the calendar year 
showed a tax liability of $2,513.06, 
puted upon the income of the 


1918 
com- 
peti- 


tioner for that year without the inclu- | 
sion therein of any amount on account | 


of the tax paid by petitioner’s lessee. 


This tax of $2,313.06 was paid by the | 
Boston & Maine Railroad, petitioner’s | 


lessee, during the calendar year 1919. 
Petitioner kept its books and rendered 
its return upon the accrual basis. 


of Providence & Worcester 
Company, 5 B. T. A. 1186 (The United 
States Daily, Yearly Index Page 4244, 
Volume I), the Board held that 


terms of a lease such as we have here, 


such lessor in the year in which such 
tax was paid by the lessee. On the au- 


thority of that decision petitioner’s tax | . 
for 1919 should be recomputed by in- | which such tax was payable by such 


cluding in income the amount of $2,--| 


313.06 representing the tax upon peti- 
tioner’s income for 1918 and by 
the lessce in 1919. 

Reviewed by the Board. 


paid 


Judgment will be entered on 15 days’ | 


notice under Rule 50. 


Status of Kennebunk 


& Kennelbunport R. R. 
Kennebunk & Kennebunkport Railroad. 
Findings of fact: 
During the taxable period petitioner 
was a Maine corporation. It was the 


/ owner of a railroad which it had leased 


to the Boston & Maine Railroad under 


| a lease which provided inter alia that | 


the lessee would pay the Federal income 
tax of the lessor. The income tax of 
petitioner for each year was payable 
and was paid by its lessee in the follow- 
ing year. 

The Commissioner computed a Federal 
income tax of $84.79 upon petitioner’s 


income for the period January 1 to No- | 


vember 30, 1919, as revised by him, and 
added this amount to petitioner’s tax- 
able income for said 4: cal period. 


The income-tax return of the petitioner | 


for the calendar year 1918 disclosed a 
tax liability of $111 computed upon the 
income of the petitioner for that year 


without the inclusion of any amount on 


account of tax paid by petitioner’s lessee. 


This tax of $111 was paid by petitioner’s | 


lessee during the year 1919, 


In arriving at the amount of the de- | 


ficiency for the fiscal period January dh 
to November 30, 1919, the Commissioner 
allowed petitioner as a credit against 
taxable income, under the provisions of 
section 236 of the Revenue Act of 1918, 
11-12ths of $2,000. 

Petitioner was merged with the Bos- 


On the authority of | 
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Notifications 


ES OC 


Clearance of Taxpayers’ Returns 


Internal Revenue 
Commissioner Defines 


Prompt Notification of Acceptance of Fig- || Position Before Court 
ures Eliminates Uncertainty and Re- 


By CHARLES R. NASH, 


Assistant to the Cummissioner 
Internal Revenue. 


of 


[*t has been the constant effort of 

the present administration of the 
Bureau of Internal Revenue to effect 
a better understanding between the 
Government’s tax collection system 





year, | 
that the amount of Federal income tax | 


owner of a rail- | 


& | 


and those from whom it takes the 
money for payment of Government 
expenses. The Bureau deems it vital 
that the taxpayers should understand 
fully that its officers and agents seek 
only to do justice in carrying out the 
laws of Congress. 

In an attempt to carry out this 
policy, the Bureau adopted a change 
in its procedure following the filing 
ef tax returns last March and began 
the notification of taxpayers when 
their returns had been examined and 
found to be correct. When we de- 
cided to advise the taxpayers that 
their returns had been found satis- 
factory and that the casc would be 
closed unless later information com- 
pelled a new _ investigation, . we 
started out on a new phase of the 
relations between the Government 
and the people. It has met with a 
most favorable reception and we now 
are preparing to develop it further 
as a permanent pert of the Bureau’s 
work. 

e * a 
'E have been able to judge rather 
accurately how the taxpayers 
accept the Bureau’s effort from 





peti- | 


the | 
amount of tax upon the income of the | 
| lessor and paid by the lessee, under the 


| road Co., 
{ cided this date. 


hundreds of letters that have come to 
us, responses to the letters we sent 
as notification that cases had been 
found correct and closed. This view, 
we believe, will be taken by more 
and more taxpayers as the informa- 
tion is fully understood that the noti- 
fteation is merely a part of the Bu- 
reau’s program of cooperation. We 
are borne out in this by the favor- 
able editorial comment of many 
newspapers. and it is only natural 
that we are gratified at the success 
of the plan. 

Prior to the filing of returns this 
year, it was not the practice to give 
the taxpayer notice where a return 
was closed without change. The tax- 
payer whose return never became 
the subject of a field investigation or 


| ton & Maine Railroad December 1, 1919. | 
a } Petiti k i cs render 
CGulaian, te, Litlebem:. te. the Apnea | etitioner kept its books and rendered 


Railroad | 


its return upon an accrual basis. 
Opinion by Littleton: 


In the appeal of Providence & Wor- | 


cester Railroad Company, 5 B. T. A. 


1186 (The United States Daily, Yearly | 


Index Page 4244, Volume I), the Board 
held that the amount of tax upon the 


constituted additional taxable income to income of the lessor paid by the lessee, 


have here, constituted additional taxable 
income to such lessor in the year in 


lessee. 
On the authority of that decision peti- 


| tioner’s tax for the fiscal period Janu- 
ary 1 to November 30, 1919, should be 
recomputed by including in income the | 


amount of $111 
upon petitioner’s 
1918 paid in 1919. 

The second issue involved in this pro- 


the tax 
the year 


representing 
income for 


the Board in Lowell & Andover Rail- 
Docket No. 7930, supra, 


sioner erroneously refused to allow peti- 


| tioner the full $2,000 credit. 


Reviewed by the Board. 
Judgment will be entered on 15 days’ 
notice, under Rule 50. 


Nashua & Loweil Line 
Also Leased to B. & M. 


Nashua & Lowell Railroad Corporation. | 


Findings of Fact: During the taxable 


year the petitioner was a Massachusetts | 
It was the owner of a rail- | 


corporation. 
road which it had leased to the Boston 
& Maine 


| The income tax of the petitioner for 


each year was payable and was paid by | 


the lessee in the following year. 

The Commissioner ¢omputed a Fed- 
eral income tax of $7,080.68 on the pe- 
titioner’s income for the calendar year 
1919, as revised by him, and added the 
said amount of $7,080.68 to petitioner’s 
taxable income for the year 1919. 


The income-tax return of petitioner for | 


the calendar vear 1918 showed a tax lia- 
| bility of $8,425.91 computed upon the 
income of petitioner for that year with- 
| out the inclusion therein of any amount 


} on account of tax paid by petitioner’s 


Index and Digest 
Of Tax Decisions and Rulings 


S* LLABI are pruited so that they can be cut out and pasted on Standard 
Library-Index and File Cards, ap proximately 3 by 5 inches, usually 


employed in-librarics 


NCOME: Railroads: Taxes: Leas: =. 


and fled for reference. 


sit of tax upon income of lessor 


adais 


railroad paid by lessee company constituted additional taxable income to 
lessor In year in which such tax was payable by such lessee.—Lowell & And- 
over Railroad Co. et al. v. Com’r (Board of Tax Appeals).—Yearly Index Page 


2284, Col. 1 (Volume II). 


A 


held erroneous; full credit should 


CREDIT: Railroads: Sec. 236(c), 1918 Act.—Allowance by Commissioner of 
only eleven-twelfths of $2,000 credit provided in Sec. 236(c), 1918 Act, 
have 


been allowed.—Lowell & Andover 


Railroad v. Com’r (Board of Tax Appeals).—Yearly Index Page 2284, Col. 1 


(Volume IT). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract 
4nternal Revenue. 


from regulations of Commissioner of 


| throughout the taxable year. 
| income, 
ceeding is the same as that decided by | : ; 
| paid semiannually out of such rentals as 
de- | The rentals in each case were | 
Upon the authority of | 
that decision it is held that the Commis- | 


| of Providence 


Railroad under a lease which | 


provided inter alia that the lessee would | 
pay the Federal income tax of the lessor. | 





| corporation. 
| road which it had leased to the Boston 
| & Maine Railroad under a lease which | 
| provided 





duces Work of Revenue Bureau. 


of correspondence on account of an 
apparent or alleged error Was not in- 
formed of the status of his case. 


* + Ps 


MISUNDERSTANDING arfd incor- 
~™ rect interpretation of the laws 
and regulations on the part of the 
taxpayer, in the earlier history of 
the tax laws, frequently resulted in 
changes in the amount of income tax 
assessed against an individual or 
corporation. Several years later the 
taxpayer might be called upon for 
an additional assessment. The re- 
sult of this was that banks and 
others, in ‘ealing with borrowers, 
or in cases where the organization 
or dissolution of a going concern 
was in contemplation, }egan the 
practice of requiring tax clearances 
from the Government for years 
against which the statute of limita- 
tions had not run. 


It is much more economical for the 
Government to release such a state- 
ment at the time the returns for the 
current year are going through in 
volume than later to handle corre- 
spondence from taxpayers, assemble 
returns with the correspondence, and 
perform the other clerical acts inci- 
dental to the reply t~ the request 
for a tax clearance, 

* * & 


YHE new procedure enables the 
taxpayer to consider that his file 
with respect to the tsx he has re- 
ported and paid for a particular year 
is closed. He is not left in uncer- 
tainty. A conservative ®stimate of 
the number of such letters to be re- 
leased with respect to the year 1926 
is 3,500,000. 

Many interesting leiters in 
sponse to such notifications 
been received. In gome few instances 
the taxpayers have misunderstood 
the purport of the-letter and have 
addressed to the Bureau communica- 
tions protesting what. they considered 
a suggestion by inference that they 
have submitted incorrect returns. 
Other letters from taxpayers “who 
recognize the real purpose of the 
letter expressed appreciation of the 
courtesy and approved the new 
policy. 


re- 
have 


lessee. This tax of $8,425.91 was paid 


by petitioner’s lessee during the calendar 


year 1919. 
and rendered 
basis. 

In \determining the deficiency the Com- 
missioner reduced petitioner’s invested 
capital for the year 1919 in the amount 


Petitioner kept its books 
its return 


on, an accrual | 








Says Board of Tax Appeals 
Cannot Review His Deci- 
sions Unless ..dditional 
Tax Is Assessed. 


*Tnited States Board of Tax Ap- 

without jurisdiction to review 
decisions of the Commissioner of Inter- 
nal Revenue unless a deficiency has been 
and an additional tax has 
been assessed. Neither can the Board 
review the Commissioner’s decisions by 
the process of combining two years’ taxes 
in which the deficiency found in one year 
exceeds an overassessment determined in 
the other year. 

Such is the position of David H. Blair, 
Commissioner of Internal Revenue, as se 
forth in a brief presented to the Suprema 
Court of the United States in argument 
heard in the case of Mr. Blair, petitioner, 
y. Oesterlein Machine Company. 

Would Review Both Years. 

According to the arguments the com- 
pany was overassessed on its taxes of 
1918, but a deficiency exceeding the as- 
sessment was determined in 1919. In 
an appeal of the Board of Tax Appeals 


The 


peals 


determined 


| it was contended by the company that 


the review should inelude the determina- 
tion of the computation of both 1918 and 


| 1919, and the Board asked the Commis- 


sioner for Internal Revenue for deposi- 
tions and information showing the 
method by which the 1919 deficiency was 


| computed. 


Information Refused. 


This information was refused on the 


| ground that it was confidential, and the 
| case taken to the Supreme Court of the 


| District of Columbia. 





of $4,523.83, representing the amount of | 


petitioner’s income and profits tax for 
under the terms of a lease such as we | 


1918 prorated from the dates due and 
payable in 1919. 


| nish the information. 

| sustained by the Court of Appeals of 

| the District of Columbia, and the Com- 

| missioner petitioned the Supreme Court 
of the United States for a review. 


Then an order 
was issued for the Commissioner to fur- 
This decision was 


Railway Denies Using 


Influence Improperly 


Piedmont & Northern Defends 
Proposal to Build 
Extensions. 


[Continued from Page 6.1 

of the Southern Power Company, and 
an executor of J. B. Duke’s will. At 
least 20 are prominently connected with 
the ownership and management of cot- 
ton mills in the general territory in ques- 
tion, representing a large number of 
mills at many points. 

Nineteen are described as the owners, 
presidents, or heads of mills, sometimes 
of several, and most of them are not 


| shown to have any other. qualifications. 
i/The applicant’s president, and its vice 


The Commissioner, also, in — | 


the net earnings of petitioner avdilable 


for the payment of dividends on each | 
particular date of payment during the | 


year 1919 reduced 
book income in the 


the taxable 


year’s | 
amount of Federal | 


income taxes accrued on the year’s tax- | 


able income and treated the income, 
less taxes, as having been earned ratably 
The 
however, was received from 
rentals semiannually and dividends. were 


received. 
sufficient to pay dividends, that 
rentals receivable on April 1 and October 
1, and dividends ‘not in excess thereof, 
were paid on May 1 and November 1, 
1919. 

Opinion by Littleton: In the Appeal 
& Worcester Railroad 
Company, 5 B. T. A. 1186 (The United 


president and general manager, are the 
only two who appear to have had ex- 
perience in railway management. Some 
attempt is made to show that protesting 
carriers, or some of their subsidiaries, 
have directors with similar affiliations, 
but the evidence shows no similar di- 
rectorate in the case of the steam rail- 


; Ways. 


net | 


is, | 


States Daily, Yearly Index Page 4244, | 


Volume I), the Board held that the 
amount of tax upon the income of the 


lessor and paid by the lessee, under the 
terms of a lease such as we have here, | 


constituted additional taxable income to 


such lessor in the year in which such tax | 


was paid by the lessee. 


On the authority | 


of that decision petitioner’s tax for 1919 | 


should be recomputed by including in in- | 
come the amount of $8,425.91. repesent- | 
ing the tax upon petitioner’s income for | = 
| cant is to the effect that all of the rail- 


1919 and paid by the lessee in 1919. 

The second issue is governed by the 
Board’s decision in Russell Wheel & 
Foundry Co., 3 B. T. A. 1168. The Com- 
missioner’s action in regard to this issue 
is trerefore approved. 

The third issue is governed by 
decisions of the Board in L. S. Ayers & 
Co., 1 B. T. A. 1135 and Best Steel Cast- 
ings Co., 6 B. T 
sioner’s action in regard te this 
is therefore reversed. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

Concord & Portsmouth Railroad. 
Finding of fact: During the taxable 
year petitioner was a Néw Hampshire 
It was the owner of a rail- 


issue 


inter alia that the lessee 
would pay the Federal income tax of 
the lessor. The income tax of the lessor 


the | 


The Commis- | 








| for each year was payable and was paid | 


; by the lessee in the following year. | Volume I), the 


The Commissioner computed a Fed- | 


| eral income tax of $2,283.95 on the pe- 
| titioner’s 


income of $24,839.46 for the 
year 1919, as revised by him, and added 
the said amount of $2,283.95 to petition- 
er’s income for the year 1919, and com- 


puted an additional tax constituting the | 


deficiency involved herein. 
The income tax return of petitioner 


for the calendar year 1918 showed a tax | 


liability of $2,765.77 computed upon the 
income of the petitioner for that year 
without the inclusion therein of any 
amount on account of the tax paid by 
petitioner’s lessee. This tax of $2,- 
765.77 was vaid by petitioner’s lessee 


| that 


In August and September, 1925, 93 
shippers of Salisbury signed contracts 
with J. B. Duke and his associates to 
give at least oné-half of their traffic to a 
railroad to be built by the Duke inter- 
ests. Similar agreements have been 
signed by 260 citizens, merchants, and 
manufacturers of the towns between 
Gastonia and Spartanburg. The appli- 
cant represents that it secured these 
contracts because it wished to form some 
estimate of the traffic it could count 
upon. In view of the testimony as to 
the applicant’s fixed determination to 
build the line, this method of making a 
traffic estimate hardly seemed neces- 
sary. 

Witnesses for the applicant admit the 
great importance of the Southern to the 
Piedmont section, and say that if its 
revenues should be so affected as to im- 
pair its service it would be a,calamity, 
but they are sure that the proposed 
construction could not have that result. 

Much of the testimony of the appli- 


ways in the territory would benefit by 
the increased traffic the new lines would 
produce. 

Testimony for the Southern is that the 
effect of building the P. & N. was to 
divert about 50 per cent of the traffic 
at mill points reached by both railroads, 
and that on the line from Greenville to 
Greenwood this made it necessary to re- 
duce the service from one through 
freight and one local freight each way 
daily to one freight train each way, 
handling both classes of freight, and 
there had been  no_ subsequent 
growth of traffic that would justify re- 
storing the former service. 


during the calendaryear 1919. Peti- 


| tioner kept its books and rendered its 


returns upon an accrual basis, 

Opinion by Littleton: In the Appeal 
of Providence & Worcester Railroad 
Company, 5 B. T. A. 1168 (The United 
States Daily, Yearly Index Page 4244, 
Board held that the 
amount of tax upon the income of the 
lessor and paid by the lessee, under the 
terms of a lease such as we have here, 
constituted additional taxable income to 
such lessor in the year-in which such tax 
was paid by the lessee. 

On the authority of that decision pe- 
titioner’s tax for 1919 should be com- 
puted by including therein the amount 
of $2,765.77 representing the tax upon 
petitioner’s income for 1918 and paid 
by the lessee in 1919. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 60 

October 4, 1927, 


¥ 


ye 





> 


* 


° 


er. 


¢ 


ie 


AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Commerce 


Production of hin 
Increases in Canada 


And United States 


Total of 227,480,747 Pairs 
Are Manufactured by Amer- 
ican Factories in 8 Months 


of 1927. 


Increasing shoe production is recorded 
both for the United States and Canada 
in a compilation by the Shoe and Leath- 
ers Division of the Department of Com- 
merce, made public October 11. During 
the first eight months of this year the 
increase in production in United States 
factories was 8.8 per cent, while for 
seven months Canada showed an increase 
of 2.6 per cent, the statement says. Fol- 
lowing is the full text: 

During the first eight months of 1927 
the shoe production in the United States 
amounted to 227,480,747 pairs, an in- 
¢ se of 8.8 per cent over the 209,004, 

? pairs of boots and shoes, other than 
rubber, manufactured in the correspond- 
ing period of 1926. The 1927 production 
figure ‘was 15,700,000 pairs less than that 
of the corresponding period of the peak 
production year 1923 (248,231,947 
pairs), and 13,785,962 pairs more than 
that of the 1925 period ‘(213,694,785 
pairs). 

Increase in Men’s Shoes. 

As compared with the number of pairs 
manufactured in the January-August 
period of 1926, men’s shoes (62,753,865 
pairs) show an increase of 15.2 per cent; 
women’s shoes (76,787,110 pairs) an in- 
crease of 6.1 per cent; and slippers for 
housewear (17,806,791 pairs) an increase 
of 23.6 per cent. 

Canvas, satin and other fabric shoes 
declined from 3,602,367 pairs to 2,046,445 
pairs. A slight change in classification 
has included under men’s footwear a 
considerable quantity of envy footwear 
which formerly was tabulated with 
athletic and miscellaneous footwear, 
therefore figures for these two classes 
are not strictly comparable. 

Canadian shoe factories produced 10,- 
191,993 pairs of leather footwear during 
the first seven months of 1927, an in- 
crease of 2.6 per cent over the 9,931,670 
pairs manufactured during the corre- 
sponding period of 1926. 

The production included: Men’s shoes, 
3,131,478 pairs; boys’ and youth’s, 877,- 
349 pairs; women’s, 3,844,008 pairs; 
misses’ and children’s, 1,620,858 pairs, 
and babies’ and infants’ 718,300 pairs. 

Use Of Welts Grows. 

Of the total quantity, 2,414,784 pairs, 
were Goodyear welt; 4,205,373 pairs Mc- 
Kays and all imitation welts; 494,156 
pairs, turns; 1,250,867 pairs nailed, 
pegged, screw or wire fastened, 1,736,- 
858 pairs, stitchdowns; and 89,875, all 
others not previously specified. The Good- 
year welts and McKay-sewn shows con- 
siderable increase over the quantities 
manufactured by the same methods dur- 
ing the 1926 period. 

Of the men’s leather shoes, 7.9 per cent 
increase in welted shoes is noted and a 
falling off in pegged, turned, and stitch- 
downs. Men’s shoes show an increase of 
3.5 per cent in quantity while the pro- 
duction of women’s shoes declined from 
3,897,340 to 3,844, 008 pairs, or 1.3 per 
cent. 


Tariff Values Fixed 


By Reappraisements | 


Rulings Cover Toilet Prepara- 


tions, Corkboard, Perfumery 
and Other Commodities. 


New York, Oct. 11—New reappraise- 


ments have just been announced by the | 


United States Customs Court, fixing the 
correct tariff valuations on various kinds 
of imported merchandise. 

These rulings cover toilet prepara- 
tions, imported from Hamburg, Ger- 


many, by the Globe Shipping Company, | 
imported from | 


of New York; corkboard, 
Palamos, Spain, by William J. Oberle, 
Inc., of New Orleans; perfumery, 
ted from Paris by the Florigand Per- 
mery & Supply Compnay, of New 
York. 

Citrate of magnesia, imported from 
Naples by Pistorino & Co., of Boston; 
linens, imported from Brussels, Belgium, 
by the Jordan Marsh Company, of Bos- 


ton; towels, lace curtains, etc., imported | 


from Brussels by the same concern; 
wool blankets, imported from Ireland by 
Davies, Turner & Company, of Boston. 


Steel beads, imported from Paris by | 


the American Express Company; hooked 
mats, imported from Digby, Nova Scotia, 
by the New England Antique Shop, of 
Boston; woolen cloth samples, imported 
from Selkirk, Scotland, by F. B. Vande- 
grift & Co., et al., of Philadelphia; ivory 
buttons, imported from Milan, Italy, by 
John H. Faunce, Inc., of New York. 

Decorated earthenware, imported from 
Burslem, England, by Robert Slimmon 
& Co., of New York; decorated earthen- 
ware, imported from Stokes-on-Trent, by 
Wheeler, Elder & Elder, of Los Angeles; 
Italian embroidered lace articles, im- 
ported from Florence. Italy, by Green- 
wald’s Linen Importers, of St. Louis; 
and Wilton seamed rugs, imported from 
Toronto, by Grote, Rankin & Co., of 
Seattle. 


Changes in Export Duties 


In Argentina Are Noted | 


Changes in export duties in Argen- 
tina were noted in a statement just is- 


sued by the Department of Commerce. | 


The statement follows in full text: 

Export duties in Argentina during 
October were raised to .22 peso per 
metric ton on corn from .09 peso, and 
lowered to .85 peso per metric ton on 
wheat from .96 peso and to .83 peso 
per metric ton on barley from .84 peso, 
according to a cable to the Department 
f£ Commerce from Commercial Attache, 
A. V. Dye, Buenos Aires. 


im- | 


ARE PRESENTED HEREIN, BEING 
BY THE UNITED States Datty. 
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Shoes 


| Dye Trust Owns Banks, ‘Realty and Mi ines, 
Makes Motion Pictures and Refines Su gar 


Varied Industries in Germany and Elsewhere Reached by 
Activities of 116 Affiliated Companies. 


[Continued from Page 1.] 


but sub- 
sidiaries 


Britain and Spain. 


The I. G. controls 
lignite mining properties. 
tures not only dyes, but chemicals of 
every kind, including fertilizers and ex- 
plosives. The corporation also is inter- 
ested in the manufacture of aluminum, 
textiles, and photographic supplies. It 
produces motion pictures and controls 
oil and sugar refineries, besides owning 
its banking, building and real estate 


into foreign 
being 


countries, 
established in Great 


also 


large coal and 
It manufac- 


the interests of the I. G. It is of inter- 
est to note, for example, that the I. G. 
has almost a half interest in the 
Rheinische Stahlwerke, one of the big 


Four of Vereinigte Stahl A. G. (German | 


Steel Trust), but that the coal proper- 
ties of the Rheinische Stahlwerke were 
not taken over by Vereinigte Stahl. 
Parent Organization 

And Controlled Industries 


The parent members of the corpora- | 


tion are as follows: 
Badische Anilin 
Ludwigshafen. 


and Soda Farbrik, 


Friedrich Bayer and Company, Lever- | 


kusen-Cologne. 

Griesheim-Elektron, Frankfort-on-the- 
Main. 

Weiler-ter-Meer, Uerdingen. 

Meister, Lucius and Bruening, Hoechst- 
on-the-Main. 

The I. G.’s varied interests are well 
illustrated by the following lists of con- 
cerns, owned in whole or in part by it. 
The lists are adapted from a diagram- 
matic outline recently published in the 
Essen Deutsche Bergwerke-Zeitung 
(German Mining News, Essen). The 
percentage of ownership is indicated so 
far as known: 

Concerns 50 per cent or more of which 
are owned by the I. G. 

1, Deutsche Koloniale Gerb und Farb- 
stoff G. m. b. H., Karlsruhe (Tanning and 
dyestuffs)—-90 per —~. 

2. Carl Jaeger, G. 
dorf—100 per cent. 

3. Carl Neuhaus, 
feld—100 per cent. 

4, Otto Wulfing, Dahl & Co. A-G., 
Elberfeld—100 per cent. 

5. Delvendahl & Kuenzel G. 
Werden (Havel)—100 per cent. 

6. Wolff & Co., Walsrode—63 per cent. 

7. Siegener Dynamitfabrik A. G., 
Koeln (Siegen dynamite factory)—90 
per cent. 

8. Deutsche Sprengkapselfabrik G. m. 
b. H., Delbrueck near Muelheim on the 
Rhine (Percussion corp.) —100 per cent. 

9. Duisburger Kupferhuette R.-G., 
Duisburg (Copper smelters)—73 per 
cent. 

10. Elektrochemische Works m. 
Bitterfeld—100 per cent. 

11, A. G. fuer Stickstoffduenger, 
Knappsack bei Koeln (Nitrogenous fer- 
| tilizers)—90 per cent. 


G. m. b. H., Elber- 


| 
agencies. 
This by no means exhausts the list of 
| 
| 
| 
| 
| 
| 
| 


mo E., 


b. H., 


| Merseburg (Sugar 
cent. 
13. Amoniakwerke Merseburg G. 
b. H., Merseburg—100 per cent. 
14. Dominium Steinfurt G. m. b. H., 
15. Wallendorfer Kchlenwerke A. G., 
cent. 
16. 





| 





| G. 





. b. H., Duessel- | 


; rem 


lin, (Chemicals)—100 per cent. 
42. R. Dollberg A. G., Berlin—More 


| than 50 per cent. 


43. Muenchener Bankverein A. 
Munich.—More than 50 per. cent. 
44, Vistra-Textilgesellschaft m. g. H., 


Berlin (100 t with N Dyna- | 
‘ oe ae | weekly summary of world texule de- 


mit)—100 per cent. 

45. Griesheimer 
G. Mi Bi Eis 
More than 50 per cent. 

46. Deutsche Edelsteingesellschaft, 
formerly Herm. Wild A. G., 
per cent. 

47. Gesellschaft zue gemeinnuetzigen 
Beschaffung von Wohnugen A. G.,, 


Autogen 


| Hoechst on the Main (Construction of 


dwellings)—100 per cent. 

48. Selbversicherungsge sellschat, 
Pallas G. m. b, H., Frankfort-on-the- 
Main (Insurance)—100 per cent. 

49. Agfa, Gemeinnuetzige Siedlungs, 
m. b. H., Berlin—90 per cent. 
50. Dominitwerke A. G., Cologne.— 


| (With Dynamit Noble) 95 per cent. 


51. Koelner Dynamit Fabrik A. G., 
Hamburg.—(With Dynamit Noble) 100 
per cent. 

52. Grundstuecksgesellschaft Hinder- 
sinstrasse 4, m. b. H., Berlin —(With 
Dynamit Nobel) 100 per cent. 

53. “Adastra” Verwaltungs G. m. b. 
H., Hamburg.—(With Dynamit Nobel) 
100 per cent. 

54. Esplanade Verwaltungs G. m. b. 
H., Hamburg.—(With Dynamit Nobel) 
100 per cent. 

55. Deutsche Laenderbank A. G., 
lin (Banking) 80 per cent. 

56. Grube Elsa at Bitterfeld. 
100 per cent. 

57., Wedekind & Co., G. m. b. H., Uer- 
dingen—100 per cent. 

58. Soc. Elektroquimica de 
Barcelona.—More than 50 per cent. 

59. I. G. Dyestuff Ltd., Manchester— 
100 per cent. 

60. Dr. Alex Wacker. Ges. fuer elek- 
trochemische Industrie m. b. H., Munich 
(Electrochemical). 

61. Alzwerke, G. m. b. H., Munich—50 
per cent. 

62. Triolin A. G., Berlin—51 per cent. 

63. Aluminiumwerke, Bitterfeld, G. m. 
b. H., Bitterfeld—51 per cent. 

64, Elektrometallurgische Werke Hor- 
A. G., Frankfort-on-the-Main—51 


Ber- 


(Mines) 


Flix, 


| per cent. 


65. Spremgstoffwerke Dr. Nahnsen & 
Co., A.-G., Doemiz (Explosives) 51 per 
cent. 

66. Deutsche Celluloidfabrik, Eilen- 
burg, A.-G., Eilenburg—51 per cent. 


Concerns Affiliated 
But Not Controlled 


Concerns in which an interest of 50 
per cent or less is possessed by the I. G. 
Farbenindustrie. 

1. A. G., fuer chemische Industrie, 
Gelsenkirchen (Chemical products—35 


; per cent. 


12, Zuckerfabrik Koerbisdorf near | 
refinery)—83 per | 


m. | 


2. Hoelke Seide G. 
(Silk)—33 per cent. 

3. Textilosewerke und Kunstweberei 
Celoviez A. G. Adolrf (Textiles). 

4, Aceta G. m. b. H., Berlin—50 per 


m. b. H., Barmen 


| cent. 


Steinfurt near Bitterfeld—100 per cent. | 


5. Vereinigte Sauerstoffwerke G. m. b. 


| H., Berlin (Acids)—50 per cent. 


Halle (Wallendorf coal plants)—100 per | 


6. Stickstoffkreditgesellschaft m.  b. 


| H., Berlin. 


Gewerkschaft Grube Elsie II, at | - 


| Muecheln (Pits and quarries)—100 per | 


cent. 
Fe. 
unkohlen-Industrie A.-G., Rattmanns- 
“2 (Lignite pits)—98 per cent. 
(Quarries) -—100 per cent. 
| 19 Braunkohlengrube Hermine G. m. 


| b. H., Bitterfeld (Lignite pits)—100 per | 
| per cent. 


cent. 
20. Grube Auguste bei Bitterfeld A. 
G. (Pits)—100 per cent. 
21. Gewerkschaft Wilhelma, Frechen 
; near Koeln (Lignite)—100 per cent. 
22. Gewerkschaft Wildling, Frechen 
near Koeln (Lignite)—100 per cent. 
23. Wachtberg I Braunkohlenwerke 


|G. m. b. H. 
| quets)—100 per cent. 
24. Kohlenzeche Auguste Victoria at 


100 per cent. 
25. Agfa Photo G. m. 


cent. 
26. 
lin (Real Estate)—100 per cent. 
27. Koeln-Rottweil A. G., Berlin—100 
per cent. 





100 per cent. 


; ren (Dueren metal works)—53 per cent. 
30. Heggener Kalkwerke G. m. b. H., 
Heggen in Westfalia (Lime kilns)—100 
” ve 
. Bayernwerke fuer Holzindustrie 
wane Impraegnierung A. G. Kitzingen on 
the Main (woodworking )—100 per cent. 
32. A. H. Rietschel G. 
nich—100 per cent. 
33. Deutsche Bergin A.-G. fuer Koh- 





and petroleum chemical products)—100 
per cent. 

34, Teerfarben A.-G., 
Tar Dyes)—100 per cent. 

35. N. V. Defa Mij. voor Verstoffen- 
handel, Arnheim—100 per cent. 

36, Erdoel und Kohleverwertungs A. 
G., Berlin (Petroleum and coal products) 
—100 per cent, 

37. Doellinger Bergbau G. m. b. H., 
Elsterwerda (Mining)—100 per cent. 

38. Union Bergbau G. m. b. H., 
lin (Mining)—100 per cent. 

39. Schlesische Kohlen und Ton A. G., 
Oppeln—100 per cent. 


40. Braunkohlen Produkte A. G., Ber- 


41, Chemische Fabrik Hoeckert, Mich- | 


| 
| per cent. 
ac & Bayer A, G., Berlin-Neukoe- 


Fugger Grundstuecks A.-G., Ber- | 


9 . ‘ke . . 
28. Mauser Werke A. G., Oberndorf— | y Explosives, Barcelona (Dyes and ex- | 


29. Duerener Metallwerke A. G. Due- | 


Doerstewitz-Rattmannsdorfer Bra- | 


7. Leichtmetallwerke G. m. b. H., 
Stuttgart—50 per cent. 

8. Berlin Karlsruher Industriewerke 
A. G., Berlin—20 per cent. 


9. A. Riebecksche Montanwerke A. G., 


| Halle (Mines)—45 per cent. 


Deutsche Grube A.-G., Bitterfeld 
; m. 


10. Chemische Werke Lothringen G. 
b. H., Gerthe (Chemicals)—50 per 
cent. 

11. Deutsche Gasolin A. G., Berlin—23 


12. Chemische Werke Zsicherndorf G. 
m. b. H., Leipzig (Chemicals—45 per 


| cent. 


13, Rheinish Westfaelische Sprengstoff 


A, G., Koeln (Explosives)—20 per cent. 


14, Fabrik elektrischer Zuender G. m. 


| b. H., Koeln—45 per cent. 


und Brikettfabrik at Frechen near Koeln, | 
(Lignite and Lignite Bri- | 


15. Westdeutsche Sprengstoffwerke A. | 


G., Essen (Explosives) —50 per cent. 
16. Novel Film G. m. b. H., Hamburg 


| (Motion Pictures)—50 per cent. 


Huels near Recklinghausen (Coal Mines) | 


’ b. H., Frank- | 
fort-on-the-Main (Photography)—100 per | 





17. Baseler Chemische Fabrik Durard 
& Hugecenie, Basel (Chemicals). 

18. Mij_ voor Kolen- en Olie-Techniek 
(Makot). 

19. Internationale 
Hague—50 per cent. 


Bergin Cie., The 


London. 


| 
| 
| 
| 
’ 
| 


‘ | 
G., 


Verkaufs | 
Frankfort-on-the-Main.— | 


Idar—100 








21. Philana A.-G., Basel—25 per cent. | 


22. Fabrication Nacional de Colorantes 


plosives) ——50 per cent. 
23. Deutsche Graunkohlen A. G., Ber- 

lin (Lignite)—25 per cent. 
24, Steinkohlen-Bergin A. 


G., Berlin 


| (Coal)—40 per cent. 


25. Rheinische 
45 per cent. 


Stahlwerke (Steel) — 


| groups: 


| fibers 


—_ — 


Chemicals 


Shipments of Sisal 
By Sumatra in 1927 | 


Continue to Increase | 


Development of Peruv’ n 


Textile Plaz:: Causing Re- 
duction ir Imports of 


Foreign ©. umodities. 


The Department of Commerce in its 


velopments reports a large increase in 
sisal exports from Sumatra, and devel- 
opment of textile plants in Peru. 

The statement recently made public by 
the Department follows in full text: 

The local mills in Chile continue to 
supply much of the demand for the 
cheap grades of cotton hose, and in addi- 
tion are also manufacturing rayon hos- 
iery for women, according to Commer- 
cial Attache Ralph H. Ackerman, San- 
tiago. 

Until quite recently the United States 
exported fairly large quantities of 200 
to 240 needle, and Germany sent very 
lightweight sheer mercerized cotton hos- 
iery to Chile. The demand now, par- 
ticularly for medium grades, is largely 
supplied by the locally made rayon 
goods. 

Chefoo Pongee Market Dull. 


The Chefoo pongee market has been 
inactive during the first half of the cur- 
rent year, despite the fact that prices 
have, been normal, according to Consul 
Leroy Webber, Chefoo, China. Exports 
have been only about half the figure 


shown for the 1926 period, and exports | 


to the United States were valued at only 
$5,000, compared with 235,000. 

Both narrow and wide widths are 
scarce and of a poor quality. 


their appearance, but are high in price. 
The latter half of the period under re- 
view may be described as having been 
dull and inactive, with practically all 
home markets indifferent excepting at 
low prices which dealers refused to con- 
sider. 

The production of fiber (mainly sisal) 
in Sumatra continues to increase stead- 
ily, says a report from Consul Sydney 
B. Redecker, Medan. During the first 
six months of 1927, a new high record 
of 14,000 tons of fiber were exported 
from the Sumatra East Coast as com- 
pared with 10,000 tons during the like 
period of 1926. 

There has been a steady increase in 
fiber exports since 1920 when the total 
amounted to only 700 tons. The United 
States takes more than 50 per cent of 
these exports and the Netherlands prac- 
tically all of the rest. 


Mexican Production Reported. 


Production in the Mexican cotton 
manufacturing industry for the six 
months ended October 31, 1926, has been 
reported as follows: Yarn, 1,759,000 
kilos; cloth, 16,629,000 kilos; knit goods, 
359,000 kilos; and other cotton goods, 
249,000 kilos, says Assistant Trade Com- 
missioner Warren Ullrich, Mexico City. 

Shirting accounted for 6,448,000 kilos 
of the cloth total, and hose or half hose 
for 191,000 kilos of the knit goods figure. 
Production for the period in the wool 
industry was as follows: Yarns, 10,000 
kilos; cloths, 711,000 kilos; various other 
(mostly blankets, coverlets, shawls, 
cloaks, etc.), 885,000 kilos. 


Peruvian Plants Developed. 


Peruvian plants for the manufactur- 
ing of the coarser grades of cotton and 
wool textiles and hosiery are fairly well 
developed and appear to be working into 
a stronger position, say advices from 
Consul George. A. Makinson, Callao- 
Lima. They have already appreciably 
reduced imports of competitive com- 


| modities. 


Imports of textile fibers and manufac- 


| tures into Peru in 1926 were valued at 


$10,757,000 comprising the following 
Cotton cloth, $3,673,000; cotton 
hosiery, $560,000; cotton yarn and thread, 


| $501,000; all other cotton manufactures, 
| $946,000; 


wool manufactures, $1,921,- 
000; jute bags, $1,659,000; silk and 
rayon manufactures, $494,000; all other 
and textile manufactures, $1,- 
003,000. 

Imports of textiles during the first 


| six months of 1927 reached approxi- 
| mately the same figure as during the 
Peru exported dur- | 
ing 1926 to the United States 7,759,000 
pounds of raw cotton worth $1,815,000 | 


first half of 1926, 


and 873,000 pounds of wool valued at 


| $198,000, and 118,000 pounds of alpaca 
| with a value of $39,000. 


20. British Bergius-Syndicate (Ltd.), | e z at” 
| Jugoslavia Lifts Tariff 


On Plows for 8 Months | 


Products of the United States as well! | 


' as those of other countries will benefit 


| by the recent decision of the Jugoslav | 


| council of ministers, which became effec- 


26. Carbonit A. G., Hamburg—40 per | 


| cent. 
m. b. H., Mu- | 


27. Carbonitlack G. m. b. H., Duessel- 
dorf (owned by Carbonit A. G., Ham- 


| burg). 
len-und Erdoelchemie (Heidelberg) (Coal | ure) 


28, Gesellschaft f. Verarbeitung Gali- 


| zischer Oele m. b. H., Berlin. 


Zuerich (Coal 
| dorf G, 


|b. H., Berlin. 


Ber- | 


29. Gesellschaft fuer 
m. b, H., Berlin. 
80. Deutsches 


Oelverarbeitung 


Erdharzwerk, 
m. b. H., Zittau—25 per cent. 
31. Chemisches Werk Tempelhof G. m, 
32. F. W. Grosse, Soehne A. G., Berlin. 
33. A. G. fuer Industrie and Technik, 
Berlin. 
34. Leipziger & Co., A!-G., Cologne. 
35. Rolandwerke A. G. fuer Holz und 
Metallverarbeitung, Biesenthal (Wood 


, and metal working). 


36. International Sugar and Alcohol 


\ 3rau | Co. (Ltd.), London—20 per cent. 
lin (Lignite products)—More than 50 | 


37. Ampere G. m. b. H., 
the-Main. 

38. Gewerkschaft Mathias, Oberscheld. 

89. Gewerkschaft Marienhuette, 


Olbers- | 


| Gam 


Frankfort-on- | 


tive August 17, 1927, declaring that no 
duty will be assessed until April 30, 1928, 
on plows and their parts, according to 


advices to the Department of Commerce, | 


from the American Consul at Belgrade, 
Stewart E. MeMillin. 
40. 
ewig. 
41, 
42. 
m. b. H 
43, 
statt. 
44, 


Stickstoffwerk Piesteritz. 


» Berlin-Schoeneberg. 
Elektron Metall G. m. b. H., Can- 
Fassfabrik Hch. Wellhoefer & Co., 
b. H. (Barels & Kegs). 

Z 45. Saegewerk Niedernhausen G. 

. B. 

46, Fassfabrik Goldbach G m. 
Unterfranken. 

47, Schwefel Kohlenstoff Verteilungs 
(Gesellschaft m. b. H., Frankfort-on- 
the-Main—25 per cent. 

48. A. G. fuer Landeskultur, Berlin. 

49, Elektro Nitrum A. G,, Rhein- 
Baden. 

50. Dynamit A. G. vorm. Alfred Nobel 
& Co., Hamburg—b50 per cent, 


m. 


A few | 
white pongees are beginning to make | 


Tariffs 


YRAKLY 


_—___ ax 


| Volume of Retail T Trade for September 


| Monthly Survey Shows Increase in Sales of Mail Order 
and Chain F. ive-and-Ten-Cent Stores. 


Sales of mail order houses averaged 8 
per cent larger and those of 5-and-10 
cent stores were about 11 per cent larger 
in September than in the same month 
last year, the Federal Reserve Board an- 
nounced October 10 in a statement giv- 


ing results of its monthly survey of re- | 


tail trade. 


For the country as a whole, rtail trade 
was shown to be in about the same vol- 
ume as in the corresponding month of 
1926. Following is the full text of the 
Board’s announcement: 


Sales of 551 department stores re- 
porting to the Federal reserve system 
were in about the same volume in, Sep- 
tember as a year ago. Sales of two mail 
order houses averaged 8 per cent larger 
than in September of 1926 and those of 
eight chains of 5-and-10-cent stores were 
about 11 per cent larger. ; 

While for the country as a whole sales 
of department stores were in about the 
same volume as in September of last 


Federal reserve districts. 
adelphia, Cleveland, Richmond, St. Louis, 
Kansas City and Dallas Federal reserve 
districts sales were smaller, while in the 


‘Drawback of Dut 


| Refunds Granted to Refining 
Company in City of 
New York. 


The Treasury’s author2zation of pay- 
| ment of drawback on sugars and sirups 
produced with the use of imported raw 
sugar has been extended to permit draw- 


with the use of pan liquor and-or granu- 





toms Bureau has just announced. 
decision is in a communication to the 


Collector of Customs at New York. The | 


full text follows: 
Treasury 


drawback on sugars and sirups produced 
wholly or in part with the use of im- 
ported raw sugar, as extended, is hereby 
further extended to provide for the al- 
lowance of drawback on sugar sirup pro- 
duced by the American Sugar Refining 
Company, New York, N. Y., at its sub- 
sidiary plant, the Franklin Sugar Refin- 
ing Company, Philadelphia, Pa., with the 
use of pan liquor and-or granulated 
sugar testing 100 degrees produced by 
them under the foregoing regulations. 
Records shall be kept in the manner 
described in the sworn statement of the 
Franklin Sugar Refining Company, dated 
September 7, 1927. The sworn abstracts 
of such records shall show as to each 
batch of sugar sirup produced for ex- 
portation with with benefit of drawback, the 








| tween September, 1926, and September, 
} 1927, and the number of stores reporting 


} St. Louis .. 


year, they were larger in the Boston, 
New York, Atlanta and San Francisco | 
In the Phil- | 





y {Crop of Peppermint — 
On Sirup Extended ! 


| a report received by the Department of 


back allowance on sugar sirup made by | 
the American Sugar Refining Company | 


lated sugar testing 100 degrees, the Cus- | 
The | 


| 450,000 pounds of menthol crystals com- 


Decision 39424, of January | 
23, 1928, providing for the payment of | 


| ducing houses who visit the peppermint 
| growing areas. 





| records provided for above. 


“What 


As an as 


Have you tried Listerine as an 


Chicago and Minneapolis districts they 
were in about the same volume as in 
September of last year. Of the total 
number of stores (551) reporting for the 
country as a whole 250 showed larger 
sales and 301 showed smaller sales than 
a year ago. 

Percentage changes in dollar sales be- 


in the various Federal reserve districts 
are given in the following table: 
Per cent 
« +28 
+2.5 
—4.1 
—2.2 
—0.5 
+3.0 
+0.1 
—8.8 
—0.3 
—1.1 
—3.2 
2.0 


Total —0.1 551 

Mail order houses, +8.1 (2 houses). 

Five-and-ten-cent stores, +10.9 
chains). 


Number 
84 
53 
91 
51 
48 
24 
59 
19 
il 
31 
18 
62 


Boston 
New York ° 
Philadelphia «sees. 
Cleveland 
Richmond 
Atlanta 
Chicago 


eeeeee 


Minneapolis 
Kansas City 
Dallas 

San Francisco 


(8 


Is Smaller in Japan 


Carry-Over, However, Is Es- 
timated as Larger Than 
Last Year. 


Vice Consul G. J. Haering at Kobe, in 


Commerce, declares that the Japanese | 
peppermint crop for 1927 will be smaller | 
than for 1926. A statement based on his | 
report, just made public by the Depart- 
ment, follows in full text: 

Japan’s peppermint crop for 1927 is 
said in Japan to be equivalent to about 


pared with 675,000 pounds for 1926. | 
The carry-over from last year’s pro- 
duction is said to have been about 250,- 
000 from 1925. | 
The figures are reported by private sur- | 
veys of Kobe menthol trading and pro- | 


The government does not 
make official crop forecasts. 


lot number and date of production, the 
quantity, identity, and polariscopic test 
of the pan liquor and-or granulated sugar 
used, the quantity of water added, and 
the quantity of sugar sirup ye me 
The allowance shall not exceed the 
drawback accruing to the quantity of 
pan liquor and-or granulated sugar used 
in the production of the exported sugar 


{ 
| 





sirup, as shown by the abstracts of the 


This extension is effective as to expor- 
tations made on le on and aft after June 29, 1927. 


TODAY 
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Customs Rulings 


Certain Card Games 
Is Practically Unchanged From Year Ago | 


Are Not Taxable As 
Toys Under Tariff Act 


Government Loses Second 
Attempt to Revise Findings 
of Customs Court Re- 

garding Case. — 


New York, October 11.—This Govern- 
ment has lost in its attempt, through re- 
hearing proceedings, to reverse a find- 
ing of the United States Customs Court 
to the effect that certain paper card 
games are not classified as tcys. For the 
second time, within a brief period, the 
customs court ruls that “The Game of 
Mother Goose,” is dutiable at 35 per 
cent ad valorem, under paragraph 1313, 
tariff act of 1922, rather than as toys at 


| 70 per cent under paragraph 1414, 


This case was argued ir. the name of G. 
W. Sheldon & Co., of Chicago. Not satis- 
fied with a recent ruling (Abstract 
49659, 47 Treas. Dec. 1106), holding these 
paper card gam; not to be taxable for 
tariff purposes as toys, the Governnent 
obtained a reopening of the issue before 
Judge Sullivan. At the rehearing the Gov- 


| ernment placed the Chicago customs ex- 


aminer on the stand. He testified that he 
had seen the games used by children 
and knew that they were distributed in 
small candy packages. In commenting 
upon this evidence, Judge Sulivan writes: 

“There is nothing ,in this testimony 
to sustain the Government’s contention 
that this game ‘is not one that is reasorix 
ably fitted for the amusement of adults.’ 
The presumption that. this merchandise 
is a toy does not iow exist in this case, 
it having been overcome by the testimony 
of Mr. Warren at the first trial that he 
had seen these games played by adults, 
* * * We therefore adhere to our previ- 
ous decision and hold this ‘Game of 
Mother Goose’ dutiable at 35 per cent ad 
valorem under paragraph 1313.” 
(Protest No. 2776-G-65615.) 


In homes 
where only 


the best 
is used 


[Poland 
“Water 


is always 
served 


FORREST HAILLS-RICKER HOTEL 
Augusta, Ga. Open in Jan. 


eo biek?? = 9 


tringent 


preference to astringents cost- 


Gewer! idhais Tansanbere, Se asa | 


Von der Kremer-Klaergesellschaft | 


astringent? It’s a pleasure you 
won’t forget. And if you’ve been 
buying expensive astringents 
you'll appreciate the saving Lis- 
terine affords you. 


Listerine exhilarates your skin 
like nothing you’ve ever known 
—a natural astringent that con- 
tracts pores, and leaves the skin 
feeling soft, pliable and youthful. 
Thousands of women use it 
either diluted or full strength in 


b. H., | 


ing from two to five times as 
much, 


You may be committed to 
some favorite yet we ask you to 
try Listerine this way once. We'll 
wager you'll like it. 

Perhaps you’d be interested in 
receiving our handy little free 
book of etiquette. Just write for 
it to the Lambert Pharmacal 
Company, Dept. L-8, 2101 Lo- 
cust Street, St. Louis, Mo. 


LISTERINE 


—the safe antiseptic 





A 


( INDEX 


Claims 


Over Claims 


_Mandamus Refused 
By Supreme Court 


Decisions of Courts of District 
~< of Columbia Are Affirmed 
on Appeal. 


THe UNITED STATES EX REL. SKINNER | 
& Eppy CorPorATION, PETITIONERS, V. | 


J. R. McCar., COMPTROLLER GENERAL 
or THE Unitep States. No. 30. Su- 
PREME CourRT OF THE UNITED STATES. 
The Supreme Court of the United 


States held in this case that there is | 


nothing in the language of the statutes 
relating to the United States Shipping 
Board Emergency Fleet Corporation to. 
support the suggestion that the Ship- 
ping Board has the power to adjust 
claims but that the adjustment does not 
become operative unless there is ap- | 
proval of the final settlement by the 
Comptroller General. 

it was held that there is no 
Se dor the suggestion that the Ship- 
ping Board has power to make settle- 
ment, if it can; but where a settlement 
js not made and a suit by the United 
States is brought or threatened, the | 
Comptroller General is the official to 
whom must be presented all claims for 
credit in such suit. 

On certiorari to the Court of Appeals 
of the District of Columbia. 
Mr. Justice Brandeis delivered the 
opinion of the Court, the full text of 

which follows: 

This is a petition for a writ of man- 
damus brought in the Supreme Court 
of the District of Columbia in October, 
1924, The relator, Skinner & Eddy Cor- 
poration, seeks to compel the Comptrol- 
ler General to pass upon its claims 
against the Government. These arise un- 
der contracts made during the years 
1917, 1918 and 1919 with the ‘United 
States Shipping Board Emergency Fleet 
Corporation. Most of the contracts re- 
fer to the corporation as “representing 
the United States.” 

The claims. were presented to the 
Comptroller General for allowance, be- 
cause Skinner & Eddy wished to be in 
a position to use them as a credit, if the 
United States should, as was threatened, 
sue on the contracts. It deemed this 
course necessary, because section 951. of 
the Revised Statutes (United States 
Code, Title 28, section 774) provides: 
“In suits brought by the United States 

\against individuals, no claim for a credit 
shall be admitted, upon trial, except | 
such as appear to have been presented 
to the acounting officers of the Treasury, 
for their examination, and to have been 
by them disallowed . .” Compare 
United States v. Fisher Flouring Mills 
Co., 295 Fed. 691; 17 F. (2d) 232. 


Declined to Consider 


Claims Presented , 

The Comptroller General declines to 
consider the claims, asserting that he 
has neither the duty, nor the power to 
do so; and that the duty of passing upon 
them rests with the Shipping Board. 

In 1923, the Fleet Corporation assigned | 
to the United States, all of its assets, | 
including accounts against divers per- | 
sons for the payment of money. Thus, | 
the United States is the owner, either | 


| strumentality of the Government. 


2986) 


eral by Act of June 10, 1921, c. 18, Title 
| III, Sections 301-304, 42 Stat. 20, 23, 24, 
(United States Code, Title 31, Section 
44). Section 305, amending Section 236 
of the. Revised Statutes, provides: 

“All claims’ and demands whatever 
by the Government of the United States 
or against it, and all accounts whatever 
in which the Government of the United 
States is concerned, either as debtor or 
creditor, shall be settled and adjusted 
in the General Accounting Office.” 

[The accounting branch of the Treas- 
ury Department was created by the Act 


5, 1 Stat. 65, 66. Steps in its growth 
| and in the development of its control 
over Government expenditures may be 
traced in the Acts of May 8, 1792, c. 37, 
Sec. 1, 1 Stat. 279; July 16, 1798, c. 85, 
Sec. 1, 1 Stat. 610; March 3, 1817, c. 
Secs. 1, 3-5, 3 Stat. 366,567; May 7, 1822, 
| ¢. 90, 3 Stat. 688; March 30, 1868, c. 36, 
| 15 Stat. 54; June 8, 1872, c. 335, Secs. 
21-25, 17 Stat. 283, 287-288. In 1894 
there was a general revision of the stat- 
utes dealing with the accounting offi- 
cers. Act of July 31, 1894, 3. 174, 28 
Stat. 162, 205-21}. The powers and du- 
ties there outlined were in the main 
those transferred to the General Ac- 
counting Office by the Act of 1921. 


The question of the jurisdiction of the 
Comptroller-General is not a question as 
to bookkeeping merely. The decision of 
the Comptroller-General upon the allow- 
gnee of accounts within his jurisdiction 
is conclusive upon the executive branch 
of the Government: Act of July 31, 1894, 
c. 174, Sec. 8, 28 Stat. 162, 207, follow- 
ing the provisions of the earlier Act of 
March 30, 1868, c. 36, 15 Stat. 54. Save 
in cases where resort is had to 
courts, therefore, the Comptroller is the 
final arbiter as to the legality of expen- 
ditures. See Annual Report of the Gen- 
eral Accounting Offiffice, 1924, p. 3. See 
St. Louis, Brownsville & M. Ry. Co. v. 
United States, 268 U. S. 169, 173-174.] 

The language of this grant, if stand- 
ing alone, might possibly be broad 
enough to include authority to 
audit accounts and to pass upon claims 
arising out of contracts made by a Gov- 
ernment-owned corporation “representing 
the United States.” But here is must be 
construed in the light of the statutes 
dealing specifically with the Shipping 
Board and the Fleet Corporation, of the 
latter’s origin and character and of the 





administrative practice prevailing with | 


regard to it and other similar corpora- 
tions. 

The Fleet Corporation was organized 
on April 16, 1917—10 days after the 
United States declared war. All of its 
stock was subscribed and paid for by 
the Shipping Board on behalf of the 
United States. An@ all the stock has 
been held by it since. The company 
was formed by the Shipping Board pur- 


suant to the specific authority to form see 
| sibilities 


one or more corporations, which was con- 
ferred by the original Shipping Board 
Act, September 7, 1916, c. 451, Section 11 
39 Stat. 728, 731. Congress conferred 
this authority in contemplation of the 
possibility of war, and it required that 
any such corporation should be dis- 
solved “at the exipration of five years 


pean War.” 

The Fleet Corporation is thus an in- 
tru See 
United States v. Walter, 263 U. S. 15, 
18. But it was organized under the 
general laws of the District of Colum- 
bia, as a private corporation, with power 


of September 2, 1789, c. 12, Secs. 1, 3, | 


45, | 


the | 


o 


con 
’ 
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Shipbuilding 


(eo ee 


mptroller General Held Not to Have Jurisdiction 
Against Emergency Fleet 


Corporation 


‘Laws Do Not Support 
Procedure Suggested 


Any Holding of Accounting Of- 
ficer, However, Is Binding 
Upon Executive Branch. 


| Report of Isthmian Canal Commission, 


| 1904, pp. 13-15; Annual Report of Direc- | ets 
tors of Panama’ Railroad, 1904, pp. 8-9; | 


Annual Report of Isthmian Canal Com- 
| mission, 1905, p. 18. For a list of the 
functions performed through the agency 
of the Railroad, see Annual Report of 
Governor of Panama Canal, 1921, Chart 
facing p. 55. ‘See also Panama Canal 
Act, August 24, 1912, chapter 390, sec- 
tion 6, 37 Stat. 560, 563-564. On the 


| auditing of Railroad accounts, see An- 


nual Report of Isthmian Canal Commis- 
sion, 1905, p. 179; Annual Report of 
Governor of Panama Canal, 1915, p. 42.) 


Commercial According 
Objective of Incorporation 

And, since the war, the Inland Water- 
ways Corporation has been organized 
by the Secretary of War to operate the 
Government-owned inland waterways 
system pursuant toxthe Act of June 3, 
1924, ce, 248, 43 Stat. 360. The Govern- 
ment likewise has established, and holds 
all the stock in the Federal Intermediate 
Credit Banks, formed under the Act of 
March 4, 1923, c. 252, Sec. 205, 42 Stat. 
1454, 1457, to bring about easier agri- 
cultural credits. 

The Government also held over 98 per 
cent of the stock in the Federal Land 
Banks, when they were first created 
under the Act of July 17, 1916, c. 245, 
section 5, 39 Stat. 260, but its holdings 
now amounts to less than two per cent. 
See Annual Reports of the Secretary of 
the Treasury, 1917, p. 38; 1926, p. 106. 

At no time, during the War, or since 
its close, have the financial transactions 
of the Fleet Corporation passed through 
the hands of the general accounting 
officers of the Government or been 
passed upon, as accounts of the Unite 
States, either by the Comptroller of the 
Treasury of the Comptroller, General. 


| (See Annual Report of Comptrolled of 


the Treasury, 1919, pp. 23-26.) ; 
The acounts of the Fleet Corporation, 


| like those of each of the other cor- 


porations named, and like those of the 
Director General of Railroads during 
Federal Control, (see the Federal Con- 
trol Act, March 21, 1918, c. 25, section 
12,40 Stat. 45, 457) have been audited, 
and the control over their figancial trans- 


| actions has been exercised, in accordance 


with commercial practice, by the board 
or the officer charged with the respon- 
of administration. 
counts of the Housing Corporation were 
handled by the Comptroller of the Treas- 
ury and his successors after the pas- 


sage of the Act of July 11, 1919, c. | 


6, 41 Stat. 35, 55-56, providing that 
the funds of the Corporation be covered 


| into the Treasury.) 
from the conclusion of the present Euro- 


Indeed, an important if not the chief 


| reason for employing these incorporated 
| agencies was to enable them to employ 
| commercial methods and to conduct their | 


operations with a freedom supposed to 
be inconsistent with accountability to 


(The ac- | 


a“ 


Two Heels at Same 
Time Granted Patent 


Change of Term “Effecting” 
in Claim to Narrower One 
of “Producing” Sug- 
gested. 





APPLICATION OF WILLIAM HusBard. CoM- 

MISSIONER OF PATENTS. 

Patent 1643498 was issued to Hubbard 

September 27, 1927 for a Heel Build- 

ing Machine, on application filed August 

| 14, 1920. , 

| Nelson W. Howard and A. D. Salinger 

applicant. 

a wa “producing” was held to be 

narrower than the term “effecting.” 
The full text of the optnion of the 

First Commissiéner of Patents Kinnan 


| follows: 


Claims Cover Machine 


For Building Shoe Heels 
The applicant has appealed from the 
decision of the examiners-in-chief, affirm- 
| ing that of the primary examiner, deny- 
ing patentability to claims 27 and 41, 
which are as follows: 
“97, A duplex heel building machine, 


having, in combination, two heel forms | 


and lift holding means constructed and 
arranged for substantially concurrent re- 
moval of two lifts from the lift holding 
means and_ substantially u 
building and assembling of heels in the 


heel forms, pressure means, and means | 


for effecting relative movements be- 
tween said heel forms and said pressure 
means to first align the forms and pres- 


| sure means and then to subject the built- 


| 
| 
| 
| 


| 


the Treasury under its established pro- | : 
cedure of audit and control over the fi- | 9 Standard shape and permit the paste 


| to purchase, construct and operate mer- | nancial transaction of the United States. | 
chant vessels. The Act authorized the | (See e. g. Annual Report of Inland | 
| Board to sell with the approval of the Waterways Corporation, 1925, pp. 2-3 

| President, any or all of the stock of the | i rere 
| United States in such corporation, but 
| at no time shall it be a minority stock- 

| holder therein.” : 


as principal or as assign of the Fleet 
Corporation, of all the claims against 
Skinner & Eddy. 

Two actions arising out of these con- 
tracts are now pending in the Federal 
court for the Western District of Wash- 


Accounting Officers 
Audited Transaction | 
It is true that a kind of audit of the 


ington. One is a suit by Skinner & 
Eddy against the Fleet Corporation be- 
gun in 1923 in a State court of Wash- | 
ington and removed to the Federal court. | 
In that case, the defendant has moved | 
to dismiss the suit on the ground that | 
the claim sued on is one against the | 
United States. | 

[In 1923 Skinner & Eddy began still 
another suit, upon the same cause of ac- 
tion, against the United States in the 
Court of Claims. It was finally allowed 
to dismiss that suit without prejudice. 
See in re Skinner & Eddy Corporation, | 
265 U. S. 86.] *| 

The other action a suit by the 
United States against Skinner & Eddy, 
commenced in the Federal court since 
this petition for a writ of mandamus was | 
filed. 

The question 


is 


whether the writ of 


mandamus should issue is presented by | 
traverse | 
ewhich was interposed to the answer. | 


a demurrer to the plea and 
The Supreme Court of the District sus- 
tained the demurrer and dismissed the 
petition without opinion. -Its judgment 
was affirmed by the Court of Appeals of 
the District, 8 F. (2d) 1011. This Court 
‘granted a writ of certiorari. 
636. 


The Government insists that the peti- | 


tion was properly dismissed, because 
claims arising out of contracts with the 
Fleet Corporation are not within the 
jurisdiction of the Comptroller General; 
and that even if they were, the relief 
was properly denied, because his refusal 
to consider the claims was a disallow- 
ance thereof within 
and thereby the requirement of that sec- 
tion was satisfied. It is conceded that 
mandamus is an appropriate remedy. 
Compare Interstate Commerce Commis- 
sion v. Humboldt S. S. Co., 224 U. S. 
474, 


‘First Contention Involves 
Duties of Officials 


The first contention involves a deter- 
mination of the powers and duties of the 
Comptroller General and of the United 
States Shipping Board in respect to 
claims arising out of transactions of the 
‘Fleet Corporation. The powers and du- 
ties formerly “imposed by law upon the 
Comptroller of the Treasury or the six 
Auditors of the Treasury Department” 


| United 
| gency Fleet Corporation, 258 U. S. 549; 
and its employes are not agents of the | 


270 U. S. | 


e meaning of § 951, | 


May Be Sued Like 


Other Corporations 

Being a private corporation, the Fleet 
Corporation may be sued in the state or 
Federal courts like other private cor- 
porations; it does not enjoy the priority 
of the United States in bankruptey pro- 
ceedings, Sloan Shipyards Corporation v. 
States Shipping Board Emer- 


United States, subject to the provisions 
of section 41 of the Criminal 


United States v. Strang, 254 U. S. 491, | 
| Compare 34 Op. Atty. Gen. 241. 


Government-owned private 
| tions were employed by the 
States as its énstrumentalitics 


United 
in 


The Food Administration Grain Cor- 
poration (later called the United States 
Grain Corporation) was organized under 
the laws of Delaware under the Food 
| Control Act, August 10, 1917, chapter 53, 
section 19, 40 Stat. 276. See Act of 
March 4, 1919, chapter 125, 40 
1348, and Executive Orders, August 14, 
1917, March 4, 1919. . 


The United States Spruce Corporation | 


was organized by the Director of Air 
| Craft Production under the laws of the 
| District of Columbia, pursuant to the 
| Act of July 9, 1918, chapter 143, 40 
Stat. 845, 888,889, for the purpose of 
; aiding in the production of aircraft ma- 
terial. The United States Housing Cor- 
| poration was organized under the laws 


the Act of June 4, 1918, chapter 92, 40 
Stat. 594, 595. The War Finance Cor- 
poration was organized under the Act of 


to assist financially industries important 
to the successful prosecution of the War. 


Railroad Company as its instrumentality 
in eonnection with the Canal. 

(The United States acquired all the 
stock in the Panama Railroad Company 
in order that the railroad, with its ad- 
juncts, might be used in the manner 


structing the Canal. 


corpora- | 


Stat. | 


of the District of Columbia by authority | 
| of the President, for the purpose of | 
| providing housing for war needs under 


April 5, 1918, chapter 45, 40 Stat. 506, | 


; For many years before the War, the | 
| Government had employed the Panama | 


Fleet Corporation’s transactions was 
later made by the general accounting 


| officers pursuant to special legislation, 
| said to have been enacted at the request 
| of the Shipping Board. 
| contention that these statutes, or the | 
| audit made 
| way the question here presented, save 
that they may show Congressional ap- | 


But there is no 


thereunder, affect in any 


proval of the practice theretofore pre- 
vailing. 
[The Appropriation Act of July 1, 1918, 


: | ¢. 115, 40 Stat. 634, 651, directed the Sec- 
Code. | 


| 


up heels to pressure substantially con- 
currently.” 

“41, A duplex heel building machine, 
having, in combination, lift 
means having a sufficiently large front 


opening to permit the introduction of | 


both hands of the operator and the re- 
moval of two lifts at the same time and 


a pair of sets of heel forms, each com- | 
prising two heel forms in which two | 
same time, | 


heels may be built at the tin 
and means for concurrently subjecting 


to pressure the heels built in one set of | 
d | heel forms while two other heels are | 


being built in the other set of heel 
forms.” 


The references relied upon are: Coy, | 


649889, May 15, 1900; Mitchell, 1219659, 
Mar. 20, 1917; Simmons, 1430032, Sept. 
26, 1922; Brock, 402058, Apr. 23, 1889} 


au, 


Bosworth, 1065338, Jan. 24, 1913; Wink- | 
Collier, | 


ley, 1342366, June 1, 1920; 
593349, Nov. 9, 1897; Wentworth, 831126, 
Sept. 18, 1906. 


Certain additional claims were before | 
three of | 


the examiners-in-chief and 
them were allowed, the examiner being 
affirmed as to his denial of the others. 
The appeal has been withdrawn as to all 
those claims denied by the examiners-in- 
chief except the above noted claims 27 
and 41, 

The claims here for review relate to 
a machine of the duplex type for build- 
ing shoe heels. The heel lifts, in the 


| use of this type of machine, are man- 


ually assembled one by one in the heel 
forms by the operator. 


Heel Lifts Are Aligned 
And Pressed by Machine 


The lifts as they are assembled are | 
aligned and held in shape by the forms | 


and are, thereafter, subjected to pressure 
by the machine in order to bring them 


with which the lifts are coated to set. 

In the applicant’s machine, two of the 
heel forms are mechanically moved from 
beneath the press plunger or head and 
toward the operator, while at the same 
heel lifts have been previously placed 
are moved beneath the press plunger or 
head and are subjeeted to pressure. 

This pressure continues. while the 
operator is assembling the lifts in the 
two heel forms which are not under the 
press head or plunger. So soon as this 
assembling is accomplished, the oper- 
ator, under the control of the treadle, 
starts the machine which simultaneously 
moves the newly assembled heel lifts 
into alignment with the press head and 
then moves the head into pressing posi- 


| tion while the two heel forms which have 


} 


retary of the Treasury “to cause an audit | 


to be made of the financial transactions 
of the Treasurer of the United States 
Shipping Board Emergency Fleet Cor- 


| poration, under such rules and regula- 
sev- | 
erai other fields during the World War. | 


tions as he shall prescribe”; the Appro- 


priation Act of March 20, 1922, c. 104, | 
| 42 Stat. 437, 444, directed the Comptrol- 


to 
July 


ler General 
mencing 


make such audit, com- 


1, 1921, “in accordance 


| with the usual methods of steamship or 


corporation accounting and under such 
rules and regulations as he shall pre- 
scribe.” These special audits were of a 
nature to afford some information con- 
cerning past transactions. But the Acts 
did not vest control over expenditures 
either in the Secretary of the Treasury 
or in the General Accounting Officer 
making the audit; and none was asserted. 
| The nature, occasion and purpose of 
| these special audits is set forth in the 
Annual Reports of the Comptroller of 
the Treasury, 1919, pp. 23-26; 1920, pp. 
24-41; and in the Annual Reports of the 
General Accounting Office, 1823, p. 34; 
1924, p. 12; 1926, pp. 45-46.] 

It may be that the other corporations 
above mentioned expended no moneys 
appropriated by Congress save those re- 
ceived from the sale of stock to the 
Government, whereas the. Fleet Corpora- 
tion had the benefit of money appropri- 
ated to the Shipping Board and by it 
turned over to the Corporation. 

[See, in addition to the Appropriation 
Act referred to in the text, the Acts of 
| October 6, 1917, c. 79, 40 Stat. 345; July 
1, 1918, c. 113, 40 Stat. 624, 650; June 5, 
1920, c. 235, 41 Stat. 874, 891; March 4, 





most helpful to the Government in con- | 
See letter of Wm. | 


1921, c. 161, 41 Stat. 1367, 1382; August 
24, 1921, c. 89, 42 Stat. 192; June 12, 
1922, c. 218, 42 Stat. 625, 647-648; Feb- 


been subjected to pressure are released 
from such pressure and moved laterally 
toward the operator whereby the pressed 
heels are removed or ejected and new 
heel lifts may be assembled in the forms 
| for another operation of the press. 


| Prior Art Does Not 


| Disclose Like Operation 
Claim 27 does not include this alter- 
| nate operation of two sets of heel forms 
| but defines the machine for operating 
| one set of heel forms in which such 
| forms are, aften having the lifts as- 
sembled in them, moved by the ma- 
| chine to alignment under the press head 
| and then subjected to the pressure de- 
sired. 

A perusai of the prior art of record 
fails to disclose any machine operat- 
ing in this manner. The patent to Coy 
seems to be about as pertinent as any 
of the references. In this machine, there 
is disclosed a mold, see Figs. 6 and 7, 
which may be said to comprise five heel 
forms into which, simultaneously so far 
as the operator is able to accomplish 
such a result, the heel lifts are placed. 

The multiplex mold is then placed in 
‘he machine, the operator being guided by 
the fixed guides or plates ¢3, g3, the sup- 
port g’, and the arm e. The side plates 
g3, g3, are then supported against lat- 
eral movement by the pressing-jaws h, 
h. The pres: is then operated to exert 
the proper pressure and the clamps i, 
i, are applied to maintain the pressure 
after the mold is removed from the 
press. The lateral movement of the mold 
to its position beneath the press and 
its removal from such position are ac- 
complished by hand. The claim recites 
as a part of the machine “means for ef- 
fecting relative movements between said 
heel forms and said pressure means to 
first align the forms 


concurrent | 





| imprisonment from which 
| 





and pressure | 


ek : 


OBER 12, 1927 


Shoemaking 


For Continuan 


Abuse of Discretion 


Not Clearly Shown 


Practice of Delaying Motions 
Until Last Minute Is Not 
to Be Encouraged. 


THAD SALEEBY, PLAINTIFF IN ERROR, V. 
THE UNITED STATES OF AMERICA. No. 
2616. Circuir CouRT OF APPEALS, 
FourRTH CIRCUIT. 


The plaintiff in error herein was in- | 


dicted for the concealment of assets, 
under section 29 B, of the Bakruptcy 
Act. The court found that the indict- 
ment stated all the necessary ingredients 
of the offense charged, and together with 
the bill of particulars furnished by the 
Government, was amply sufficient to ad- 
vise the defendant of all matters neces- 
sary for his defense, and to safeguard 
him from any _ further prosecution, 
based on the same transactions. The 
court accordingly held the indictment 
to be sufficient. . 

P. H. Arrowsmith (Spears & Want 
on the brief) for plaintiff in error, and 
J. D. E. Meyer, United States Attorney 
(Louis M. Shimel, Assistant United 
States Attorney, on the brief) for the de- 
fendant in error. 

Before Parker and Northcott, Circuit 
Judges, and Soper, District Judge. Judge 
Northcott delivered the opinion of the 
court. The full text follows: 


This is a writ of error to a judge- | 


ment of the District Court of the United 


States for the Eastern District of South | 
| Carolina, 


at Fforence. Thad Saleeby, 
plaintiff in erro here, and defendant be- 


| low, who will, for the purpose of con- 
| venience, be referred to here as the de- 
holding | 


fendant, was a merchant conducting a 
general merchandise store at Florence, 
South Carolina, He had been conducting 
such business for sometime prior to 
January 1, 1925, on which date he made 


a statement to the Bradstreet Company, | 
| eys, merchandise, shoes, and personal 


showing his net worth to be more than 
$50,000, and on February 19, 1925, he 
made a statement to R. G. Dunn & Com- 
pany, as of January 1, 1925, showing 
his total net worth in and out of busi- 


ness to be more than $47,000. Again | 
| on July 8, 1925, the defendant made a 
statement to A. M. Robinson Company, | 


showing his net worth to be $49,229. 

On January 1, 1925, the defendant 
stated that he owed altogether for mer- 
chandise $945, and to banks, $1,600. Up 
to July 1925, the defendant had only 
one hundred (100) creditors. 


amounting to $44,000, on which pur- 
chases he paid only the sum of $3,117.23. 


Only $2,910 Realized 


| On Assets in Bankruptcy 


On January 2, 1926, Thad Saleeby, in- 
dividually and as a member and co- 
partner of Thad Saleeby Company, was 
adjudged a bankrupt by the United 
States District Court for the Eastern 
District of South Carolina. The schedules 


filed and sworn to by defendant showed | 


liabilities to be more than $43,000, due 
to more than two hundred and fifty un- 
secured creditors, with assets listed 
amounting to the sum of about $26,000, 
upon which assets, however, the trustee 
realized only $2,910. 

On May 3, 1926, Thad Saleeby was in- 


States for the Eastern District of South 


Carolina, at Florence, for the conceal- | 


ment of assets, under Sec. 29 B, of the 
Bankruptcy Act, 1898, and on December 


| 7, 1926, the trial was begun, resulting 


in a verdict of guilty and a sentence to 
judgement 
of the court this writ was sued out. No 
evidence was offered by the defendant. 

It is first urged on behalf of the de- 
fendant that the trial court erred in re- 
fusing the motion for continuance, said 


| motion being based upon the fact that 


one of the Government’s agents, sup- 
posed to be investigating the case, had 
stated to an attorney for the defendant, 
that in his opinion there was nothing 
in the case, and that it would not be 
tried. This agent ceased his connection 
with the case some months before the 
calling of the case for trial on Decem- 
ber 7, and a week before beginning the 
term, at which the trial was held, the 
defendant’s counsel had written to the 
United States attorney and had been in- 
formed that the Government expected to 
try the case. 

The indictment had been found in May, 
1926, more than seven months prior to 
the trial, and there had been an inter- 
vening term of court. The books from 
which the bill of particulars was made 
up, and concerning which the chief wit- 
ness for the prosecution testified, were 
the books of the defendant, kept by 
him with relation to a business con- 
ducted by him, of which he had full 
knowledge; and, we fail to see where 


there was any hardship in putting him | 


on trial on December 7. 


This is especially true, in view of the | 
action of the trial court in offering the | 
defendant two days additional delay for | 
the purpose of allowing further time for | 
the preparation of this case, which offer | 
of: the trial court was refused. Neither | 
the defendant nor his counsel were in | 
any way misled by anybody in authority | 
in the case, on the contrary, it is ap- | 
parent from the record that the defend- | 


ant had every opportunity to prepare 
himself for the trial. 

This court in the case of the Poco- 
hontas Distilling Company v. United 


States (218 Fed. 782), has stated the | 


general rule with respect to motions for 


continuance to/be that such motions are | 
“addressed to the discretion of the trial | 


court,” and that their denial “constitutes 
ordinarily no ground for the reversal of 
judgement.” 

“That the action of the trial court 
upon an application for a continuance is 
purely a matter of discretion, and not 





During | 
| the last six (6) months of the year 1925, | 
the defendant purchased merchandise | 





| 474. 
dicted in the District Court of the United | 
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Patents 


has been abused, is settled by too many 
authorities to be now open to question.” 

Isaacs v. United States, 159 U. S. 487, 
and anthorities there cited. 


There was no abuse of discretion in 
the action of the trial judge in refusing 
to grant the motion to continue. 

The second point raised is to the suf- 
ficiency of the indictment. This question 
was not rased by demurrer until the 
case was actually called for trial. The 
practice of delaying motions of this 
character until the last minute, is not 
to be encouraged, and this motion to- 





gether with motion for bill of particu- | 
lars, should have been made at an earl- | 


ier stage of the proceedings. 

Upon examination, we are of the opin- 
ion that the indictment is sufficient. It 
states all the necessary ingredients of 
the offense charged, and together with 
the bill of particulars furnished by the 
Government, was amply sufficient to ad- 
vise the defendant of all matters nec- 
essary for his defense, and to safeguard 
him from any further prosecution, based 
on the same transaction. 

The indictment charged that the de- 
fendant “knowingly and fraudulently 
did conceal, while.a bankrupt, as afore- 
said, from his said trustee as aforesaid, 
certain dry goods, clothings, shoes, trade 
fixtures, and other goods, wares, mer- 
chandise, and chattels, the exact nature, 
kind, quantity and value thereof being 
to the Grand Jurors aforesaid unknown, 
together with moneys and divers credits 


| and accounts belonging to the said bank- 


rupt estate, a more particular descrip- | 
P P ae | fendant refer to the action of the trial 


tion of all the same being to the Grand 
Jurors aforesaid unknown.” 


In the case of Keslinsky v. United 


| States, (12 Fed. (2) 767), a similar ques- | 
tion was raised, and the indictment in | 


that case contained the following lang- 
uage: 


* * * “Conceal from J. H. Edwards, 


| who was duly elected and qualified as 


said trustee of said bankrupt estate, on 


property belonging to said bankrupt es- 


| tate, a more particular discription of 
| which is to your grand jurors otherwise 


unknown.” 


Bill of Particulars 


Described As Complete 
There the court said: 
“The court, 


ticulars, so far informed the accused 
what he was charged with having con- 
cealed from said trustee as to enable 
him to prepare his defense and to use 
the judgement under the indictment in 
bar of a subsequent prosecution based 
on the same transaction.” 

In this case the bill of particulars 
furnished by the Government was much 
more full and complete than the letter 
mentioned in the Keslinsky case. 

“An indictment charging that defend- 
ant knowingly, fraudulently, and felon- 


iously, while he was a bankrupt con- | 
p@nses increased entirely out of propor- 


| tion to business done during the last 


cealed from the trustee a large portion 
of his property belonging to the bank- 
rupt estate, said property consisting of 


money and“merchandise to the value of | 
$30,000, alleges in plain and unambig- | 


ous terms all the essential elements of 
the offense, and is sufficient.” 
Greenbaum v. Ynijted States, 280 Fed. 


In Fisher v. United States, 2 Fed. (2) 
845, this court said: 

“Objection was also made in argu- 
ment that the indictment was fatally de- 
fective in that it charged a conspiracy 
to sell, barter, transport, deliver, furn- 
ish, and possess intoxicating liquors 
without specifying which one of these 
particular acts the defendants conspired 
to commit. The record of the trial shows 
that the deefndants fully understood the 
time, place, and circumstances of the 
offense alleged against them, and were 
in no way prejudiced by any defect in 
the indictment. 

In connors v. United States, 158 U. 


S. 408, 411, 15 S. Ct. 951, 952 (39 L. 


* eK OK 


Ed. 1033), the court says: 

“Nor, if made*by demurrer or by mo- 
tion and overruled, would it avail on er- 
ror unless it appeared that the substan- 
tial rights of the accused were preju- 
diced b ythe refusal of the court to re- 
quire a more restricted or specifle state- 
ment of the particular mode in which the 
offense. charged was committed. Rev 


Stat. Sec. 0125 (Comp. Stat. Sec. 1691). — 


There is no ground whatever to suppose 
that the accused was taken by surprise 
in the progress of the trial, or that he 
was in doubt as to what was the precise 
offense with which* he was charged.” 








| favor and 


| showed 
| amount of his assets that was entirely 
| unaccounted for. There was, therefore, 





Machine for Building |Action of Trial Judge in Refusing to Grant Motion 
ceHeld to Be No Grounds for Reversal 


Defendant Declared 
To Be Safeguarded 


Indictment Suplemented by Bill 
of Particulars Held to 
Be Sufficient. 


A motion was made for a bill of pare 
ticulars, but this motion .also was not 
made until the day the case was called 
for trial. It is not fair to.the prosecu- 
tion to wait until the last moment to 
make this motion, and it came too late. 


| ‘The learned trial court so stated, but 


suggested that the Government should 
furnish such bill of particulars as it 
could prepare on short notice. 


This was done, and the bill of par- 


| ticulars included a statement made from 


the record of the bankruptéy case, and 
from the defendant’s books, a an 
we think with sufficient accuracy, 1 

basis upon which the Government ex- 
pected to found its case, and notifying 
the defendant what he would be expected 
to meet. The indictment, supported as 


| it was by the bill of particulars, was suf- 


ficient, and there was no error in over- 


| ruling the demurrer. 


If the indictment fails to advise de- 
fendant of matters necessary for de- 
fense, such necessary matters may be 


| supplied by bill of particulars. Myers 
| v.°United States, 15 Fed. (2) 977. 


The other points raised by the de- 


court in refusing to direct a verdict for 


| the defendant and in refusing a motion 


in arrest. of judgement (assignment of 
errors two and three), 

There was evidence to the effect that 
the defendant, sometime prior to his be- 
ing adjudicated bankrupt, transferred 
real estate to his wife, the transaction 
purporting to show a consideration of 


. P | four thousand dollars when in fact there 
2 ~ rar | 
May 1, 1923, certain goods, wares, mon- | was no real consideration. Checks were 


traded to cover up the transaction. Three 
police officers of the city of Florence, 
testified to seeing goods being packed 
in the store and hauled away from the 


| back door by the defendant late at night 
| just before the bankruptcy proceeding. 


| Explanation of Checks 


in connection with the | Is Not Satisfactory 
mentioned letter, which may be regarded | 


| as serving the purpose of a bill of*par- 


There was evidence of numerous 


| checks having been given to persons of 
| the same name as the defendant, Sa- 
| leeby, and no satisfactory explanation 
| given as to why these payments were 


q 


made. None of the persons to whom the 
checks were payable were brought as 
witnesses. There was a large increase in 


| the amount of goods purchased by the 


defendant during the last six months 


| he was in business and in less than a 


year the number of his creditors in- 
creased from about one hundred to over 
two hundred and fifty, with only in- 
significant payments made on acount of 
his later purchases. Defendant’s ex- 


months he conducted his business and he 
withdrew large sums personally. “ 

In addition to all this there was evi- 
dence showing that a statement of his 


| receipts and disbursements, after giving 


credit for every possible item in his 
stating the account in the 
most favorable light for the defendant, 
a large discrepancy in the 


ample evidence on which to allow the 
case to go to the jury. Frieden et al. v. 
United States (C. C. A. 4th Circuit) 5 
Fed. (2) 556. 

The charge of the learned trial Judge 


| was admittedly fair and impartial and 


as to it no exceptions were taken. There 
was no error and the judgement of the 
trial court is affirmed. 

September 24, 1927. 


Patent Suits Filed 


Harrington, Attachmen 
1591772, 1591773, A. A 


D. C., Bas 
Electric 


1591707, W. H. 
plug receptacle, 
Nero, Same, filed June 24, 1927, 
D. N. Y., Doe. 3159, The Arrow 
Co. v. Banzert Electric Co. et al. 

1591772, 1591773. (See 1591707.) 2 

1611466, Lewis & Murray, Steaming tube 
for hair waving, 1637147, W. S. Lewis, 
Same, filed Sept. & 1927, D. C., N. D. Ohio 
(E. Div.), Doc. 2355, Fhe Le Mur Co. v. 
D. -W. Ellsworth (Ohio School of Cosmetic 
Therapy). 

1637147. (See 1611466.) 

Re. 16012. (See 1305361.) 

Re. 16554, A. C. Fischer, Elastic and exe 
pansible paving joint, filed Sept. 9, 1927, 
D. C.. E. D. Mich. (S. Div.), Doc. 2194, A. 
Cc. Fischer v. The Carey Co. 

2 


When you want to know 
something about any ac- 
tivity of the Government, 


ask the Inquiry 


Division 


of The United States 
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Its services are 


available without 
charge to subscribers. 
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subject to review by this court, unless 


were transferred to the Comptroller Gen- ! H, Taft, Secretary of War, in Annual '— [Continued on Page 11, Column 4.) 1 [Continued on Page 12 Column 1) it be clearly shown that such discretion 





AutHorizeD StaTremeNnts UNLY 
WitHout COMMENT BY THE 


PUBLISHED 


Competition Ruled 


To Be Unjustified | Primar 


Court Also Determines Valid- 
ity and Infringement of 
Patents for Making Imi- 
tation Fur Blankets. 


SIDNEY BLUMENTHAL AND 
PLAINTIFF, V. THE SALT’S 
MANUFACTURING COMPANY. 


Co., INC, 
TEXTILE 
EQUITY 


No. 1817. THE SALT’s TEXTILE MANU- | 


FACTURING COMPANY, PLAINTIFF, V. 
SIDNEY BLUMENTHAL AND Co., INC. 
Equity 1819. District Court, Dis- 
TRICT OF CONN. 
Patent 1521259 
method of producing imitation fur 
blankets composed of a plurality of 
elts sewn together, held valid and 
mfringed. 
The publication of the full text of 
the opinion was begun in the issue 
of October 10 and is concluded as 
follows: 
There is no evidence of. deceit, 
palming off of one party’s goods for 


directed to a 


or 


those of another; nor of confusion in , 


the trade brought about by any act of 
The Salt’s Company calculated to result 
in selling its goods as_ those of The 
Blumenthal Company, nor a confusion 
as to the source of the product. Har- 
riet Hubbard Ayer, Inc., v. Federal 
Trade Commission, 15 Fed. (2d) 274. 
In Goodyear Co., etc., v. Goodyear 
Rubber Co., etc., 128 U. S. 298, it was 
held that relief in equity to restrain 
unfair trade is granted only where the 
defendant by his marks, signs, labels, 
or in other ways, represents to the 
public that the goods sold by him are 
those manufactured or®produced by the 
plaintiff, thus palming off his goods for 
those of a different manufacture, to 
the injury of the plaintiff. Selling at 
a lower price may be the result of com- 
petition, but this does not of itself 
constitute unfair competition. 


Method of Treating 


Pile Fabric in Question 
Case No. 1819 on the Steiner Patent: 


| 





AKE PRESENTED  MEREIN, 
UNITED STATES 


BLING 
DAILY. 


Condensers 


“ 


THE UNITED 


of Unfair | Claims for Patent on Device to Protect 


Condensers U pheld by Examiners-in-Chief 


. 


APPLICATION OF ARTHUR G. BOGARDUS; 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1643803 was issued to Bogar- 

dus on September 27, 1927, for an im- 

provement in Device for Protecting Con- 

densers, on application filed February 18, 


| 1922. 


Pennie, Davis, Marvin and 
for appellant. 


Claims for an appaftus which circu- 


Edmonds, 


| lates cooling water, due to thermal condi- 
tion, through a condenser in event that | 
the normal cooling system breaks down; | 


The full text of | 
Examiners-in-Chief | 


held to be patentable. 
the opinion of the 


(Henry, Ruckman and Ide), is as fol- 


lows: 


This is an appeal from a final rejection 
of all claims of the application, six in 
number. Claims 1 and 6 are reproduced 


| for illustrative purposes. 


In the counter-suit by The Salt’s Com- | 
pany against The Blumenthal Company, | 


the Steiner patent, No. 1069588, filed 


February 21, 1913, and issued August | 


® 5. 1913, is in suit. The method dis- 
closed in this patent has been previ- 
ously explained, and .it is deemed suf- 
ficicnt here to point out that this pat- 


ent deals with the method of treating , 


pile fabric so as to imitate a fur blan- 


ket made of a plurality of small pelts | 


of a single color, such as mole skins 
or squirrel skins. 


The effect desired is produced by lay- | 


ing the pile in certain entire sections— 
that is, 


and laying the pile in the adjoining sec- 
tion, or the adjacent row of single width 
pelts, in the opposite direction. 
produces a striped effect on the mono- 


tone fabric due to the sheen of the nap. | 
The pile between the stripes and also | 


at intervals across the stripes is dis- 


turbed in narrow lines by a steam jet | : : 
ee é es | 1 and 38 specify the patented method of 


to imitate suture lines or seams joining 
the small skins. 

Since the fabric is of-a single color, 
the result obtained depends largely upon 
the fact that all of the-pile in any one 


the pile representing the full | 


+2 9 row . s, 1 direction | . . . 
width of a row of pelts, in one | method of producing its fabric, the nap 


This | 


section, or in any one single row of imi- ; 
tation pelts, lies entirely in one direc- | 


tion, while all of the pile in an adjacent | 


imitation pelts lies in another 


row of 
direction. 


Claims 1 to 4, inclusive, are in suit. 


Claim 1 and 2 will serve as reprcsenta- | 


tive claims and are as follows: 


“1, The method of producing imita- 


tion pieced fabrics, consisting in laying | 


the nap of a pile fabric in certain sec- 


tions in a different direction from that | 


in other sections, and subdividing the in- 
dividual sections by suture lines formed 
in the nap of the fabric.” 
“2. The method of producing imita- 
or pieced fabrics consisting in out- 
Jining upon a pile fabric sections by 
suture lines impressed upon the nap of 
the fabric, by a jet of steam or other 
® guia.” 
Claim 3 is similar to claim 1 except 
that claim 3 calls for 
“Outlining said sections or 
thereof by suture lines impressed upon 
the nap of the fabric.” 
Claim 4 is the same as claim 3 with 


lines are impressed 
“By means of a jet of steam or other 
fluid.” 


Pelts Sewn Together 
Imitated by Process 

While the Blumenthal Company has 
pleaded a number of prior art patents 
against Steiner, they do not anticipate 
and need but slight consideration in 
view of the statement in the brief of 
counsel for the Blumenthal Company 
that “the Steiner patent refers to an 
imitation of pelts sewn together, and 


none of the patents prior to it discloses | 


such subject matter.” 
The infringement complained 


tion that the nap or pile on certain of 
the Blumenthal Company’s fabric fur is 


| tecting condensers. 


. <j or 
portions | USNs 


1. Apparatus of the class described, | 
comprising a condenser for receiving the | 
hot vapors, means for normally maintain- | 


ing a circulation of cooling fluid through 
said condenser, and means for autemati- 
cally maintaining said circulation for a 


| substantial length of time upon failure 


of said first mentioned circulating means. 


6. Apparatus of the class described, | 


comprising a condenser for receiving the 
hot vapors, a principal fluid passage for 
normally conveying cooling fluid to said 
condenser, and independent fluid supply- 


ing means comprising a fluid reservoir | 


level than said 
said connections 


higher 
in 


positioned at a 
condenser, a valve 


normaily maintained closed by the pres- | 


sure of said principal fluid supply, and a 
second valve in said principal fluid pas- 
sage normally maintained open, said first 
valve being automatically opened and 
said valve automatically closed by the 


pressure of the liquid in said reservoir | 


upon failure of said principal fiuid sup- 
ply. 

The reference relied on is 
1326618, December 30, 1919. 


Strother, 


Device Supplies Cealing 


| Fluid to Condenser 


The thing claimed is a device for pro- 
In the specific em- 
bodiment of invention disclosed by appel- 


lant cooling fluid is supplied to the con- | 


denser, and after passing therethrough is 


stored in an elevated tank having valved | 


communication with the pipe through 


choser pelt designs and not the 


entire areas. 
The individual 


over 


pelt effect in 
variation of color, whereas in the method 
disclosed and claimed in the Steiner pat- 
ent this effect is produced by sheen due 


to the lay of the pile. In the Blumenthal 


is laid in one direction on one side of 
a single pelt design, and in the other 
direction of the other side of the same 
single pelt. 


In the Steiner method, the nap lays in | 
| the same direction over the whole of a | 


section simulating a single pelt. Claims 


obtaining the result which consists— 

“In laying the nap of a pile fabric in 
certain sections in a different direction 
from that in other sections.” 

This language when interpreted ‘in 
view of the specification, as it must be, 
means that the “sections” are entire in- 
dividual imitation pelt areas. Lincoln v. 
Waterbury Button Co., 297 Fed. 619. The 
Blumenthal Company does not use this 
method. 


steam jet to produce the imitation suture 
lines. 


Whirring Device Is Not 
Eauivaient of Steam Jet 

The Blumenthal Company does not use 
a steam jet 
urges that the whirrine head is an equiv- 
alent of a steam jet. To constitute in- 
fringement the defendant’s acts must be 


within the terms of the patented claims. | 


Even this, however, does not conclusively 
establish infringement since there re- 
mains to be determined the 
whether the Blumenthal Company 
the equivalent of what is dis- 
closed in the patent. 


| Boyden, 170 U. S. 587, 569. 


| 1521259, 
of is | 
based upon The Salt’s Company’s conten- 


laid in opposite directions on each side ; 


of the ridge representing the seam be- 
tween pelts. This is due to the opera- 
tion of the “whirring” instrument which 
lays the pile in one direction under one 
side of the rotating head and in the op- 
the rotating head. 

The width of this head, however, is 
posite direction under the other side of 
relatively narrow as compared with the 
full section of the individual pelt simu- 
lations.' In producing the Blumenthal 
fabric the head is merely passed around 
the colored boundary of the individual 

, pelt areas, and the purpose of the 
fe whirring instrument is. to disturb the 
pile intermediate these individually 


| the 


But where claims are clearly and un- 


the additional limitation that the suture mistakably specific in their verms,, they 
| are.not infringed by the use of different | 


means.in a machine or by different steps 
in a method as is the case here. White 
v. Dunbar, 119 U.S. 47; Minerals Separa- 


tion v. Butte, ete., Mining Co., 250 U. S. | 


336. 
Furthermore, the whirring device used 
by the Blumenthal Company is not an 


equivalent of a steam jet disclosed in the | 


Steiner patent. The two devices operate 
differently to produce different results. 


The Steiner patent is, therefore, held to | 
| to support the contention of appellant 


be valid but not infringed. 

Summary: In the suit of the Blumen- 
thal Company v. The Salt’s Company, 
claim 1 of the Stolzenberg patent, No. 

is infringed; claim 2 is not in- 
fringed. ‘ 


Claims 1 and 3 of the Blumenthal pat- | 


nt are invalid. 


The Gowans design patents Nos. 66119, 


67279 and 68188, are not infringed. 


Unfair competition has not been estab- | 


lished. 

The plaintiff’s bill in Case No. 1817 is, 
therefore, dismissed as to the Blumenthal 
patent, the Gowans design patents and as 


|.to the charge of unfair competition. The 
| plaintiff may have a decree on claim 1 of | 
| the apparatus of the application. 


the Stolzenberg patent. 

In the suit of The Salt’s Company v. 
Blumenthal Company the 
patent, No. 1069588, is not infringed and 
the bill is dismissed. 

No costs will be taxed against eithe 

Decree accordingly. 

August 12, 1927, 
party. 


the | 
Blumenthal fabric is obtained largely by | 


Claims 2 and 4 of the Steiner | 
patent are specific as to the use of a | 


but The Salt's Company | on appeal; hence we are not informed as 


| question. 


question | 
is | 
Westinghouse v. | 
| Other Poinis Tend 


* 
| To Strengthen Position 
We think it is unnecessary to discuss | 





Steiner 


' inherently operate in 
| 





y Examiner Is Reversed in Rejecting Application 
for Improved Cooling System. 


; which the cooling fluid is supplied to the 


condenser. 


A pump is employed to force the cool- 


| ing fluid through the condenser and into 


the tank. There is a valve between the 
pump and the point where the pipe from 


| the storage tank joins the pipe leading 
| from the pump to the condenser. During 


normal operation of the apparatus the 


| valve in the pipe leading from the stor- 


age tank will remain closed ard the sup- 


ply of cooling fluid will be that furnished | 


by the pump. 

Howeveryif the pump fails, a thermally 
effected circulation from the storage tank 
to the condenser will be set up, the valve 
in the pipe leading from the storage tank 


| automatically opening and the valve in 


the pump line closing, so that a circula- 
tion of cooling fluid through condenser 
and storage tank will be maintained for 
a substantial length cf time, permitting 
repair of the pump and a restoration of 
normal circulation. 

In the Strother patent relied on as a 
reference there is no statement in the 
specification that a thermally effected 
circulation of cooling fluid is maintained 
through a condenser and through a stor- 
age tank. The appartus of the patent 


is employed to heat oil so that a material | 
| part of the B. S. will be precipitated to 


the bottom of a settling tank. The paten- 


tee also provides means for supplying | 
; oil from the settling tank to the heating 


chamber for the purpose of preventing 
the chamber from becoming dry under 
the influence of the heating means for 
the chamber. 

In effecting this purpose the patentee 


; employs an appartus somewhat similar 

to the appartus which appellant employs, | 
| including a pipe line leading from the set- 
| tling tank to the heating chamber, valves | 
and a pump being employed similar in | 
| location and arrangement to the location | 

and arrangement disclosed by appellant. | 


| Operation in Question 


Must Be Inherent 


The examiner, while admitting that the | 
| patent does not describe. a thermally ef- 


fected circulation of oil from the settling 


|; tank to the heating chamber and back to 
|.the tank, urges thai the apparatus of the 
patent necessarily and obviously operates | 


in the manner described in the applica- 
tion. 


not describe the operation set forth in the 
claim, it must clearly and unmistakably 


appear that the operation in question | 
and claimed is inherent in the reference | 


construction. 


Appellant contends that in the refer- | 


ence it was not intended to produce, and 
the reference construction does not pro- 
duce, circulation of oil between the set- 
tling tank and the heating chamber, due 
to thermal conditions. Appellant on page 


| 5 of his brief sets forth five reasons in 


support of his contention. These reasons 


‘ are: 
1. The distance of the heater C from | 


the tank S. : 


2. Leading pipe L to bottom of tank S. 


9 


3. The downward bend in pipe 2. 

4. The provision of safety valve 5. 

5. The elongated horizontal type of 
heater employed. 


Under the first reason. cited it 


| pointed out by appellant that according 


to the terms of the specification of the 


| patent the tank S must be “hundreds of 


yards” from the heating chamber C. It 
is the contention of appellant that under 
this condition of operation no substantial 
difference in temperature of the oil in the 
pipe L leading from the heating chamber 
to the settling tank and, that in the 
tank can be maintained, certainly no such 


difference as would effect a circulation of 


the oil due to thermal conditions. 


The examiner does not discuss this 
phase of the controversy in the statement 


to his views concerning the matter in 
The leading of the pipe L of 
the reference to the bottom of the set- 
tling tank, so that the oil is discharged 


| therefrom adjacent the point where the 


return pipe enters the tank, would appear 
not to be conducive to the establishment 
of a thermally effected circulation of the 
oil. 


the other points raised by the appellant, 
although our view is that they tend to 
strengthen his position. 

On page 2 of the specification of the 


Strother patent it is stated that if the | 
| pump should break down or otherwise 
| stop, the pressure of oil in the tank S 
will force the check valve 8 into open | 
position to permit oil to supplied to the | 


chamber C. It seems to us that the 
weight of the evidence, as it were, tends 


as to the operation of the Strother refer- 
ence. 

That is to say, it is quite reasonable 
from the disclosure of the reference to 


; assume that the patentee relies merely | 


on the reference to assume that the pat- 


entee relies merely on the head of the oil | 


in the tank or hydrostatic pressure to fill 
the heating chamber in case of failure of 
the pump to operate. If this assumption 
be correct, and in our view there is 
greater basis for it than for the theory 
of operation contended for by the ex- 
aminer, then it can not be said that the 
apparatus of the reference necessarily and 
obviously operates in the same manner as 


There is not in the disclosure of the 
reference that certainty as to mode of 


operation, which would justify us in hold- 


ing that the reference construction must 
she manner called 
for by the appealed claims. 

The decision of the examiner is 
versed, 


re- 


While a patent may be a good ref- | 
erence for a claim, even though it does | 


is | 
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NDICTMENTS: Deficiency: Bill,of Particulars.—If the indictment fails to 

advise defendant of matters necessary for defense, such necessary matters 

may be supplied by bill of particulars.—Saleeby v. U. S. (Circuit Court of Ap- 
peals, 4th Circuit).—Yearly Index Page 2286, Col. 5 (Volume IT). 


JNDICTMENTS: Sufficiency: Bill of Particulars.--Where an indictment states 

all the necessary ingredients of the offense charged, and together with the 
bill of particulars furnished by the Government, was amply sufficient to advise 
the defendant of all matters necessary for his defense, and to safeguard him 
from any further prosecution, based on the same transaction, held, indictment 


Index Page 2286, Col. 5 (Volume II). 


sufficient.—Saleeby v. U. S. (Circuit Court of Appeals, 4th Circuit).—Yearly 


“TRIAL AND ERROR: Motions for Continuance: Denial.—Motions for con 


dex Page 2286, Col. 5 (Volume IT). 


troller General. 
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DATENTS: Patentability: 


tinuance are addressed to the discretion of the trial court and their denia! 
constitutes no ground for reversal of judgment where there is no abuse of dis- 
cretion.—Saleeby v. U. S. (Circuit Court of Appeals, 4th Circuit).—Yearly In- 


[NITED STATES SHIPPING BOARD EMERGENCY FLEET CORPORA. 

~ TION: Contracts: Claims: Jurisdiction of Comptroller General.—There is 
nothing in the language of the statutes relating to the United States Shipping 
Board Emergency Fleet Corporation to support the suggestion that the Ship- 
ping Board has the power to adjust claims, but that the adjustment does not be- 
come operative unless there is approval of the final settlement by the Comp- 
Nor is there any basis for the suggestion that the Shipping 
Board has power to make settlement, if it can; but where a settlement is not 
made and a suit by the United States is brought or threatened, the Comptrollei 
General is the official to whom must be presented claims for credit in such 
suit.—U. S. ex rel. Skinner & Eddy Corporation v. McCarl (Supreme Court o! 
the United States).—Yearly Index Page 2286, Col. 1 


(Volume II). 


NITED STATES SHIPPING BOARD EMERGENCY FLEET CORPORA- 
TION: Contracts: Claims: Jurisdiction of Comptroller General.—Claims 
arising out of contracts with the United States Shipping Board Emergency 
Fleet Corporation are not within the jurisdiction of the Comptroller General 
of the United States—U. S. ex rel. Skinner & Eddy Corporation v. McCar] 
(Supreme Court of the United States).—-Yearly Index Page 2286, Col. 1 


; (NITED STATES: Claims Against: Section 951, Revised Statutes.—The re- 
quirement of section 951 of the Revised Statutes is satisfied when the 
claim is presented and disallowed by the officer who has power to allow the 
claim, although he is not a general accounting officer of the Government.— 
U. S. ex rel. Skinner & Eddy Corporation v. McCarl (Supreme Court of 
the United States).—Yearly Index Page 2286, Col. 1 (Volume IT). 
[LJNITED STATES: Claims Against: Allowance: Jurisdiction of Comptroller 
General.—The decision of the Comptroller General upon the allowance of 
accounts within his jurisdiction is conclusive upon the executive branch of the 
Government.—U. S. ex rel.—Skinner & Eddy Corporation v. McCarl (Supreme 
Court of the United States) —Yearly Index Page 2286, Col. 1 (Volume II). 


Patents 


Device for Protecting Condensors.—Claims di- 
rected to a means for automatically maintaining a circulation of cooling 


water for a substantial length of time through a condensor upon failure of the 


normal circulation. 


dex Page 2287, Coli. 2 (Volume Ii). 


(Volume IT). 


ruary 13, 1923, c. 72, 42 Stat. 1227, 1241- 
1252; June 7, 1924, c. 292, 43 Stat. 521, 
530-5341; March 3, 1925, c. 468, 43 Stat. 
1198, 1209-1210. The last four of the 
Appropriation Acts referred to provide 
that “No part of the sums appropriated 
* * * shall be available for the payment 
of certified public accountants * * * and 
all auditing of every nature requiring 
the services of outside auditors shall be 
furnished through the Bureau of Effi- 
ciency: Provided, that nothing herein 
contained shall limit the * * * United 
States Shipping Board Emergency Fleet 
Corporation from employing outside au- 





ATENTS: Patentability: Heel Building Machine.—Appellant’s claim for a 
heel building machine including the novel feature of producing relative 
movement between the heel forms and a pressure means to first align the 
forms and pressure means, held allowable over the prior art.—Patent 1643498 
to Hubbard (Commissioner of Patents).—Yearly Index Page 2286, Col. 4 


Held: Patentabie over reference which cannot function 
as called for in claim since auxiliary automatic circulation would not be estab- 
lished in reference because of thermal condition in said auxiliary system. 
Patent 1643803 to Bogardus (Examiner-in-Chief, Patent Office).—Yearly In- 


WDATENTS: Terminology: “Effecting” and “Producing”: Heel Making Ma- 
" chine-—Since the term “effecting” may be so broadly construed as to in- 
clude mere. stationary guides which control the relative movements between 
the heel forms and the pressure forms, it is suggested that the word “effecting” 
be changed to “producing.”—Patent 1643498 to Hubbard (Commissioner of 
Patents).—Yearly Index Page 2286, Col. 4 (Volume IT). 


Comptroller General Upheld in Declining 
To Consider Claim By the Supreme Court | 


Decisions of Courts of District of Columbia Are Sustained 
in Their Refusal to Issue Writ of Mandamus. 


{Continued from Page 10.] 


with that determination, 75 per cent 
of the amount so determined was to be 


paid; and that suit for the additional | Shipping Board has power to make set- 


amount claimed might be brought against 
the United States, in the manner pro- 
vided in § 24 (20) end. 145 of the 
Judicial Code. The Merchant Marine 
Act 1920, June 5, 1920, § 2, 41 Stat. 988, 
repealed the provisions of the --cts of 
1917 and 1918 above referred to; but it 
preserved all rights and remedies ac- 


cruing as a result of any action taken | 


| under the provisions repealed; provided 


iby § 3 


ditors to audit claims in litigation for | 


or against the * * * Corporation.” ] 


The first statute making such an ap- , 


propriation, however, provided in terms | 


that the moneys were to be expended 
“as other moneys of said 
are now expended.” 
1917, c. 29, 40 Stat. 182, 183. 

The transactions of the Fleet Corpora- 
tion arose out of the exercise of powers 
conferred upon it in several different 
ways. 


the: Comptroller General would depend 
upon, the source of the power giving 


tion, because of certain special statu- 
' claimants, now to be considered. 


of 
was 


incorporation 
Columbia, the 


laws of the District 
Fleet Corporation 


July 11, 1917; No. 2888, July 18, 1918; 
No. 3018, Dec. 3, 1918), with the powers 
conferred upon him by Acts of June 15, 
1917, c. 29, 40 Stat. 182; April 22, 1918, 
ce. 62, 40 Stat. 5385; and November 4, 
1918, c. 201, 40 Stat. 1020, 1022. 





vested, by delegation from the Presi- | p ee rae Fs, 
dent (see Executive Orde~s, No. 266%, | tends that the contract giving birth to 


corporation | 
Act of June 15, | 


(b) for their enforcement. as 
though the Act had not been passed, 
except that, as provided in § 2 (c), the 
Shipping Board should as soon as practi- 
cable “adjust, settle, and liquidate all 
matters arising out of or incident to 
the exercise by or through the 


dent of any of the powers or duties 


conferred or imposed upon the President | 


| by any such Acts or parts of Acts; and 


It was urged in the argument 


| that the question of the jurisdiction of | dissatisfied with any 


for this purpose the board, instead of | 
and exercise ; 


the President, shall have 
any such powers and duties relating to 


the determination and payment of just | 


compensation; Provided, that any person 
decision of the 


* board shall have the same right to sue 


rise to the transactions under considera- | 


tory provisions as to compensation for | 
Be- | 


si wers con > general | A ; 
sides powers conferred by the genera mainly for the cancellation by the Fleet 


Corporation of contracts for the construc- | 


| by the statutes referred to in Section 2 | 


them were the power to construct vessels | 
and the power to modify, suspend, can- | 


cel or requisition existing or future con- 
tracts for the construction of vessels. 
The Act of June 15, 1917, provided 
also that when the United States should 
cancel or requisition any contract, it 


the United States that he 
had if the decision had been made by 
the President of the United States under 
the Acts hereby repealed.” 

The claims of Skinner & Eddy, were 


tion of vessels. The Government con- 


the claims arose out of or was incident 


to the exercise by or through the Presi- | 


dent of the power conferred upon him 


(c) of the Merchant Marine Act, 1920, 


huaee | and, hence, that the Shipping Board, and | 


not the Comptroller General, has the 


power and duty to settle and adjust them | 


and thus to allow or disallow any claims 
by ways of credits or set-offs arising out 
of the contracts. 


| Claims Mainly for 


should make just compensation to be de- | 


termined by the President; and that, if 
the persons concerned were dissatisfied 
» 


Cancellation of Contracts 
Skinner & Eddy urge that their con- 

tracts were made by virtue of the power 

conferred upon the Fleet Corporation by 


Presi- | 


would have | 


“YEARLY 
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Books and Publications 


New Books Received by Library of Congress | 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Alington, Cyril Argentine. More Eton 
fables. 86 p. N. Y., Longmans, 1927. 
27-19394 

Seaufort, Thomas Richard. Pictures and 
how to clean them, to which are added 


notes on things useful in restoration | 
Beaufort. | 
27-19291 | 
Trust functions sim- | 
Nv, Key Bev Bes | 

27-19402 | 


work, by Thomas Richard 
202 p. London, Lane, 1927. 
Bixby, Robert Roy. 

| plified. 1st ed., 107 p. 
Bixby, 1927. 
Bridges, T. C. 
ture, by 
277 p. Boston, Little, 1927. 
rigance, William Norwood. The spoken 


Heroes of modern adven- 


27-19375 


word; a text-book of speech composi- | 


tion, by William Norwood 
329 p. 


Brigance. 


1916; studies in personality and policy. 
378 p. London, Bell, 1927. 27-19252 
Chapman, John Martin. Problems in 
banking, money and credit, by . 
and Ray B. Westerfield. 757 p. N. Y., 
Ronald press co., 1927. 27-19397 
Dobson, Austin. A paladin of philan- 


thropy and other papers. (The World’s | 


classics. 256) 361 p. 
university press, 1925. 27-19308 
Ellenborough, Edward Law, earl of. In- 
dia under Lord Ellenborough, March 
1842-June 1844; a selection from the 
hitherto unpublished papers and secret 
despatches of Edward, earl of Ellen- 
borough; edited with an introduction 
and appendices by Sir Algernon Law. 
211 p. London, Murray, 1926. 
27-19250 
Fisk, Earl E., ed. Persuasions to joy; an 
anthology of Elizabethan love lyrics. 
Edited by . . . Decorated by Haldane 
Macfall. 104 p._ illus. N. Y., Doran, 
1927. 27-19392 
Gasquet, Francis, Cardinal 
Pole and his early 116 p. 
London, Bell, 1927. 27-19304 
Goff, Thomas Theodore. Self-proving 
business arithmetic. 1 v. N. Y,, 
Macmillan, 1927. 27-19404 
Hasbrouck, Paul De Witt. Party gov- 


N. Y., Oxford 


cardinal. 
friends. 


the Shipping Act of 1916; that a con- | 


troversy arising out of such contracts is 


not within Section 2 (c) of the Merchant | 
Marine Act, 1920; and that, hence, the | 


General had_ jurisdiction 
We have no occasion to 


Comptroller 
over its claims. 


determine whether the contracts here in | 
question were made under the original 
| charter power of the Fleet Corporation or 


under the additional powers acquired by 
delegation from the President. 
Even if Section 2 (c) has no applica- 


tion, because the contracts were not en- | 


tered into pursuant to the power dele- 


gated by the President-in 1917, it does | 


' not follow that the claims fall within the 
jurisdiction of the Comptroller General. 
| For the Fleet Corporation is an entity 


distinct from the United States and from | 
| any of its departments or boards; and | 
its financial | 
| transactions is, under the general rules | 


the audit and oontrol of 


of law and the adminstrative practice, 


committed to its own corporate officers | 
except so far as control may be exerted | 


by the Shipping Board. 
If on the other hand, the 
were made and cancelled by the Fleet 


Corporation under the power delegated | 


by the President, the settlement and ad- 
justment of the claim falls clearly within 


; the powers conferred by Section 2 (c) 
upon the Shipping Board. 


There is nothing in the language of 


the statutes, or in reason, to support the | 
| Suggestion that the Shipping Board has | 
| the power to adjust claims, but that the 
| adjustment does not become operative 


unless there is approval. of the final set- 


| tlement by the Comptroller General. 


Claims Must Be Presented 
To Comptroller General 

Nor is there any basis for the further 
suggestion of Skinner & Eddy that the 


tlement, if it can; but where a settle- 
ment is not made and a suit by the 


United States is brought or threatened, | 


the Comptroller General is the official to 
whom must be presented all claims for 
credit in such suit. 

It is true that the Merchant Marine 
Revised Statutes or impair the right of 
| a defendant to a credit if sued by the 
United States upon a Fleet Corporation 
contract. Since the passage of the Mer- 
chant Marine Act, as before, the defend- 
ant may set up the credit, if he can 
show disallowance by the appropriate ac- 
counting officers. But Section 951 does 
not preseribe who the appropriate officer 


to a general accounting officer of the 
Government. As was held in United 
States v. Kimball, 101 U. S. 726, the re- 
| quirement of the section is satisfied when 
the claim is presented and disallowed by 
| the officer who has power to allow the 

claim, although he is not a general ac- 
| counting officer of the Government. 

The Court of Appeals of the District 
based its judgment of affirmance solely 
upon the ground that, since the claims 
involved were already in the course of 
litigation in two suits in another Federal 
| court, no other court of coordinate juris- 

diction could interfere. The Comptroller 

General had originally taken a somewhai 
| similar ground for declining to act. Bui 
| later he stated, in the trial court, that 
his answer should be taken as broadly 
| denying his jurisdiction to 
claims of this nature. And, in this court, 
he specifically disclaimed reliance upon 
the ground taken by the Court of Ap- 
peals. 

We have no occasion to consider its 
validity. Nor need we consider whether 


| the refusal of the Comptroller General 


to take jurisdiction was a disallowance 
of the claim within the meaning of Sec- 
tion 951 or any of the other questions 


which have been argued concerning the | 


application of that section. 
Affirmed. 
October 10, 1927. 


. and H. Hessel! Tiltman. | 


d40 | 


N. Y., F. S. Crofts & co., 1927. | 
27-19391 | 
Coeil, Algernon. British secretaries, 1807- | 


| Parker, Arthur Caswell. 


contracts | iP ; 
| Official List of Commissioned and Other 


Act did ‘not modify Section 951 of the | 


is or that the claim must be presented | 


consider | 


ernment in the House of Representa- 
tives. 265 p. N. Y., Macmillan, 1927. 
27-19400 

Hervey, Marry. King Cobra; an auto- 
biography of travel in French Indo- 
China. 301 p. N. Y., Cosmopolitan 
book corporation, 1927. 27-19378 
Leys, James Farquharson. After you, 
Magellan! By James Farquarson 
Leys, jr. 354 p. illus. N. Y., 
Century, 1927. 27-19375 
Macdonald, Elizabeth. Homemaking, a 
profession for men and women, by 

. and Forrester Macdonald. 267 p. 
Boston, Marshall Jones company, 1927. 
27-19368 
Twen- 

. illustrated 


Mackenzie, Frederick Arthur. 
tieth century crimes, by .. 
from photographs. 273 p. Boston, 
Little, 1927. 27-19403 

Newsholme, Sir Aruthus. The New York 
health demonstrations in the city of 
Syracuse and in Cattaraugus County, 
by Sir Arthur Newsholme. 19 p. illus. 
N. Y., Milbank memorial fund, 1927. 

27-13721 

The Indian how 
books, by Arthur C. Parker (Gawaso 
Wanneh.). 335 p. illus. Doran, 1927. 

27-19296 

Pope, Howard Walter. Songs from sight- 
less land. 96 p. Chicago, The Bible in- 
stitute colportage ass’n, 1927. 

27-19393 

Rockne, Knute Kenneth. Rockne’s foot- 
ball problems. 43 num. Menomonie, 
Wis., 1927. 27-19374 

Rodzianko Mikhamil Vladijirovich. The 
reign of Rasputin: an empires collapse, 
memoirs of .. . translated by Catherine 

Zvegintzoff; introductior® by Sir Bern- 
ard Pares. 278 p. London, A. M. Phil- 
pot, 1927. 27-19300 

Rohan, Thomas. Old beautiful by 
with 23 illustrations. 215 p. . 
Mills & Boon, 1926. 27-19294 

Rannie, David Watson. Scenery in 
Shakespeare’s plays and other studies, 
by ... with a memoir by his wife and 
an appreciation by the Rev. Duncan 
Macgregor. 370 p. Oxford, Blackwell, 

; 1926. 27-19396 

Swaffield, H. J. Elementary anatomy 
for commercial artists, with notes on 
drawing for fashion artists & others, 
by ... 3 fashion drawings by M. Bu- 
ley. 85 p. London, W. & G. Foyle, 
Itd., 1926. 27-19293 

The Two battles of the Marne; the 
stories of Marshal Joffre, General von 
Ludendorff, Marshal Foch, Crown 
Prince Wilhelm. 229 p. N. Y., Cos- 
mopolitan book corporation, 1927. 
27-19379 

Wade, Mrs. Mary Hazelton (Blanchard). 
Adventures all, by . . ., illustrated by 
Karl S. Woerner. 267 p. N, Y,, Ap- 
pleton, 1927. 27-19380 

Walston, Sir Charles. Alcamenes and 
the establishment of the classical type 
in Greek art. 254 p. illus. Cam- 
bridge, Eng., The University press, 
1926. 27-19292 


London, 


Government Books 
and Publications 


Officers of the United States Public 
Health Service, July 1, 1927. Also list 
of United States Marine Hospitals, 
Quarantine, Immigration, Relief Sta- 
tions and Quarantine Vessels. Miscel- 
laneous Publications No. 11, Publie 
Health Service. Free at the Public 
Health Service. [6-40500] 
Productiveness of Corn-as Influenced by 
the Mosaic Disease. By Hugo Stone- 
burg, Assistant Agronomist, Office of 
Cereal Crops and Diseases, Bureau of 
Agriculture. Price 5 cents. Agr. 27-636 
Duck Raising. By Alfred R. Lee, As- 
sociate Husbandman, and Sheppard 
Haynes, Chief Scientific Assistant, Ani- 
mal Husbandry Division, Bureau of 
Animal Industry. Price 5 cents. 
(Agr. 23-407) 
Service and Regulatory Announcements. 
Food and Drug No. 3: Certification of 
Coal-Tar Colors. Free at the Food, 
Drug and Insecticide Administration, 
Department of Agriculture. 
[Agr. 14-384] 
A Recently Found Iron Meteorite from 
Oakley, Idaho. By George P. Merrill, 
Head Curator of Geology, United 
States National Museum. Free at the 
National Museum. 
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Time atended — 


For Renewal- of | 
Radio Licenses 


| 


A change in the effective date of the 


license renewals to be issued all program 
broadcasting stations of the 
States was announced by the Federal 
Radio Commission October 11. 
an order of the Commission, the present 


United | 


Under | 


Ticenses are extended from October 15, | 


when they were to expire, to October 31. 

Renewals. like the old licenses, will be 
for 60 days, it was stated. The present 
licenses will be extended for the 
period. The change made, it 
explained, for purnoses 

oe is Conducted. 
Commission on October 
ducted a public ‘' aring on the applica- 
tion of Station WORD, of Batavia, IIL, 
fer a change in ‘frequency from 1090 to 
720 kilocycles. The station, owned by the 
People’s Pulpit Association, applied for 
the new wave length because it wanted 
wider dissemination of its programs, 
which comprised largely Bible instruc- 
tion and other educational features. 

Judge J. F. Rutherford, president of 
the People’s — it Association, Was one 
of the witnesses in behalf of the station. 
He testified that his organization broad- 
@ast programs regularly from about 75 
étations in this country and operated 
four stations in Canada. 


added 
Was Was 
of convenience, 

11 


con- 


' The 


Application Opposed. - 

The application was opposed by sta- 
tions operating on and near the 720 
channel, including WHT, Chicago, rep- 
resented by Frank D. Scott; WBBM, 
Chicago, represented by Ralph Atlass 
and ‘Thomas P. Littlepage, attorney, of 
Washington; WJBT, Chicago, repre- 
sented by L. S. Boyd, Paul Rader and 
Levi Cooke; WKBF, Indianapolis. repre 
sented by Noble Butler Watson; WFBM, 
Indianapolis, represented by W. K. Fox- 
worthy, and WAAF, Chicago, repre- 
sented by an affidavit of protest. 

Nine Changes Announced. 
changes in the conditions , of 
broadcasting stations were 
announced by the Federal Radio Com- 
mission on October 11, as follows: 

WAFD—Albert B. Parfet Co., Detroit, 
Mich., changed 30 kilocycles to 
1.300 kilocycles, 100 waits, 
full time. 

WMBC—Michigan Broadcasting Co., 
Detroit, Mich., granted full time on 1,230 
kilocycles, 243.8 meters. 

W KBW—Churchill Evang 
Inc., Buffalo, N. Y., granted 
in powe 750 watts from 6 a. 
6 p. m. 

WMES — Massachusetts Educational 
Sociciy, Boston, Mass., power limited to 
50 waits pending removal from residen- 
tial section. 

WKBQ—Starlight Amusement Park, 
Inc., New York, ownership changed to 
the Standard Cahill Co., Ine. 

WSOE—Milwaukee School of Eng., 
Milwaukee, Wis., power reduced from 
500 watts to 250 watts. 

KTNT—Norman’ Baker, Muscatine, 
Iowa, power reduced from 3,500 watts 
to 1,000 waits. 

KGCU—Mandan Radio Assn., Man- 
dan, N. D., changed from 1,440 kilo- 
cycles to 1,250 kilocycles, 239.9 meters— 
100 watts power. 

KFYR—Hoskins-Meyer, Bismarck, N. 
D., changed from 1,250 kilocyeles to 
1,200 kilocycies, 249.9 meters—power 250 
after 6 p. m. and 500 6 to 6. 


Nine 
operation of 


1 


from 1,2 
230.6 meters, 


relistic Assoc. 
increase 
m. to 


or to 


Machine for Building 
Heels Given Patent 


[Co 
means.” It is not seen that this limita- 
tion is realized in the Coy machine. 

Since, however, the term 
may be so broadly construed as to in- 
clude mere stationary guides which con- 
trol the relative movements between the 
heel forms and the pressure means, 
which the operator manually gives to the 
heel form, it is suggested this word “ef- 
fecting” be changed to producing. 
thgs change is made, 
allowed provided the examiner 
new references or 


finued from Puge 10.) 


“effecting” 


has no 
reasons to present. 


If | 
the claim will be | 


Claim 41 does not define from Coy if | 
it is considered the mold is a Part of | 


the machine, 
if the applicant’s 


and this is certainly true | 
lift holding rack is | 


a part of his machine, and there are two | 


or more molds 
One operator 
@perator js pressing and 
similar mold previously filled by 
Cleariy enough, a claim of this scope is 
not patentable. 

Coy may be deemed to provide a suit- 
able table or rack in convenient Posi- 
tion for holding the lifts and this is all 


that applicant’s lift holding means con- 
stitutes. 


in use, one of which 


is filling while another 


If, however, this claim is amended by | 
canceling the clause beginning with the | 
and extending te the | 


substituting | go, plaintiff and G. H. Foster for the 


word “subjecting” 
end of the claim, and 
therefor substantially the following— 
moving both sets of heel forms to such 
Positions that the heels built in one set 
can be subjected to pressure while the 
other heel forms can have heels built in 
them—it will be allowed, 

Subject to the above suggested 
changes, the decision of the examineys- 
in-chief is affirmed. 


Proceedings 
Of the United States 
Court of Claims 


Present: Chief Justice Campbell and | 


Judges Booth, Graham, and Moss. 
No, E-549, Hope, Forge & Machine 
Company, argued by L. Leo Ruslander 


clamping a | 
him. | 


| the United States. 


| D-32: 


2288) _ 


Summary of All News Contained in Todays Issue 


Advertising News 


September survey Fo mail order, de- 
partment store and other retail trade 
sales shows but little change of pre- 


vious month. 
4 Page 9, Col. 5 


Aeronautics 


Chairman of House Committee on 
Appropriations urges purchase of air 
mail stamps-as means to provide ex- 
pansion of air mail service. 

Page 1, Col. 4 

Department of Interior reports that 
experimental trials of German made 
aerocartograph are being conducted. 

Page 1, Col. 6 
Agriculture 

< 

Department of Agriculture reports 
recent mid-western court decision hold- 
ing unloading hay for inspection with- 
n reasonable time when hay was bought 
under special warranty does not con- 
stitute acceptance of shipment. 

Page 5, Col. 7 

Direct loans totaling $2,067,620.68 
made on wheat crop certificates by 
Intermediate Credit Banks as of Oc- 
tober 1, 

Page 7, Col. 2 
analysis of fruit, veg- 
butter and cheese 


Daily price 
etable, meat, grain, 
markets. 

Page 5 
being shown in grow- 
Yakima reclamation 


Active interest 
ing mint on 
project. 

Page 5, Col. 3 
of peppermint esti- 
than last year. 

Page 9, Col. 6 


Banking-Finance 


President reported as still feeling 
national economy of paramount impor- 
tance—views on tax reduction and debt 
problems outlined. 


Japanese crop 
mated as smaller 


Page 1, Col. 7 

Department of State announces it is 

prepared to sanction $30,000,000 loan 

to Prussia when objections of German 

and Dawes plan authorities.are with- 
drawn. 

Page 1, Col. 1 


Department of Commerce «circular | 
review of activities of German Dye | 


Trust shows this corporation owns 
banks, realty and mines, makes motion 
pictures and refines sugar. 
Page 1, Col. 2 
Court of Appeals, 4th Cir., declines 
to reverse judgment in conviction for 
alleged fraudulent credit figures. 
Saleeby.) 
Page 10, Col. 5 
Statement of rediscounts, direct 
loans, and advances upon respective 
commodities of the 12 Federal Inter- 
mediate Credit Banks as of October 1. 
Page 7, Col. 2 


Daily statement of the United States | 


Treasury. 
Page 7 
Great Britain proposes two conver- 
sion plans to meet national debt. 
Page 7, Col. 7 
Treasury Department issues warning 
against counterfeit $20 bills. 
Page 7, 
Foreign exchange rates. 


Col. 6 


Page 7 
See “Railroads.” 


Books-Publications 


Publications issued by the Govern- 
ment. 
Page 11, Col. 7 
New books received at the Library of 
Congress. 
Page 11, Col. 6 


Chemicals 


Department of Commerce circular 
review of activities of German Dye 
Trust shows this corporation owns 
banks, realty and mines, makes motion 
pictures and refines sugar. 
Page 1, Col. 2 
Delegation of German paint and var- 
nish manufacturers to visit United 
States, 
Page 1, Col. 3 


Child Welfare 


Children’s Bureau says improved 
standards of measurements are needed 
to record growth of children. 

Page 3, Col, 2 


Claims 


Full text of decision by 
Court of the United States 
Comptroller General does not have 
jurisdiction over claims agains 
gency Fleet Corporation. (Skinner & 
Eddy Corp. v. MeCarl.) 


Supreme 


Page 10, Col. 1 
Proceedings of the United States 
; Court of Claims. 
| 
| 
United States. 

No. D-877, E. G. Hamlin, admx., argued 
by John Lord O’Brian for plaintiff and | 
A. H. McCormick for the United States. 

No. E-218, C. G. Conn, Ltd., argued 
by Robert C, Cooley for plaintiff and | 
J. H. Sheppard for the United States. | 

No. E-94 arid E-482, Albert Farwell | 
Bemis, trustee, argued by Fred T. Field | 
for plaintiff and A. H. McCormick for 

No. F-61, Mary 8. Aldridge, extx., 
plaintiff’s attorney Andrew J. Aldridge 


| and for the United States F. K. Dyar. 
| On trial, 


Call for Wednesday, October 12, 1927: 
The case on trial and No. C-1330, F. R. | 
Long & Co.; No. B-413, Chevtolet Motor ° 
Co.; No. F-296, Cortez Oil Co.; No. 
23, I. Unterberg & Co.; No. D-1016, 


¢ 


(Thad | 


holding | 


Emer- | 


Page 12 ' 


| | Journal and Day Call |: 


a! 
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Indexed by Groups ¢ and Classifications 


> 


| Coal 


Announcement made of exceptions | 


filed in anthracite coal rate cases. 


Page 1, Col. 5 | 


Commerce-Trade 


Director of Foreign and Domestic | Scientific Inquiry Divisions. 


Commerce sees billion dollar increase 
in fewe.years in trade with countries 
bordering on Mexican Gulf and Carib- 
bean Sea. 


Page 1, Col. 2 


Five specialists appointed to assist | 


minister to Switzerland at Geneva Con- 


ference on Import and Export Prohibi- | 


tion and Restrictions. 

Col. 3 
Argen- 
Depart- 


Page 1, 
Changes in export duties in 
tina for October reported by 
ment of Commerce. 
Page 9, Col. 1 
Jugoslovia temporarily exempts 
plows from import duty. 
Page 9, 
price 


Col. 4 
Daily market 


analysis. 


commodity 


Page 5) Manufacturers 


Con gress 


Senator Borah reports formation of 


Senatorial group to be devoted to fur- | process to simulate fur in fabric known 
thering the legislative interests of the | 
| enthal & Co. v. 


West. 


Cotton 


Daily cotton af wool market price 
analysis. 


Page 3, Col. 1 


Court Decisions 


See Special Index and Law 
on Page 11. 


Customs 


Digest 


Customs Court rules against Govern- | 


ment in second attempt to classify cer- 
tain card games as toys. 

Page 9, Col. 7 

Treasury decision extends drawback 

of duty on sugar sirup to refining com- 
pany in New York City. 

Page 9, Col. 5 


Customs Court fixes tariff valuations | 
| Intermediate Credit Banks as of Oc- 


by new reappraisements. 
Page 9, Col. 1 
Proceedings of the United States 
Court of Customs Appeals. 
Page 12 


Economic Questions 


President reported as still 
national economy of paramount impor- 
tance—views on tax reduction and debt 
problems outlined. 


Education 


Bureau of Education reports 
tematic provisions for meeting indi- 
vidual differences in pupils are being 
made by a majority of schools. 


Page 2, Col. 2 
Foodstuffs 


Department of Agriculture specialist | 
addresses dairy, food and drug officials, 
offering Federal aid in State control of 
foodstuffs. 


sys- 


Daily price analysis of fruit, 
etable, meat, butter and cheese mar- 
kets. 

Page 5 


Foreign Affairs 


Pan American Commission on Simpli- | 


fication and Standarization of Consu- | 


lar Procedure continues session and | 
adopts resolutions favoring uniform | 
shipping documents. 


Page 1, Col. 1 | 


| Department of State announces it is 
prepared to sanction $30,000,000 loan 


to Prussia when objections of German | 


and Dawes plan authorities are with- | 
! | War Department. 


drawn. 

Page 1, Col. 1 

Great Britain proposes two conver- 
sion plans to meet national debt. 

Page 7, Col. 7 

President approves monument 
Columbus at Palos, Spain. 

Page 1, Col. 

Senator Thomas, 


Page 2, Col. 4 

Department of State announces 
changes in Foreign Service personnel. 
Page 2, Col. 1 


Game and Fish 


Elmer Higgins, of the 
Fisheries, describes the work of the 
Scientific Inquiry Divisions. 

Page 4, Col. 3 


Gov't Personnel 


Daily engagements of the President 
of the United States, 
Page 3 


Calvert Mortgage Co.; No. D-412, Lash’s 
Products Co.; and No. E-471, Charles L. 
Huisking. 


Supreme Court |) ¥ 
| 


of the 
United States 


The Supreme Court of the United 
States admitted nine attorneys to prac- | 


| tice and heard arguments in two cases 


on October 11. Three cases were sub- 

mitted on the briefs. The 

journed at 2 o’clock for conference. 
The full text of the Journal for the 


feeling | 


court ad- | 


| lates 


| that the normal cooling system breaks | lessor 
Page 5 | down, held to be patentable. 


| Patents finds that claim for shoe heel ‘ c 
| building machine which aligns forms | @pPlication of Piedmont & Northern 


| banks, realty and mines, makes motion 
Page 1, Col. 7 


{ large to augment world supply two- 


| Motion Pictures 


| pictures and refines sugar. | 
Page 1, Col. 2 | 
veg- | 


experimental trials of German made | | Reclamation 


| aerocartograph are being conducted. 


M unicipal Gov't 


to | 


6 Patents 


back from foreign 


trips, says new wars threaten Europe. | 
courts. 


Bureau of | 


| 
| 
| 
| 


| day and the Day Call for Wednesday, | 
October 12, follows in full text: 


I Theodore Rassiour, of St. 


| Myor L. Orlov, of Boston, Mass.; 


| Mines and Minerals 





Daily decisions 
counting Offices 


. ‘ > 
| 
| 


of the General Ac- Prohibition 


Page 4, Col. Supreme Court of the United States 
9 hears arguments as tu present force of 
Gov't Topical Survey Alaska dry law and the effect of the 
of the Bureau of | national prohibition act thereon. (U.S 
describes the work of the | v. Berkeness.) 


Inland W oe ee Public Health 
ntianc ater way Ss | Birthplace of Walter Reed to be dedi- 
cated as national shrine. 

Pag#2, Col. 6 | 


Public Utilities 


International Radiotelegraphiec Con- 
| ference agrees to first article for reg- 
ulation of international radio com- 
munications. 


Elmer Higgins, 
Fisheries, 


Page 2, Col. 7 | 


Special report prepared by the Mis- 
sissippi River Commission on plans for | 
flood control is being studied by the 
Chief of Engineers. 


Page 5, Col. 6 


Labor 


Employes Compensation denies rat- 
ing to watchmen aboard laid up ships 
and those who provide them with food. | 

Page 12, Col. 7 


Leather | i 
_ . ..| Radio 
Increased shoe production in United | 
States and Canada is reported. 
Page 9, 


Page 1, Col. 5 

Mountain States Telephone Company 
asks for control of Texas subsidiary. | 
Page 7, Col. 4 


International Radiotelegraphic Con- 
ference agrees to first article for reg- 
ulation of international radio 
munications. 


Col. 1 


Page 1, Col. 5 

Federal Radio Commission announces 
changes in effective date of license re- | 

to prior art is no infringement. (Blum- | | newals for program stations. 

Salt’s Textile Mfg. Co.) | Page 12, Col. 1 
Page 11, Col. 1 

Claims for an apparatus which circu- 
cooling water, due to thermal | 
condition, through a condenser in event y 


Continuation of full text of decision 
by District Court, Conn., holding that | 


| Railroads 


Board of Tax Appeals holds tax paid 

lessee company upon income of | 
railroad constitutes additional 
taxable income of lessor. (Lowell & 
| Andover R. R. Co.) 


(G. Bo- 
gardus.) 

Page 8, Col. 1 

Continuation of extracts from pro- 

posed report recommending denial of | 


Page 11, Col. 2 


First Assistant Commissioner of | 


and pressure means is patentable, | Railway for authority for the construc- 
(Application of William Hubbard.) | tion of two extensions. 
Page 10, Col. 4 Page 6, Col. 5 

Increased shoe production in United Supreme Court of the United States | 
States and Canada is reported. asked to pass upon validity of Inter- | 


Page 9, state Commerce Commission orders. 
. e 
Milling 


| (Brimstone Railroad & Canal Co. et al. | 
Iv. B.S) 
Direct loans totaling $2,067,620.68 
made on wheat crop certificates by | 


Col. 1 


Page 1, Col. 5 | 

Commercial Club of Fargo, N. D., 

authorized to intervene in Great North- | 

| ern-Northern Pacific merger proceed- 
ings. 


tober 1, 
Page 7, Col. 2 
Daily grain market price analysis. 
Page 5 


Page 6, Col. 7 
Continuation of full text of report 
fixing final value on properties of Pere 
Marquette Railway. 
Page 6, Col. 1 
Increased rates on oil And petroleum 
products to Kentucky points held not 
justified. 


Department of Commerce circular 
review of activities of German Dye 
Trust shows this corporation owns 


pictures and refines sugar. Page 6, Col. 4 
Page 1, Col. 2| Pere Marquette Railway given fur- | 
Soviet geologist reports discoveries | ther time to answer train control ques- | 
of potash beds in Russia sufficiently | tionnaire, 

Page 6, Col. 7 
Atchison, Topeka & San Fe Ry 
| applies for authority to purchase short 

| line in New Mexico. 


thirds. 
Page 1, Col. 4 


Page 7, Col. 8 


Department of Commerce circular Announcement made of exceptions 


| review of activities of German Dye | filed in anthracite coal rate cases. 
| Trust shows 


Page 1, Col. 5 
Summary of rate decisions. 

Page 6, Col. 7 
Summary of rate complaints. 

Page 6, Col. 4 


this corporation owns | 
banks, realty and mines, makes motion | 


Page 1, Col. 2 
Department of Interior reports that 


Bureau of Reclamation reports in- 
creased demand for land on _Belle | 
Fourche irrigation project in South | 
Dakota. 


Page 1, Col. 6 | 


Seattle granted license for power | 
plant on Skagit River. | ; Page 5, Col. 5 | 
| | Active interest being shown in grow- | 
| ing mint on Yakima _ reclamation 
project. 


Page 7, Col. 1 | 
National Defense 


Thirty-four candidates chosen to 
take examination for entrance to West 
Point. 


| 4 Page 5, Col. 3 
Retail Trade 


Page 4, Col. 7 | 
Orders issued to the personnel of the | 


September survey of mail order, de- 
partment store and other retail trade | 
sales shows but little change of pre- 
Page 4, Col. 6 | vious month. 


Page 9, Col. 5 | 


Packers 


Daily meat and 
price analysis. 


| Shipping 


Full text of decision by 
Page 5 | Court of the United States holding | 
| Comptroller General does not have | 
| jurisdiction over claims against Emer- | 
gency Fleet Corporation. (Skinner & 
| Eddy Cap. v. McCarl.) 
Page 10, Col. 1 
Pan American Commission on Simpli- | 
on Page 11. — and Standarization of Consu- 
° 4 ar Procedure continues session and 
Postal Service | adopts resolutions favoring uniform 
Chairman of House Committee on | Shipping documents. 
Appropriations urges purchase of air | Page 1, Col. 1 
mail stamps as means to provide ex- | Employes Compensation denies rat- | 
pansion of air mail service. | ing to watchmen aboafd laid up ships 
Page 1, Col. 4 | and those who provide them with food. 
Parcel post packages may be sealed | Page 12, Col. 7 
when addressed to British Guiana, and | ‘Shipping Board rejects offer to char- 
Kingdom of the Serbs, Ctoats and,| ter five steamers of American Mer- 
| Slovenes. | chant Line. 


livestock market | 
Supreme 


Patent suits filed in thé various 
Page 10, Col. 7 


See Special Index and Law Digest 


Page 3, Col. 4 Page 3, Col. 7 | 


| Company, appellant, v. The United States 
of America, Louisiana Western Railroad 
Present: The Chief Justice, Mr. Jus- | Company et al. Leave granted to file 
tice Holmes, Mr. Justice Van Devanter, | reply brief of appellant, on motion of 
ae. Justice McReynolds, Mr. Justice | Mr. Wylie M. Barrow in that behalf. 
randeis, Mr. Justice Butler, Mr. Justice No. 240. Brimstone Railroad & Canal 
Sanford, and Me. Justice Stone. Company, appellant, v. The United States 
“George W. Weyand, of Buffalo, N. Y.; | of America, Louisiana Western Railroad 
| Herbert A. Hickman, of Buffz!o, N. Y.; | Company et al. Argument continued by 
| Charles A. Meyer, of Detroit, Mich.; | Mr. Blackburn Esterline for the United 
Louis, Mo.; | States; Mr. D. W. Knowlton for the In- 
| Carroll Blakely Low, of New_York City; terstate Commerce Commission, and con- 
John L. Steinbugler, of New York City; | cluded by Mr. Wylie M. Barrow for the 


Victor | appellant. 
Ford Collins, of Boston, Mass.: and Rob- | No. 13 
ert J. Shaw, of Sigourney, Iowa, Saad J. Myers 
admitted to practice. Darke Goeae Ohio 

The Chief Justice announced that the fi 
court will adjourn at 2 o'clock until to- 
morrow at 12 o’clock noon. 

No. 240. Brimstone Railroad me | 


were | ror, v. 
| torney, 
by Mr. 


Submitted 


and by Mr. Edward C, Turner for the 
defendant in error. 


| review 
| Trust 
| banks, realty and mines, makes motion 


com- }- 


| and additional tax assessed. 


Reba Fenwick, plaintiff in er- | 
Prosecuting At- | 


: George W. Mannix, jr., and Mr. | 
I. A. Billingsley for the plaintiff in error, | 


Shipping Board approves joint sail- 
ing and pooling arrangement between 
West Indian lines. 

Page 3, Col. 5 

Coast and Geodetic Survey complete 
charting Newport News - Norfolk 





waters. 
Page 3, Col. 
Shipping Board. announces two win- 
ter Mediterranean cruises. 
Page 3, 


Col. 4 


Science 


Geological Survey explains why 


| saarthquake knowledge is of vital im- 


oortance in Japan. 


Page 3, Col.2 


Sugar 


circular 
German Dye 
corporation owns 


Department of Commerce 
of activities of 
shows this 


pictures and refines sugar. 
Page 1, Col. 2 


Supreme Court 


Supreme Court of the United States 
receives brief of Commisisoner of In- 
ternal Revenue holding Board of Tax 
Appeals is without right to review de- 
cisions of the Commissioner except 
where a deficiency has been determined 
and additional tax assessed. (Blair v. 
Osterlein Machine Co.), 

Page 8, Col. 7 

Supreme Court of the United States 
asked to pass upon validity of Inter- 
state Commerce Commission orders. 
(Brimstone Railroad & Canal Co. et al. 
vi Ue Be 

Page 1, Col. 5 

Supreme Court of the United States 
hears arguments as to present force of 
Alaska dry law and the effect of the 
national prohibition act thereon. (U. S. 
v. Berkeness.) 

Page 2, Col. 7 

Journal and Day Call of the Supreme 
Court of the United States for Oc- 
tober 12. 

Page 12 

See Special Index and Law Digest 
on Page 11. 


Taxation 


Supreme Court of the United States 
receives brief of Commisisoner of In- 
ternal Revenue holding Board of Tax 
Appeals is without right to review de- 
cisions of the Commissioner except a 
cisions of the Commissioner except 
where a deficiency has been determined 
(Blair v. 
Osterlein Machine Co.). 

Page 8, Col. 7 

President reported as still feeling 
national economy of paramount impor- 


| tanee—views on tax reduction and debt 
| problems outlined. 


Page 1, Col,7 
Assistant to the Commisisoner of 
Internal Revenue describes the clear- 
ances of taxpayers’ returns. 
Page 8, Col. 5 
No summary of decisions by Board 
of Tax Appeals appears in this issue. 
See Special Index and Digest of Tux 
Decisions on Page 8. 


Territories 
Supreme Court of the United States 


| hears arguments as to present force of 


Alaska dry law and the effect of the 
national prohibition act thereon. (U. S. 
vy. Berkeness.) 

Page 2, Col. 7 


| Textiles 


Continuation of full text of decision 
by District Court, Conn., holding that 
process to simulate fur in fabric known 


| to prior art is no infringement. (Blum- 


Salt’s Textile Mfg. Co.) 
Page 11, Col. 1 

Daily cotton and wool market price 
analysis. 


enthal & Co. v. 


Page 5 


Weekly summary of world textile 
developments. 
Page 9, Col. 4 


Tobacco 


Loans totaling $5,976,085.54 made 
by Federal Intermediate Credit banks. 
Page 7, Col. 2 


W ater Power 


Seattle granted license for 
plant on Skagit River. 


W ool 


Loans totaling $1,255,146.90 made on 
wool certificates by Intermediate 


power 


Page 7, Col. 1 


| Credit Banks as of October 1. 


Page 7, Col. 2 
Daily cotton and wool market price 


' analysis. 


Page 5 


| No. 48. The People of the State of 
George C. Bryant, 
| plaintiff in error, v. Charles P. Zimmer- 
| man, Chief of Police of Buffalo, New 
| John H. 
| Connaughton and Mr. W.\F. Zummbrunn 
for the plaintiff in error, and by Mr. 
| 

| 


New York, ex rel. 


York et al. Submitted by Mr. 


Walter F. Hofheima, Mr. John H. Clog- 


ston, and Mr. 
defendants in error, 


No. 110. John P. Donnelley, v. The. 
Submitted 
by Mr. Henry M. Hoyt and Mr. Frank 


United States of America. 


H. Norcross for Donnelley. 
Solicitor General Mitchell, 
Willebrandt, and 
the 


torney General 
Norman J. 
States. 

No. 175. 
ica, petitioner, 


Morrisson for 


The 
v. Ole Berkeness. 


| caretakers, 


} owner 


PER 
COPY 


“PR IC E Ss 





5 ‘CENT 


Wher ities Status 


Denied Watehmen 


On ‘Laid-Up’ Ships 


Watchmen and caretakers of ships 
which have been laid-up indéfinitely, and 


| employes who deliver food to such watch- 


men and caretakers on board, do not 
come within the benefits of the Long- 
shoremen’s and Harbor Workers’ Com- 
pensation Act, it was ruled October 11 
by the Employes’ Compensation Com- 
mission, 

The Commission held that such em- 
ployes are not engaged in maritim. eg- 
ployment. Watchmen on the laid-up fleet 
of the Shipping Board Merchant Fleet 
Corporation are considered as employes 
of the United States and not as seamey 
or employed in any maritime capacity: & 

Maritime Status Denied. 

The full text of the opinion follows: 

Opinion No. 18. Watchmen and care- 
takers on vessels laid up for an indefi- 


| nite period, and employes of contractors 
| who deliver on board such vessels sup- 


feeding such watchmen and 
are not employed in mari- 
time employment within the meaning of 
the Longshoremen’s and Harbor Work- 
ers’ Compensation Act. 

Two questions have been submitted 
to the Commission relative to the status 
under the Longshoremen’s and Harbor 
Workers’ Compensation Act of employes 


plies for 


upon laid-up vessels: 


1. Is a watchman employed by the 
of a schooner to live on board 
such vessel after she has completed a 





| voyage, her crew discharged, 


| charter, 


| down in Gurney 


; vessels are not, seamen or 





| Mr. 
| pellee. 


Albert Ottinger for the 


and by Mr. 
Assistant At- 
Mr. | 
United | 


United States of Amer- | 
Argued | 


by Assistant Aitorncy General Wille- | and : 


and she is 
laid up because of failure to secure a 
entitled_to benefits under the 
Longshoremen’s Act? 


2. Are employes of contractors, who 


| deliver on board vessels of the laid-up 
| fleet of the Shipping Board Merchant 


Fleet Corporation, supplies for feeding 


| the caretakers of such vessels, employed 
; in 
| meaning of the Longshoremen’s and 
| Harbor Workers’ Compensation Act? 


maritime employment within the 


Duties of Watchmen. 

Watchmen and caretakers employed 
on vessels withdrawn from commerce 
and laid up for an indefinite period ap- 
pear to fall squarely within the rule laid 
v. Crockett, Fed. Case 
No. 5874; The Sirius, 65 Fed. 226; The 
Fortuna, 260 Fed. 573. 

In each of these cases the services of 


| watchmen on vessels laid up and not at 


the time engaged in navigation were 
held to be nonmaritime, although in 
Hoof v. Pacific American Fisheries Co., 
291 Fed., 306, it was held that a watch- 
man injured on a vessel after it was 
launched could recover in admiralty be- 
cause of location when the injury was 


| due to negligence chargeable to such 
| vessel. 


The watchmen on the laid-up fleet of 
the Shipping Board Merchant Fleet Cor- 
poration have been considered as em- 
ployes of the United States and entitled 
to the benefits of the Employes’ Com- 


| pensation Act and not as Seamen or in 


any other capacity engaged in maritime 


| employment. 


Provisioners Less Entitled. 
If the men employed on board laid-up 
otherwise en- 
gaged in maritime employment, the em- 


| ployes of a contractor who merely de- 


liver on board vessels supplies for the 


| use of such men, being farther removed 
| from the work of caring for and pre- 
| serving such vessels, are certainly not 
| engaged in maritime employment. 


Such employes cannot be considered 


| as in the same status as employes de- 


livering on board a vessel engaged im 
commerce supplies for the use of such 
vessel, whose employment in opinion No. 
8, approved September 7, 1927, was held 
to be maritime. 

It is concluded that watchmen and 
caretakers of a vessel withdrawn from 
navigation and indefinitely laid up, as 
well as the employes of a contractor who 


for the use of the watchmen and care- 


% 


3 


s 


delivers supplies on board such are 


takes, are not subject to the Act and 
the Employes’ Compensation Commis- 
sion will take no action to require the« 
employers to secure the payment of 
compensation to their employes per- 
forming such services. 


United States Court 
Of Customs Appeals 


Tuesday, Oct. 11, 1927. 


Present: Presiding Judge William J. 


| Graham and Associate Judges James F. 


Smith, Orion M. Barber, Oscar E, Bland 
and Charles S. Hatfield. 

No. 3009. Frischer & Co., et al. v. 
Bakelite Corporation, et al. Motion to 
reduce printed record. Argued by Mr. 
W. Lee Helms for the appellants and by 
Samuel M. Richardson for the ap- 
Appellants granted leave to 
amend motion. 

No. 2918. B. Altman & Co. v. United 
States. Shell flowers—perfume burn- 
ers. Argued by Mr. William A. Hines 
for the appellant and by Mr. Fred J. 


' Carter for the appellee. 


No. 2932. United States v. The Porte- 
noy Company. Leather strips woven or 
braided. Argued by Mr. Charles D. 
Lawrence for the appellant and by Mr. 
Allan R. Brown for the appellee. , 

No. 2935. Draeger Shipping Co., et al. 
v. United States, Kidskin crosses-fur 
crosses. Argued by Mr. Allan R. Brown 
for the appellants and by Mr, Fred J. 
Carter for the appellee. 
brani: for the petitioner: 
ance for the respondent. 

Adjourned until Wednesday 
o’clock. 

The Day Call for Wednesday, 
12, will be as follows: Nos. 


‘No appear- 
at 12 


October 
185, 195, 


’ 


226, 14, 16, 17, 20, 21 (22, 23, 24, 25, 26n@ 


27), 28, and 29, 





